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General 


U.S. Denies ‘Arafat Visa To Visit UN 
OW 2711043388 Beijing XINHUA in English 
0055 GMT 27 Nov 88 


[Text] Washington, November 26 (XINHUA)}—The 
United States refused today to grant an entry visa to 
Palestine Liberation Organization (PLO) Chairman 
Yair ‘Arafat to allow him to address the United Nations 
in New York. 


U.S. Secretary of State George Shultz, in a two-page 
statement issued to reporters, announced the denial of 
‘Arafat's November 24 request for the visa to come to 
New York to address the United Nations next week 
when it opens its debate on the Palestine question. 


“The U.S. Government has convincing evidence that 
PLO elements have engaged in terrorism against Amer- 
icans and others,” the statement said. 


‘As chairman of the PLO, Mr. ‘Arafat is responsible for 
actions of these organizations,” the statement said of 
various PLO splinter groups that reportedly have taken 
responsibility for terrorist acts. 


Under the United Nations Headquarters Agreement of 
1947, the United States must not “impose any impedi- 
ments to transit’’ of people invited to the United Nations 
on official business. 


But the United States has always reserved the right to 
exclude such people who have been considered posing a 
“security threat.” 


The U.S. statement said today the agreemei: also gives the 
United States the right to “safeguard its ov» security.” 


“In this regard, U.S. law excludes member: of the PLO 
from entry into the United States by vi-tue of their 
affiliation in an organization which engages in terror- 
ism,” the statement said. 


Chairman ‘Arafat addressed the U.N. General Assembly 
in 1974. 


U.S. policy toward the PLO since 1975 has been not to 
deal with the organization until it recognizes Israel and 
renounces terrorism. 


Shultz Promise To Israel Cited 
OW 2711203488 B. jing XINHUA in English 
1516 GMT 27 Nov 88 


[Text] Kuwait, November 27 (XINHUA) —U:SS. Secre- 
tary of State George Shu'tz has promised both Israeli 
Prime Minister Yitzhak Shamir and Foreign Minister 
Shim’on Peres to prevent Palestinian leader Yasir 
‘Arafat from entering the U.S. to participate in the U.N. 
General Assembly special session. 
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Kuwaiti daily “AL-RA'Y AL-’AMM”, quoted today 
official sources in the Middle East section of the U.S. 
State Department as saying that the Israeli premier had 
secretly sent cabinet minister Moshe Arens to the United 
States early this week, carrying a written message from 
him to Shultz on the expected visit to New York by 
Chairman ‘Arafat of the Palestine Liberation Organiza- 
tion (PLO). 


The sources explained that Shamir asked Shultz to do his 
utmost to prevent ‘Arafat from entering U.S. territory and 
participating in the U.N. General Assembly meetings. 


According to the sources, who asked not to be named, 
Shamir said that to prevent ‘Arafat from entering U.S. 
territory was the last service tiiat Shultz could render to 
Israel before his term of office as secretary of state 
expired. 


Shamir also sent director of his office Yussy ben Ahron 
to Washington at the end of last week for the same 
purpose, the sources added. 


Meanwhile, Israeli Foreign Minister Shim‘on Peres sent 
Director-General of the Israeli Foreign Ministry Yussy 
Belin to Washington early this week, carrying his written 
messages 0 both Shultz and the U.S. President-elect 
George Bush. 


In his messages, Peres asked for preventing ‘Arafat from 
entering the U.S., whatever ihe price may be, the sources 
said. 


Three days ago Shultz telephoned Shamir and Peres and 
made his promise to them, the sources added. 


Commentary on Visa Denial 
OW 2811081288 Beijing XINHUA in English 
0127 GMT 28 Nov 88 


[Another Unwise Decision: Commentary on US. 
Denial of Visa for “Arafat” (by Qian Wenrong)}—XIN- 
HUA headline] 


{Text} United Nations, November 27 (XINHUA)—The 
U.S. Administration has surprised the world community 
by its decision to refuse to grant an entry visa to Yasir 
‘Arafat, chairman of the Palestine Liberation Organiza- 
tion (PLO), who is scheduled to address the current U.N. 
General Assembly session during the debate on the 
Palestinian question on December | and 2. 


This is another unwise decision following a U.S. Con- 
gress bill of last December, which attempted to close the 
PLO Observer Mission to the United Nations but was 
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finally given up in May this year after receiving world- 
wide condemnation supported by a World Court deci- 
sion to the effect that the United States was in violation 
of its obligation under the U.N. Headquarters Agree- 
ment concluded in 1947. 


Yesterday's decision to bar Mr. ‘Arafat from entering the 
United States represented a new and gross violation of 
the agreement, under which the host country may not 
“impose any impediments to transit to or from the 
headquarters” of persons invited by the United Nations. 


The U.S. decision to reject ‘Arafat's visa application was 
made under the pretext that he “knows of, condones and 
lends support to” acts of terrorism. This is completely 
groundless. 


First of all, the PLO is by no means a “terrorist” 
Organization and, as known to all, ‘Arafat has been 
recognized as a ‘“‘moderate™ by the world community as 
well as the American public. He has always condemned 
terrorist acts while doing his utmost to seek a just and 
lasting peaceful solution to the Arab-Israeli conflict. 


A majority of U.N. member states and officials find it 
especially surprising that the U.S decision should come 
in the wake of the 19th special session of the Palestine 
National Council (PNC), which was held in Algiers in 
mid-November. The results of the meeting have been 
accla‘med worldwide and described by U.N. Secretary- 
General Javier Perez de Cuellar as “providing new 
chance~ for peace in the Middle East.” 


The core of the Arab-Israeli conflict is the Palestinian 
question. The United States, along with Israel, has 
always considered the recognition by the PLO of Secu- 
rity Council Resolutions 242 and 338 and Israel's right 
to exist as the preconditions for the peaceful negotiation 
on the Midd!e East. 


Resolution 242, adopted in 1967, calls for Israeli with- 
drawal from the territories occupied in the 1967 Arab- 
Israeli war and implies the recognition of Israel, but it 
makes no mention of the Palestinian people's right to 
self-determination and addresses the palestinian issue as 
a refugee problem. 


For the first time in PNC history, the latest PNC session, 
while declaring the establishment of the independent 
Palestine state and reaffirming the Palestinian people's 
right to self-determination, adopted a political resolution 
that accepts U.N. Security Council Resolutions 242 and 
338 and condemns terrorism. 


This should be considered as the biggest concession the 
PLO has ever made, demonstrating its sincere desire for 


peace. 
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Even the U.S. State Department statement, which denies 
the visa for ‘Arafat, acknowledges that the outcome of 
the PNC session was “in a constructive way” and 
“encouraging.” 


Therefore, there can be no more excuses for the United 
States to bar ‘Arafat from coming to the United Nations. 


The majority of U.N. member states and officials had 
expected the U.S administration to give Mr. ‘Arafat a 
chance for further clarifying the PLO’s new policy at the 
U.N. General Assembly and to take advantage of this 
favorable climate to cooperate with the United Nations 
In reviving the peace process in the Middle East. 


Regrettably, the U.S. Government has failed to live up to 
the expectations of the world community and its deci- 
sion has cast a dark shadow on the new hope for ending 
the prolonged Arab-Israeli conflict. The decision has not 
only violated its obligation to the United Nations but has 
virtually deprived the U.N. member states and the 
American people of the right to directly hear the just 
voice of the Palestinian people. This once again reveals 
the lack of political will on the part of the United States 
to seek a peaceful settlement of the Middle East issue. 
Like the previous decision which tailed to close the 
PLO’s Observer Mission to the United Nations, this new 
decision will certainly draw ever stronger protest and 
condemnation from the United Nations and the whole 
world as well. 


And it may cost the United States dearly in political 
terms. Arab nations are exected to recommend moving 
the scheduled U.N. debate on Palestine to the United 
Nations’ European headquarters in Geneva so that Mr. 
‘Arafat can attend. 


The U.N. General Assembly has never previously moved 
out of New York in protest against American policies. If 
it should happen, it would greatly damage the image of 
the United States in the world. 


If the Reagan administration 1s wise enough, it still has 
time to repeal its decision and allow Mr. ‘Aratat to come 
to New York. This 1s the only way to avert a political 
disaster for the United States. 


Spokesman on Visa Denial 
OW 2811091388 Beying XINHUA in Pnelish 
0836 GMT 28 Nov &8 


[Text] Being, November 28 (XINHUA}—A Chinese 
Foreign Ministry spokesman today expressed regret over 
the ©’.S. State Department's decision, announced 
November 26, to deny PLO Chairman Yasir ‘Arafat his 
entry visa for participation in the U.N.) General Assem- 
bly Special Session on the question of Palestine 
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“This decision of the U.S. Government has violated the 
relevant agreement between the U:S., as the host coun- 
try, and the United Nations and in no way helps efforts 
for a peaceful solution in the Middle East question,” the 
spokesman said. ‘“‘We express regret over it.” 


Ambassador to Jordan on PLO, Sino-Soviet Ties 
JN2611103288 Amman SAWT AL-SHA'B 
in Arabic 26 Nov 88 p 3 


[Interview with PRC Ambassador to Jordan Zhang Zhen 
by Faysal al-Shubul in Amman—date not given] 


[Text] [Al-Shubul] China has recognized the indepen- 
dent Palestinian state. But how does your government 
view the establishment of this state and the new political 
development it embodies? 


[Zhang] The PRC stand on the Palestine question is firm 
and unchanged. We have always supported the Palestin- 
ian people to regain their legitimate rights, formost of 
which are the rights to self-determination, repatriation, 
and the establishment of their independent state on their 
land. 


We hold the view that the declaration of the independent 
Palestinian state is a historic Palestinian option. It is a 
major event in the course of the just Palestinian struggle. 
We warmly congratulate the Palestinian people for the 
declaration of this state. We always call for Israel's 
withdrawal from the occupied Arab territories so that the 
Palestinian people can establish their state on their land 
and exercise their right to self-determination. On the 
basis of this, we respect the Palestinian option and 
recognize the Palestinian state. Our position on this is 
principled. 


[Al-Shubul] But some countries, especially the United 
States, still adopt hardline policies toward the Palestin- 
ian question, which hinders progress toward peace. 


[Zhang] It is better for the United States to change its 
position on the Palestinian question. If this position 
were io be changed, the situation in the region would 
stabilize. 


The United States is biased toward Israel. Therefore, it 
will not recognize the Palestinian state. If it continues 
this policy, the situation will not be in the interest of the 
peoples of the eatire world, especially the peoples of the 
region and the American people themselves. 


The Middle East region is hot due to the conflicts 
therein. But the most pressing issue is the Palestinian 
question, without whose solution no peace can be 
achieved in tie Middle East. 


[Al-Shubul] What do you think of the latest EC state- 
ment in Brussels concerning the independent Palestinian 
state? 


[Zhang] We hope the European countries will adopt 
stands that help achieve a just and comprehensive solu- 
tion to the Middle East crisis. The Brussels statement 
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proved that the European countries cannot adopt a 
unified stand in view of the private stands of each 
individual country in the EC. 


[Al-Shubul] There have been recent reports about immi- 
nent Sino-Soviet meetings at the highest levels. This 
promises detente in these relations in light of the current 
internationai detente. 


[Zhang] China welcomes any step toward international 
detente. We have welcomed all recent signs of this 
detente. We also welcomed the meetings between the 
U.S. and Soviet leaders. 


Regarding our relations with the Soviet Union, they have 
witnessed a remarkable improvement over the past few 
years in the economic, trade, technological, and cultural 
fields. These relations are currently advancing toward 
normalization. However, no matter how far this normal- 
ization goes, the level of relations cannot reach the level 
it reached in the 50's. 


We are now in the process of creating new relations 
between our countries on the bases of the five principles 
for peaceful coexistence. We know that these principles 
are the best in handling international relations. There are 
three problems that characterize Sino-Soviet relations: 
The Cambodian issue, the Afghan war, and the Soviet 
military concentrations along the Chinese border. 


As for the Afghan war, it is moving toward a solution. 
We hope this will be achieved as soon as possible. As for 
the military concentrations, they still exist, and we hope 
that this problem will be solved. As regards the Cambo- 
dian issue, we hope it will be successfully solved during 
the meeting between Chinese Foreign Minister Qian 
Qichen and his Soviet counterpart Eduard Shevard- 
nadze in Moscow at the beginning of next month. The 
Cambodian issue will be the central topic for discussion, 
in addition to the other pending issues. In light of this 
meeting, the meeting between the Chinese and Soviet 
leaders will be fixed during the next year. 


[Al-Shubul] What is your view regarding the Cambodian 
issue? 


{Zhang} The Cambodian issue has four parties, led by 
Norodom Sihanouk; Son Sann (ex-prime minister); Cho 
Sen-Pak, leader of the revolutionary forces; and Hun Say 
Ling, leader of a movement supported by Vietnam 
[names and titles of last two as published]. China sup- 
ports the establishment of a government that represents 
the four parties under the chairmanship of Sihanouk. We 
do not support this party and not the other. We do not 
support the Khmer Rouge as some claim. 
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{Al-Shubul] Are you attaching great hopes on the Soviet 
Stand vis-a-vis the normalization of relations, especially 
during Gorbachev's era? 


[Zhang] We support the internal reforms by Gorbachev, 
considering this not only as an internal affair, but also as 
a measure in the interest of the peoples of the world. 


The normalization of the Sino-Soviet relations will be in 
the interest of the peoples of ihe world, not only that of 
the Chinese and Soviet peoples. 


[Al-Shubul] China had experience in normalizing rela- 
tions with one of the superpowers (the United States). 
Do you view normalization with the Soviet Union in 
light of this experience? 


[Zhang] As for our experience with the United States, 
Washington used to recognize China and wanted to 
establish relations with it as a big world power. We 
responded to this desire when the United States began to 
change its position toward Taiwan. 


As for the Soviet Union, the story is totally different. 
While the United States constantly perpetrated acts of 
aggression against China to support Taiwan, the Soviet 
Union, before and after the revolution, supported China. 
The Soviet Union supported China before the revolu- 
tion. During and after the revolution, the Soviet Union 
continued to support China and gave it 156 economic 
projects at the beginning of the liberation. 


But Sino-Soviet relations deteriorated in the 50's, par- 
ticularly under Khrushchev, who abrogated the agree- 
ments with China. Relations between our countries have 
been improving for several years. We hope they will 
return to what they had been previously, and we wel- 
come the new step toward normalization. 


{Al-Shubul] Jordan is currently witnessing a new stage 
toward economic self-reliance and encouragement of 
foreign investment. I believe that China witnessed a 
leading experience in this respect. What do you think of 
this step? 


[Zhang] We, in the Third World, are facing similar 
economic situations, and it is inevitable that we try to 
depend on ourselves, whether in China or in Jordan. 


On the other hand, China, which is currently practicing 
economic openness, welcomes foreign capital, which is an 
important step for economy and international relations. 


We encourage our companies to invest in Jordan, but 
before achieving such cooperation, this sudjeci should be 
given thorough study for mutual benefit. 
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Finally, we hope that Jordan's economy will always be as 
strong and firm as its political power, because Jordan is 
a friendly country with which we have distinguished 
relations. 


Editorial on Sino-Soviet Efforts on Cambodia 
HK2811052988 Hong Kong WEN WEI PO 
in Chinese 28 Nov 88 p 2 


[Editorial: “China and the Soviet Union Will Resolve 
the Cambodian Problem”’} 


[Text] Chinese Foreign Minister Qian Qichen will pay an 
official visit to the Soviet Union from | to 3 December. 
The main task of his trip is to discuss with the Soviet 
foreign minister the Cambodian question and the possi- 
bility of holding a summit conference. 


Recently, Li Peng paid a visit to Thailand. He had an 
exchange of views with Thailand on the Cambodian issue 
and, together with Thailand, put pressure on Vietnam’s 
stubborn attitude of refusing to withdraw troops from 
Cambodia. Li Peng said the best time for Vietnam to start 
troop withdrawal is next June. When this is completed, 
China will stop aiding Democratic Kampuchea. 


Very obviously, this will also be the attitude taken by the 
Chinese foreign minister when he visits the Soviet 
Union. The Soviet Union has already agreed to exert a 
certain influence on Vietnam. Under this situation, 
Vietnam has also made some changes in its verbal 
statements. The Vietnamese Foreign Ministry has begun 
to show interest in the Chinese proposal. It said: ‘‘We are 
studying this matter.” 


Gorbachev understands that without the solution of the 
Cambodian issue, Sino-Soviet relations cannot be nor- 
malized. On 17 September, he said in an open speech: 
“We stand for adopting realistic measures to relax ten- 
sion in the Asia-Pacific region. At present, the most 
pressing matter is to remove such hot spots of conflict as 
Cambodia.” Later, Chinese Foreign Minister Qian 
Qichen and Soviet foreign Minister Shevardnadze 
achieved certain progress when discussing the Cambo- 
dian issue at the United Nations, and arrangements were 
made for the former’s Soviet trip. 


On the Cambodian issue, China and the Soviet Union 
are getting closer and closer in their views. But the Soviet 
'’nion is apprehensive that if it increases pressure on 
Vietnam, Soviet-Vietnamese relations may be aff. . ‘ed, 
and if the Cambodian question is not resolved, —.10- 
Soviet relations may become tense. 


The Soviet Union has adopted both hard and soft tactics 
to make Vietnam understand that under the new situa- 
tion, when the views of China and the Soviet Union are 
getting closer, there will not be plenty of room for 
Vietnam to choose. 
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If China and the Soviet Union can achieve a positive 
result on the Cambodian question, their boundary ques- 
tion will not be an obstacle. Both sides have basically 
reached a compromise on their eastern boundaries. The 
Soviet Union has recognized that Zhenbao Island is 
Chinese territory. 


If Qian Qichen’s Moscow visit is a success, it may result 
in a summit meeting between the two countries. 


Normalization of relations is a need of both China and 
the Soviet Union. At present, the United States and the 
Soviet Union have realized normalization of mutual 
relations and are able to cooperate with each other on the 
question of disarmament. Under such a situation, it 
would be unusual if Sino-Soviet relations were not 
normalized. The world is now tending toward rcalistic 
economic benefits and pluralistic diplomacy. In the 
triangular relations between China, the United States, 
and the Soviet Union, if any two powers join together to 
counter the third, they can only aggravate tension and 
obstruct relaxation, and, finally, their national strengths 
will be wasted in unnecessary arms expansion and war 
preparedness and their economies will be weakened. No 
One would do such a stupid thing today. If it does not 
happen that any two of the three powers join together to 
counter the third, relaxation in the world situation can 
be continued and their foreign trade and economic 
cooperation on the basis of mutual benefit can surely be 
promoted. 


Siberia is a backward area in the Soviet Union. Although 
it is rich in natural resources, it does not have sufficient 
human resources for development. It is quite a distance 
to transport industrial goods, grain, and nonstaple foods 
to this area. China’s northern territories, which have a 
large population and abundant industrial and animal 
products, are contiguous with the Soviet Union. In the 
past, under Soviet military pressure, they were also 
unable to develop. When they wanted to carry out 
foreign trade, they had to trudge long distances to 
transport their goods to southeast China. Obviously, this 
does not conform to economic principles. After Sino- 
Soviet relations are normalized, the two countries will be 
able to promote their frontier trade and develop their 
border areas on the basis of equality and mutual benefit. 
China may export labor to the Soviet Union, and the 
latter may introduce advanced science and technology to 
the former. 


Normalization of Sino-Soviet relations will also bring 
about a new atmosphere of relaxation in northeast Asia 
and will inevitably benefit international trade and coop- 
eration between various northeast Asian countries and 
their mutual investment. 
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Loans From World Bank To Increase by 10 Percent 
OW 2611084488 Beijing XINHUA in English 
0808 GMT 26 Nov 88 


[XINHUA correspondent Jiang Lurong] 


[Text] Beijing, November 26 (XINHUA)—In years 
ahead, China will receive a ten percent increase in its 
annual loans from the World Bank, an informed source 
said here today. 


Since China resumed its seat in the World Bank in May 
1980, the country has accepted loans totalling 7.2 billion 
U.S. dollars for the construction of 68 major projects, 
and the money has greatly assisted China’s economic 
development and reform. 


During an interview with XINHUA, an official in charge 
of World Bank loans for the Ministry of Finance said 
that the bank’s agreed loans of 7.2 billion U.S. dollars 
include 4.4 billion in low-interest (or hard) loans, (61 
percent of the total loans) and 2.8 billion in interest-free 
(or soft) loans, or 39 percent. At present China has only 
used 2.7 billion U.S. dollars. 


Chinese Government leaders have understandably spo- 
ken highly of the co-operation between China and the 
World Bank. 


Premier Li Peng told World Bank President Barber 
Conable last March that the relationship has been fruit- 
ful and that he hoped such cooperation will develop even 
further. 


The 68 projects funded by loans from the World Bank 
involve agriculture, energy, transportation, education, 
industry, public health, medicine and water conserva- 
tion, and the loans have also helped China to cope with 
a chronic shortage of cash for construction. 


Speaking of the advantages of accepting World Bank 
loans, the official cited low interest rates and long-term 
repayment conditions. 


Low-interest loans can be repaid in 20 years (with a 
possible extension of five years) and interest-free [loans] 
can be repaid in 35 years—with a 10-year extension 
clause. 


This means that most of the loans won't come due until 
after the year 2000, easing the load on China's debt- 
repayment plan, he said. 


World Bank loans will be used to buy equipment at 
reasonable prices on competitive international markets, 
giving China added ability to import advanced technol- 
ogy, he said. 
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The unnamed official told XINHUA that the World 
Bank conducts strict investigations of the potential of 
specific projects before granting loans, in order to be 
convinced of their viability. 


Projects completed with the help of World Rank loans 
include more than 40 laboratories in 28 universities and 
colleges; three container-cargo docks in the port of 
Shanghai, the Huangpu Port of Guangzhou and Xingang 
Port of Tianjin; and the improvement of 200,000 hect- 
ares of saline-alkali soil in north China’s Shandong, 
Anhui and Henan Provinces. The World Bank also gave 
loans to send teachers and students to study abroad: the 
official said. 


In addition, the bank has provided loans to China’s poor 
areas to solve problems like providing drinking water for 
people and animals and the prevention and cure of 
endemic diseases. 


After a devastating forest fire swept through the Da 
Hinggan mountains last year, the World Bank gave 50 
million U.S. dollars in reconstruction loans at the begin- 
ning of this year. 


During the eight years of cooperation, the World Bank 
has twice organized study tours of China. The tours 
produced two reports on China’s socialist economy and 
future development that were praised by Chinese lead- 
ers. 


Joint studies were also made on more than 20 subjects, 
including electricity, industry, agriculture, wages, hous- 
ing, population growth, social insurance, industrial 
infrastructure and price control. 


Recently, Attila Karaosmanoglu, the bank’s vice-presi- 
dent in charge of Asian regional affairs, led the second 
study tour of projects funded by the bank in China. 
Karaosmanoglu said the inspection was productive, and 
remaining problems are being ironed out with Chinese 
side authorities. 


The problems still to be solved include slowness in 
putting the money to work on some projects because of 
Chinese inexperience with World Bank procedures and 
modification of original designs, which has slowed con- 
struction. 


Chinese officials have assured the bank that in the future 
they will provide adequate training to purchasing agents 
and avoid changing designs after contracts have been 
signed, the official said. 


Beijing To Host Drug-Control Conference 
HK2411021288 Hong Kong SOUTH CHINA 
MORNING POST in Erglish 24 Nov 88 p 2 


[By Alan Boyd in Bangkok] 


[Text] China has agreed to take a lead in sunpressing its 
growing narcotics problem by hosting the first major 
Chinese conference on drug trafficking next year. 
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Hong Kong’s Police Commissioner Raymon Anning said 
China's Interpol delegates had agreed to host a sympo- 
sium of Asian police on the narcotics problem in Beijing 
next year, probably in April. 


Observers said it would be the first major conference on 
drugs hosted by China, which is a virtual newcomer to 
Interpol. 


Western and Southeast Asian drug suppressi . officers 
have said southern China is a major conduit for opium 
and marijuana passing out of the so-called Golden Tri- 
angle, at the juncture of Burma, Thailand and Laos. 


Mr Anning, speaking in Bangkok at the end of the 
week-long Interpol annual conference, said it was hoped 
that the Beijing conference would “enhance co-opera- 
tion” on narcotics control. 


“The Chinese, on behalf of the Asian nations as a whole, 
have offered to host this symposium, and I think we 
should get a Ict of value out of it. 


“Traffickers are constantly changing their methods, 
changing their routes and their methods of concealment, 
and unless we can keep up with the exchange of infor- 
mation and intelligence upon them, they will have the 
upper hand,” he said. 


During the conference, the incomeing president of Inter- 
pol, Mr Ivan Barbot of France, said that tackling the 
problem of international crime links would be one of his 
main tasks in the coming year. 


He said a specialist group had been set up within Interpol 
to try and counter the “internationalisation of organised 
crime”. 


A special resolution condemning activities by such gangs 
was one of the major achievements of the annual gath- 
ering of police chiefs from around the world. 


The executive assistant director of American's Federal 
Bureau of Investigation, Mr Oliver Revell, had warned 
earlier that “Chinese and Vietnamese rackets” were 
emerging as the fastest-growing gangs in the U.S. 


However, Mr Anning rejected suggestions that such 
gangs were spreading their tentacles out of Hong Kong to 
such countries as the U.S., Australia and Canada. 


“We've been saying for some time now that we've seen 
no evidence of this great exodus of Hong Kong triads 
going to other countries in the light of 1997. 


“| think what a lot of people fail to realise is that 
although other countries and other major cities do 
undoubtedly have Asian gangs, very often these are 
second- and third-generation people from their own 
countries. And they might have come from cuuntries 
other than Hong Kong. 
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“There is obviously mcvement of Asians of ethnic origin 
all over the world, but we have yet to see any evidence of 
a concerted move of gangs from Hong Kong with the 
1997 spectre. 


“I think hopefully this message is getting home now.” 


Communications Satellite Launch Slated 
HK2611033188 Hong Kong SOUTH CHiN. 
MORNING POST (BUSINESS POST) in English 
26 Nov 88 p 3 


{By Chan Chi-keung] 


[Text] Asia’s first domestic telecommunications satellite, 
AsiaSat I, is scheduled to be launched in April 1990. 


However, clearance from the U:.ited States to export the 
satellite to China to still being awaited. 


Terry Seddon, chief executive officer of the British-Hong 
Kong-Chinese satellite consortium, AsiaSat, said in Be1j- 
ing yesterday they had reached an agreement with the 
Hughes Aircraft Company of America and the China 
Great Wall Industry Corp to launch the satellite. 


AsiaSat, based in Hong Kong, was formed in February 
by Li Ka-shing’s Hutchison, China International Trust 
and Investment Corp, and Cable and Wireless (UK). 


Mr Seddon said Hughes was also awarded a U.S.$12 
million (HK$93.6 million) contract for ihe design and 
construction of a tracking, telemetry, and control station 
to be built at the Stanley Earth Station. 


The facility was needed to control the orbiter—which 
would provide teleco:1munications services in:luding 
telephone, telex, facsimile, high-speed data transmission, 
and television broadcasting. 


Mr Seddon said AsiaSat had finalised details of its 
agreement with Hughes concerning the ref arbishment of 
the satellite—formerly the Westar Six which was 
retrieved after a failed space shuttle launch in 1984. 


John Law:ence, business manager of AsiaSat, said the 
export licence for the satellite was awaited from the U.S. 
authority while American and Chinese officials were 
discussing the long-term pricing strategy of using Chi- 
nese launch vehicles. 


The meetings aimed to ensure that satellite launches in 
China, which would cost less, due mainly to cheap labour 
costs, would not undercut the U.S. or European launch- 
ing businesses. 


With a life of about 10 years, AsiaSat would provide 
transponder services to China, Thailand, Pakistan, Hong 
Kong, Taiwan, Bangladesh, Korea, Burma, Afghanistan, 
Nepal, and Malaysia. 
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United States & Canada 


Paper Views Sino-U.S. Relations Under Bush 
OW2611001588 Beijing BEIJING REVIEW 
in English 21-27 Nov 88 pp 3 


[By correspondents Liu Youyuan and Zhang Xiaodong] 


[Text] The result of the 1988 US presidential election 
was announced on November 8, 1988, via a national 
electoral vote Republican George Bush, the current 
vice-President, won a landslide victory as the 41st pres- 
ident of the United States of America. While the 
country’s Republicans were jubilant and the Demoncrats 
dejected, countries all over the world expressed their 
reactions. Although China and the United States are 
separated by many miles, because of their growing bilat- 
eral ties and China’s familiarity with Bush, China has 
paid a great deal of attention to the election. 


Why did the Americans, who are always on the lookout 
for whatever is novel and like to periodically change the 
ruling party, choose the Republican party, already eight 
years in power, to continue governing the country? What 
is the prospect of Sino-U.S. relations in the Bush admin- 
istration? How is the democracy of the U.S. presidential 
election to be appreciated? With these questions, we 
interviewed Rong Yiren, a well-known Chinese industri- 
alist, and Professor Fei Xiaotong, a famous sociologist, 
and both vice-chairmen of the Standing Commitee of the 
National People’s Congress (NPC). 


When mentioning this year’s U.S. presidential election, 
Rong said that in his visit to the United States lasi 
September he had predicted that neither a Republican 
nor a Democratic victory would change the nation’s 
overall policies towards China. Rong believes that 
because Bush once headed his country’s diplomatic 
mission in China, and afterward has returned on visits, 
he has become familiar with many Chinese leaders. 
Compared with Michael Dukakis, Bush has a better 
understanding of China, and China also has a better 
knowledge about him. 


Rong said, “Although intellectual circles of the United 
States prefer Dukakis to Bush, the middle-class wanted 
stability. In the eight years of the Reagan administration, 
the country’s economy has developed steadily. As vice- 
president, Bush has certainly made no small contribu- 
tion during this time. Therefore, he has won support 
from the middle-class. Besides, Bush is comparatively 
more experienced in diplomatic affairs and has achieved 
some success in this respect, while Dukakis has not. In 
regard to personality, Bush’s amiable appearance and 
capabilities, proven by successes in many jobs, have won 
him a favourable impression with many people.” 


Looking forward to the future of Sino-U.S. relations, 
Rong said that the prospects for further development are 
generaliy good, but not without problems. He hopes for 
a positive resolution of those problems. He particularly 
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expects a strengthening of Sino-U.S. economic contacts 
and more technological transfers from the United States. 
Bush’s antiprotectionist trade position in international 
economic contacts is also a factor favourable to promot- 
ing Sino-U.S. trade relations. he said. 


When speaking of the relationship between the China 
International Trust and Investment Corporation, where 
he is chairman of the board, and the United States, Rong 
said that his company has some investments in the 
United States and at the same time, the U.S. industrial 
and commercial enterprises have interactions with the 
corporation. He expects to further develop these contacts 
on the basis of equality and mutual benefit. He places his 
hopes on the coming Bush administration. 


In view of global changes and current American think- 
ing, Fei analyzed the U.S. presidential election. He said, 
“Human history has entered a new era and a brand new 
global setup will be formed in the 21st century. One main 
reason for this change is the rapid strides in science and 
technology, manifested in war weapons. Because of their 
increasing capacity to destroy, nuclear weapons are 
denying themselves utility. They exist just as a deterrent 
force. In the 80’s powers realized this dangerous poten- 
tial for atomic annihilation and began a new, more 
intense competition—economic wer. [n the late period 
of the Reagan administration, the U.S.-Soviet relations 
have obviously relaxed. Hoping to maintain his peace 
momentum, the Americans called for a continuance of 
the Reagan administiation’s policies. Thus, Bush, an 
advocate of those policies, was elected to play the role. 
This reflects the Americans’ psychological desire for 
stability.” 


In regard to whether big changes will appear after the new 
president comes to power, Fei said that during the presi- 
dential election. Each party can propose as many ideas as 
possible, but they are not substantive. In fact, concrete 
policies are influenced by various interest groups, espe- 
Cially big enterprises, and the current international situa- 
tion. Therefore, the change of presidents is of no decisive 
significance. No matter which party rises to power, little 
change will happen to government policies. 


When asked his opinion ah out the democracy of the U.S. 
presidential election, Fei said that, in the past, we usually 
accused the U.S. election of being a ‘dishonest sham” 
and “bourgeois fraud,” but received nothing beneficial 
from that propagandist slogan review. “Without a seri- 
Ous study or analysis of the U.S. election, how can we 
really learn anything useful?” Fei said. Presidential elec- 
tions are a way for people to participate in politics—an 
exercising of the democratic spirit. Although the presi- 
dential election alone does not reflect all the people’s 
will, it at least offers a chance for the public to make a 
choice. To take part in the election is essential for 
democracy. Moreover the literacy rate of the American 
public is comparatively high, so that they are able to 
make their own choice in the election. 
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As to Sino-U.S. relations now and in the future, Fei 
thinks that present help from the U.S. appears great, but 
is actually very little. According to the professor, the 
United States should give China more technological 
transfers and increase its investment in China. 


He hopes that Bush will appropriately understand the 
significance of Sino-Soviet efforts to improve their rela- 
tions towards world peace. As to China’s unification 
issue, the professor thinks that the United States on’. 
upholds China’s unification in words, but not in dee. '« 
He expressed his hope that the new president will ©: =: 
some effective activities to promote China’s unificat:» 
rather than commit regretful ones. 


Article Views Bush’s Defense Policy 
HK2511134388 Beijing JIEFANGJUN BAO 
in Chinese 12 Nov 88 p 1 


[Article by Zhai Zhihai (5049 1807 3189): “Changes 
While ‘Staying on the Same Course’—the Direction of 
U.S. Defense Policy as Viewed From Bush Being Elected 
President”’} 


[Text] On 8 November, the U.S. presidential election, a 
9-month “Marathon race,” finally reached the finish 
line. Republican nominee George Bush defeated his 
Democratic rival Michael Dukakis. This created the 
longest record in the past 40 years for a consecutive term 
in U.S. presidential office by the same political party; it 
will stamp U.S. defense policy with a teeper brand of the 
Republican partv. 


According to Reuters, Bush is the first incumbent vice 
president since 1836, to win the presidency through 
election. It has more significance in the succession of 
policy than the succession of personnel. Perhaps a dis- 
tinguishing feature of the Bush administration in mili- 
tary affairs will be an adherence to the existing strategy. 


Judging from the administrative program promulgated 
by the Republican party in August and many speeches 
made by Bush during the election campaign, it 1s very 
likely that the new government will “stay on the same 
course.” Press circles in the United States generally hold 
that in defense affairs, Bush will carry out “Reaganism 
without Reagan” and will cont:aue to hold up the banner 
of “Seeking peave by means of strength.”’ Bush said in an 
election speech: “Strength will bring us peace, weakness 
can only bring us war.”’ From this remark we can see 
clearly a track of Reaganism. 


Since it will “stay on the same course,” the © °w 2dmin- 
istration is unlikely to greatly reduce military si..i.gth or 
plans of the United States. Instead, it will continue to 
strengthen the “four mainstays” of U.S. defense. To put 
it more concretely: |. It will continue to promote the 
modernization of strategic nuclear weapons, deploy MX 
guided missiles, the “Midget” [zhu ru 0175 0320] type 
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intercontinental missiles, the “Trident” I] submarine- 
based guided missiles, and B-1 and B-2 strategic bomb- 
ers, and sirengthen the nuclear deterrent force. 2. It will 
not give up SDI and will strive to carry out the first 
deployment of the missile defense system in the 1990's. 
3. It will lay stress on strengthening conventional forces 
while maintaining qualitative superiority in high-tech- 
nology weapons and will increase the ability to deal with 
various armed clashes. 4. It will step up contention for 
the commanding point in outer space and promote 
military high-technology development to ensure the 
security of its strategic bases in outer space, which have 
been established by space shuttles and space stations. In 
short, in the new government's blueprint for administer- 
ing the country, military strength will continue to occupy 
a decisive position in the comprehensive national 
Strength contest, and the pursuit of global interests 
through military strength will continue to be one of the 
basic points of departure in strategy. 


However, just as was pointed out by the Democrats 
during the election campaign, “Bush is not Reagan, and 
the year 1989 will not be 1981." Great changes have 
taken place in the world situation over the past few years. 
Moreover, the United States is now enveloped in the 
shadow of a relative economic recession. Under such 
circumstances, a policy readjustment is brewing. Accord- 
ing to (Powell) [po er 3789 1422], former assistant to the 
secretary of defense, the defense policy of the Reagan 
administration 1s divided into two parts, and what Bush 
will inherit is the second part. In fact, if we make a 
careful analysis of Bush's election program and remarks, 
we can easily find out that while generally “staying on 
the same course” in defense affairs, Bush has also 
maintained a slight distance from Reagan's policy. 


Like Reagan, Bush also emphasized strengthening the 
military. But he has also put forth a disarmament strat- 
egy and substituted Reagan's “armaments control” with 
“reduction of armaments.’ This is a small step forward 
from the past hidden stand. 


He is still firm in carrying out SDI, but doubts whether 
the flawless defense system designed by Reagan can be 
established. He has thus quietly changed the target into 
partial defense. In the future, under the pressure of 
Congress, he may reduce certain military appropriations 
or even use this gigantic scheme as a bargaining chip in 
disarmament talks with the Soviet Union. 


He is enthusiastic in promoting modernization of con- 
ventional weapons but has changed Reagan's program of 
increasing the weaponry system in an all-around way to 
mainly developing an accurate guidance weapon system 
and controlling system. If military expenses are reduced, 
he may try to increase the army's preparedness level and 
fighting capacity at the cost of reducing some weapons. 


A prominent characteristic of his armaments policy is 
that he is more enthusiastic than Reagan in making 
investments in military high technology. He declared 
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many times, that even if military expenses are reduced, 
he will also put more funds into high-technology research 
and production and give priority to the development of 
space technology, accurate guidance, ballistic missile 
defense, and superconductor and microelectronics tech- 
nology. They will be used in both military and civil 
industries. 


Although Bush 1s a soldier, he 1s paying great attention to 
economic competition in the world today. To strengthen 
the economic competitiveness of the United States, he 
has emphasized often the military commitment of West- 
ern allies, especially West Europe and Japan, which are 
mor? powerful in economic strength. 


To sum up, the main characteristic of Bush's defense 
policy is that there will be some changes while “staying 
on the same course.”’ The general strategic structure will 
be maintained, basically stable, but there will also be 
some readjustments within the frame of the existing 
policy. As to the range of the readjustment, it will be 
decided by the Bush administration's understanding of 
economic affairs and geopolitics. 


Zhu Rongji Meets U.S. Congressman in Shanghai 
OW 2511185888 Shanghai City Service in Mandarin 
1000 GMT 24 Nov 88 


[Text] Shanghai Mayor Zhu [Rongji] met with US. 
Congressman Gephardt and his party at the Hengshan 
Hotel this morning. The mayor and the congressman 
exchanged views on economic cooperation and trade 
between Shanghai and the United States. (Sun Du), 
deputy director of the municipal Foreign Affairs Office. 
and Charles T. Sylvester, U.S. consul general in Shang- 
hai, were present at the meeting. 


(Shi Qi), chairman of the Shanghai branch of the Chinese 
People’s Association for Friendship With Foreign Coun- 
tries, hosted a banquet in the evening at the Hongqiao 
Hotel to welcome Congressman Gephardt, Mrs 
Gephardt, and other American guests. 


Overseas Chinese Official Visits U.S., Canada 
OW 2811013688 Beijing XINHUA in English 
0050 GMT 28 Nov 88 


[Text] New York, November 27 (XINHUA)}—Liao Hu. 
China's chief in overseas Chinese affairs, left here this 
afternoon for Canada after a 27-day visit to the United 
States. 


Liao, 46, head of the Office of Overseas Chinese Affairs 
under China’s State Council, arrived here from Chicago 
on November 23. He had been to Hawaii, San Francisco, 
Los Angeles, Houston and Washington to acquaint him- 
self with the Chinese community in the United States. 


At a meeting with correspondents of New York-based 
Chinese language newspapers this morning, he summed 
up his impressions by say.ng that he had seen a greater 
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integration of the Chinese community with the main- 
stream of the United States and he urged them to 
continue their effort in this respect. 


During his stay here, he attended receptions given by 
Chinese Consul General in New York Tang Xingbo and 
local Chinese community leaders. He also had a meeting 
with Mayor Edward Koch. 


Canadians Want Improved Hydropower Cooperation 
OW2611193788 Beijing XINHUA in English 
1536 GMT 26 Nov 88 


[Text] Beijing, November 26 (XINHUA)}—Canadian 
Ambassador to China Earl Drake expressed the wish 
today that the friendly cooperation between Canada and 
China in the development of hydroelectric power would 
be expanded well into the future. 


He made the above remark at a banquet held at the 
Great Hall of the People here to commemorate the 
signing of a memorandum on Canada-China hydroelec- 
tric cooperation four years ago. 


Drake said that Canada has learned how to construct 
dams in remote areas and to transmit power over great 
distances cheaply and effectively, and with the minimum 
disruption to the ecology and the people. 


“We hope that our experience will assist you in making 
wise decisions concerning future hydro projects in 
China,” he added. 


It was after the signing of that memorandum that the 
Canadian International Project Managers- Yangtze Joint 
[words indistinct] to conduct feasibility studies on the 
Three Gorges project. 


The joint venture, consisting of three of the largest 
Canadian engineering firms and two Canadian provin- 
cial government utility corporations, recently completed 
studies on the project. It will soon submit an | 1-volume 
report to the Chinese Government. 


Canada-China hydroelectric cooperation has also 
resulted in the Geheyan hydroelectric project on a trib- 
utary of the Yangtze. A 100 million Canadian dollar loan 
agreement to cover the supply of Canadian equipment 
and material for that project was signed two weeks ago. 


J. F. Gagnon, vice president of the joint venture, one of 
the hosts tonight, said that the friendly cooperation 
between the two countries has laid a solid foundation for 
further development. 
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Officials Explain Canadian Markets in Tianjin 
OW 2611192988 Beijing XINHUA in English 
1546 GMT 26 Nov 88 


[Text] Tianjin, november 26 (XINHUA)}—Some 150 
officials and entrepreneurs in this north China industrial 
city heard reports here Friday [25 November] on Cana- 
dian markets in 1988, given by representatives of the 
Canadian International Development Agency. 


With the aim of attracting more Tianjin products to 
Canada, the session introduced such things as the char- 
acter and size of markets in Canada, sales networks, 
packaging of products and consumption patterns of 
Canadians. 


Soviet Union 


Soviet Far East Border Trade Expands 
HK261106S588 Beyine GUOJI SHANGBAO 
in Chinese 5 Nov 88 p 3 


[Article by Zhang Hengxuan (1728 1854 6513): “On 
Economic and Trace Cooperation Between Heilongjiang 
Province and the Soviet Far East Region") 


{Texi] There has appeared in China's Heilongjiang Prov- 
ince and the Soviet Far East a new fervor to mutually 
devzlop economic and trade cooperation. According to 
information supplied by the relevant departments, it 1s 
estimated that by the end of 1988. the trade volume 
between the two regions may reach an all-time high of 
about 250 million to 300 million Swiss francs. In addi- 
tion, agreements will be signed for over 30 medium- and 
small-sized projects in the areas of economy, technology, 
export of labor services, and tourism. Of course, there 
have also appeared new circumstances and problems. 
For example, our state approved business operation 
rights for foreign trade for nearly 100 companies in a 
very short period of time, making it urgently necessary to 
strengthen and unify coordination and management. 


Some people are worried that the Soviet Far East will not 
be a big market because it has a population of only 8 
million people. There should be a correct evaluation of 
the market size and potential for Sino-Soviet economic 
and trade cooperation. For this reason, we should make 
a careful investigation and study of this problem so as to 
enable a scientific estimation of the market's potential. 
We cannot allow underestimation, or estimation sur- 
passing the actual possibilities. 


China’s Heilongjiang Province and the Soviet Far East 
are both mayor development areas in their respective 
countries. Both areas have vast territories, large areas of 
land, and comparatively small populations. Both also 
have rich above and below ground natural resources, and 
they are among the few valuable lands in the world not 
fully developed. In the early 1950's, both regions began 
launching key development projects, and they estab- 
lished fair-sized economic departments and industrial 
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Structures with fairly comprehensive ranges and rela- 
tively advanced technological levels. Some of them are 
major enterprises of their countries. Both areas are 
important in their country for conducting coordinated 
development up to the year 2000 and even 2050, and 
both are gateways to foreign countries which link up 
their own country’s’ interior areas. Therefore, they have 
incalculable significance in the development of eco- 
nomic and trade cooperation between China and the 
USSR, and between their vast territories. 


The situation of Heilongjiang Province and the Soviet 
Far East opening to each other and developing their 
economic and trade cooperation is different from that of 
Our country's southeastern coastal areas opening to for- 
eign countries and their international economic 
excha and cooperation. It is also different from 
Soviet Far East and Japan coastal trade. After summing 
up years of practical experience, these are the following 
characteristics: 


1. The situation is economic and trade cooperation 
between the border areas and localities of the two 
socialist countries, China and the USSR. Each of them 
has regional autonomous rights for foreign trade, but 
each is also restricted by its unified state policy. They are 
each a part of the whole foreign economic and trade 
system, and one administrative level among many 
administrative levels of their respective countries. They 
are supplementary and irreplaceable elements in their 
respective country’s economy and trade, which should 
give them support. They should be allowed to operate 
some of the projects and categories so that the scope of 
cooperation can be expanded continuously. 


2. Economic and trade cooperation between Heilong- 
jiang Province and the Soviet Far East is conducted on 
an economic basis under the direct organization and 
leadership of both countries’ regional governments in 
accordance with the principles of the planned socialist 
commodity economy, and through each country's state- 
owned enterprises and cooperatives which possess busi- 
ness operation rights for foreign trade. It does not 
involve private capital economy. 


3. This kind of economic and trade cooperation is 
established under the international principle of mutual 
equality and benefit. It is a complementary economic 
and trade cooperation needed by each other. Therefore, 
the scale of cooperation, especially in the initial stage, is 
generally small, varied, fragmentary, and changeable. 
The projects, categories, amounts, and volumes of trans- 
actions are relatively limited. 


4. Since the two regions are developing complementary 
economic and trade cooperation, and both partners lack 
any international currency, they adopt barter trade as the 
method of transaction. Even in the export of labor 
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services and economic and technological cooperation, 
they settle payments with certain mutually acceptable 
material objects, and use Swiss francs as the conversion 
symbol [fu hao 4569 5714}. 


5. The economic and trade cooperation between Hei- 
longyiang Province and the Soviet Far East and their way 
of cooperation has a long historical tradition and solid 
foundation. The cooperation is not only a summation of 
long-term practices. It has also been formally affirmed by 
both country’s central government under new condi- 
tions. In 1983, both governments approved the resump- 
tion of a partner relationship between foreign trade 
companies in Heilongjiang Province and Inner Mongolia 
Autonomous Region and the Soviet Far East Foreign 
Trade Corporation, and transactions were conducted 
among these companies. In May 1987, the Moscow 
meeting between Chinese and Soviet trade committees 
formally approved the pairing of four cities on each side, 
namely, Suifenhe and Pogranichnyy, Tongjiang and 
Leninskoye, Heihe and Amurskaya Oblast and Blago- 
veshchensk, and Manzhouli and Zabaykalsk, to open to 
and develop economic and trade cooperation with each 
other. Also, in March this year, Heilongjiang Province 
obtained the approval of the state with regard to the 
overall opening of border areas to foreign countries and 
their development of economic and trade cooperation 
with the USSR. The Soviet Governmen! also adopted 
certain new measures to further transfer power to lower 
levels. With the active promotion of both governments, 
over 10 cities and townships along the whole border and 
over 10 key cities and dozens of companies in the 
interior have joined the economic and trade cooperation 
since the beginning of this year. 


6. The joint efforts of China and the USSR to continue to 
maintain peace, stability, and friendship in the border 
areas are a necessary prerequisite for the long-term 
development of economic, trade, scientific, technologi- 
cal, and cultural cooperation. 


For Heilongjiang Province, the most important thing to 
do now is to strengthen the leadership and unified 
coordination of border cities and townships, key cities 
like Harbin, and companies and units possessing busi- 
ness operation rights for foreign trade. In the Soviet Far 
East. a committee for unified coordination has been 
established. They understand the necessity of strength- 
ening management. We should also arouse the people's 
attention to this necessity and rapidly solve the following 


probiems: 


1. Do not approve new companies to possess business 
operation rights for foreign trade with the USSR for a 
certain period of time. There are up to 100 companies 
which possess such operation rights. We should reso- 
lutely rectify these companies. We should help improve 
the conditions of companies which do not possess con- 
ditions necessary for trading with the USSR, so that they 
may start operating their businesses as soon as possible. 
On the other hand, we should revoke the business 
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Operation rights of companies which are unable to 
achieve the necessary conditions in a short time, so that 
they may switch to another kind of business as fast as 
they can. 


2. Unified coordination and management should be 
exercised over the prices of all imported commodities. 
Strictly prohibit people from forcing prices down or 
raising prices wantonly. 


3. Regulations concerning the categorical division of 
labor for commodities trading at state, provincial, and 
regional levels should be strictly followed. No company 
— seize the sources of goods for trade at the state 
evel. 


4. Actively open up highways and sea routes for trans- 
portation, and nearby transportation routes for imports 
and exports from port cities and townships to the USSR. 


5. Pay attention to the business and legal training of 
leading cadres and personnel engaging in economic and 
trade cooperation with foreign countries. Raise the level 
of —_ Operation as well as political and business 
quality. 


6. Strengthen leadership over this kind of work. It is 
suggested that the leadership over organizations manag- 
ing this kind of work should be properly strengthened. 
We may follow the practice of Japanese business associ- 
ations, and establish a united chamber of commerce for 
Participation by companies possessing business opera- 
tion rights to conduct trade with the USSR. This may 
help the government to achieve the unified coordination 
of different businesses. 


Heilongjiang, USSR Sign Cooperation Agreements 
SK2611000688 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 24 Nov 88 


[Text] The provincial agricultural office and the provin- 
cial (Shuanglong) import and export company signed 10 
economic and technological cooperation and barter 
trade agreements in Harbin this afternoon with a Soviet 
delegation from the Krasnoyarsk Kray agricultural and 
industrial committee. 


Dai Moan, vice provincial governor and director of the 
provincial agricultural office, attended the signing cere- 
mony. 


The mai: contents of the agreements signed between the 
Chinese and Soviet sides were: Both sides will cooperate 
to build four or five vegetable cultivation and processing 
bases in Krasnoyarsk Kray in the Soviet Union. The 
Chinese side will help the Soviet side to conduct seed- 
corn and soybean cultivation experiments in the south- 
ern part of Krasnoyarsk Kray. Both sides will exchange 
improved varieties of farm crops and livestock and 
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jointly build a lumbering and timber-intensive process- 
ing joint venture in Krasnoyarsk Kray, and decide on the 
varieties of products of barter trade. 


Sino-Soviet Talks May Open Air Route Shortcut 
HK2711062488 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 27 Nov 88 p 2 


[By Eamonn Fitzpatrick} 


[Text] The Soviet Union may open up its sky-ways to 
provide a shortcut for airlines operating flights between 
Hong Kong and Europe if forthcoming negotiations 
between Chinese and Soviet aviation authorities are 
successful. 


The coveted route, which will be discussed during talks 
to be held next January in Bangkok, will cut at least 90 
minutes off flying times. 


The Sino-Soviet talks indicate China's growing interest 
in using Hong Kong as a more accessible base for its 
state-owned airline CAAC [Civil Aviation Administra- 
tion of China], after 1997. 


Although flights in both directions can pass through 
southern China, the routes bypass the Soviet Union, 
going through the Middle East. 


The Hong Kong Government will not be involved in 
negotiations over the route, which has contributed to a 
two-year row between Australia, Britain and Hong Kong. 


“We are aware that there were such talks being heid in 
Bangkok earlier this year and that discussions will con- 
tinue. But the Hong Kong Government ts not a party in 
the talks,” a spokesman for the government's Economic 
Services Branch said. 


With the territory rapidly becoming an ever more pop- 
ular destination for tourists and transit passengers, Hong 
Kong's aviation authorities and designated flag-carrier 
Cathay Pacific are now under fire from Britain and 
Australia. 


Talks between the British and Australian governments 
collapsed in October when they reached a stalemate over 
the provision of extra flights between Hong Kong and 
Australia, although both parties unanimously agreed that 
scheduled flights were seriously unable to cope with 
increasing capacity. 


The Australians demanded that Qantas be given the 
right to use Hong Kong as an Asian base for other 
destinations in the region and some in Europe because of 
the territory's favourable geographical location. 


In return, Cathay Pacific would be allowed to expand its 
operations in Australia. 
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But the dispute is being obviated even more because the 
Hong Kong-London route is considered a domestic 
service until the Chinese take-over in 1997 and is not 
available to Qantas on these terms. 


It was eventually decided that both Cathay and Qantas 
would operate an extra 30 flights each on the route to 
handle the peak period over the next four months. 


Hopes are high that the next round of talks between the 
Hong Kong and British authorities, tentatively sched- 
uled for December 19, will solve the flight frequency 
problem on the Hong Kong-London route. 


In the last round of negotiations held in September, both 
sides were caught in a deadlock when no agreement was 
reached. 


The row between British Airways [BA] and Cathay 
erupted when BA took over British Caledonian [(BCal]} 
and the airline's right to 10 flights per week, in effect 
enabling BA to run 20 flights per week over Cathay’s 10. 


British cut-price airline Virgin Atlantic—the brainchild 
of pop industry entrepreneur Richard Branson—had 
also applied to operate the BCal Hong Kong-London 
routes. 


Soviets Repay Jilin Province Timber Losses 
SK2611001088 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 24 Nov 88 


[Text] The provincial commodities inspection bureau 
recently succeeded in asking the Soviet Union to repay 
for losses in the import of timber. 


The Changchun branch of the northeast station of the 
China Timber Company has imported timber from the 
Soviet Union since July this year. This branch planned 
to import 20,000 cubic meters of timber. So far, 4,100 
cubic meters of timber have been imported. When the 
merchandise arrived, the provincial commodities 
inspection bureau conscientiously inspected it and dis- 
covered that the imported timber was short 320.62 cubic 
meters. The provincial commodities inspection bureau 
asked the Soviet side to repay for the shortage. On 17 
November, representatives from the Soviet side arrived 
in Changchun to examine the merchandise and con- 
firmed that the inspection results of the Jilin provincial 
commodities inspection bureau and the pro: ‘ certificate 
issued were accurate. The Soviet side decid J to repay 
for the losses incurred by our side. 


Northeast Asia 


Sino-Japanese Student Visa Issue Settled 
OW2611153088 Tokyo KYODO in English 
1441 GMT 26 Nov 88 


[Text] Shanghai, Nov. 26 KYODO—Japan and China 
reached a settlement on the issue involving visas for 
Chinese youths wishing to go to Japan for study, officials 
said Saturday [26 November]. 
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Some 35,000 Chinese have been waiting in Shanghai for 
nearly half a year for Japanese visas. 


The Japanese Consulate General in Shanghai told 
municipal authorities that Japan will issue visas for 
those who had obtained passports before Japan tight- 
ened immigration procedures for foreign students com- 
ing to study in Japan on October 5. 


The Chinese officials expressed gratitude for the Japa- 
nese action. 


The officials said about 4,700 of the 35,000 Chinese 
youths who had been admitted to Japanese language 
schools in Japan have formally applied for visas to go to 
Japan. 


Hundreds of people have been demonstrating near the 
Japanese Consulate General in Shanghai over the past 
two weeks to demand speedy action on their visa appli- 
cations. 


Japanese officials said visas would not be issued to those 
who made false statements in their visa applications or 
the schools to which they were admitted are unlicensed. 


They said Chinese would also be denied visas if the 
schools were found to have enrolled students over their 
capacity. 


Song Ping Meets Japanese Party Delegation 
OW 2611125988 Beijing XINHUA in English 
1233 GMT 26 Nov 88 


[Text] Beijing, November 26 (XINHUA)}—Song Ping, 
member of the Political Bureau of the Chinese Commu- 
nist Party (CPC) Central Committee, met here today a 
delegation from the Socialist Party of Japan headed by 
its Deputy Secretary-General Rikyu Shibusawa. 


The delegation, named the party's fourth China-tour 
group of activists, arrived here yesterday to acquaint 
themselves with the situation of China's reforms and 
Opening to the outside world. As guests of the CPC 
United Front Work Department, they were also 
expected to exchange views with Chinese officials on 
international issues of common interest. 


Expressing happiness at the successful contacts between 
the CPC and his party, ° awa, also a member of the 
House of Representat: | he hoped his visit will 
promote the friendly between the two coun- 
tries. 


Song said exchanges of visits benefit the “good relations 
between the two parties.” 


Song gave a banquet in honor of the Japanese visitors 
after the meeting. 
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Zhou Jiahua, Japanese Entrepreneurs Meet 
OW2511152588 Beijing XINHUA in English 
1250 GMT 25 Nov 88 


[Text] Beijing, November 25 (XINHUA)}—Zou Jiahua, 
Chinese state councillor and minister of machine- 
building and electronics industry, met a delegation from 
the Yokogawa Electric Co. of Japan here this evening at 
the Great Hall of the People. 


The delegation was led by Shouzo Yokogawa, president 
of the Yokogawa Electric Co. 


After the meeting, the Xian Instrument Factory in 
Shaanxi Province signed an agreement with the Japanese 
corporation on co-producing new-type instrument con- 
trol systems. 


The agreement stipulates that during cooperation of 30 
years, the Japanese side will provide the Chinese factory 
with techniques of manufacturing instrument control sys- 
tems while the Chinese will take charge of producing 
hardware, application software and application engeering. 


An official from the Chinese factory said that they 
started running, with the Japanese side, a joint venture— 
Xiyi Yokogawa Control Systems Corporation in 1985, 
which focuses on designing, manufacturing, installation, 
Start-up and service of industrial control systems. 


China To Coproduce NEC Facsimile Machines 
OW 2711110288 Beijing XINHUA Domestic Service 
in Chinese 1258 GMT 23 Nov 88 


[Text] Beijing, 23 Nov (XINHUA)—Approved by both 
governments, Beijing Automation and Control Equip- 
ment Plant and Japan's NEC [Nippon Electric Com- 
pany] signed a technical transfer contract to introduce 
NEC's N-63 facsimile machine, the latest high-speed and 
high anti-interference machine, to China. According to 
the contract, NEC will sell technology to and set up an 
assembly line for Beijing Automation and Control 
Equipment Plant. Production at Beijing Automation and 
Control Equipment Plant will start from assembling 
parts. The plant aims for gradual indigenous production 
of the machine. Final annual production is targeted at 
5,000 machines. Parts for assembly have now arrived in 
bulk at the plant and preparatory steps have been taken 
to produce domestic-made facsimile machines. The 
plant has also begun training operators of facsimile 
machines for users in Beijing and other areas and helping 
them set up a facsimile machine network. 


Southeast Asia & Pacific 


Qin Jiwei Fetes Thai Military Delegation 
OW2511050088 Beijing XINHUA in English 
1049 GMT 24 Nov 88 


[Text] Beijing, November 24 (XINHUA)—State Coun- 
cillor and Defense Minister Qin Jiwei hosted a dinner 
here at noon today in honor of Chawalit Yongchaiyut, 
acting supreme commander of Thailand’s Armed Forces, 
and his party. 
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Prior to the dinner, Qin had a brief talk with Chawalit 
and praised him for his contributions to the develop- 
ment of the relations between China and Thailand and 
their Armed Forces. 


This afternoon, Yang Dezhi, former chief of the General 
Staff of the Chinese People’s Liberation Army (PLA), 
met with Chawalit and his party. 


Yang visited Thailand in early 1987 as chief of the 
General Staff of the PLA then. 


‘Roundup’ on Li Peng Three-Nation Asian Tour 
OW 2711061388 Beijing Domestic Service in Mandarin 
0530 GMT 24 Nov 88 


[Roundup by station reporter (Ji Ping) entitled “A Suc- 
cessful Visit", from the “International News and Cur- 
rent Events” program] 


[Text] Premier Li Peng has concluded his formal good- 
will visit to Thailand, Australia, and New Zealand today 
and will return to Beijing. The visit was Li Peng’s first 
tour abroad since he became premier, and it was very 
successful. 


China and Thailand are friendly neighboring states. The 
friendship between the two countries’ people is long- 
standing and well-established. Since the establishment of 
Sino-Thai relations, friendly and cooperative relations in 
the political, economic, scientific, technological, and 
cultural fields have continuously developed between the 
two nations. During Premier Li Peng’s visit to Thailand, 
the leaders of both countries exchanged views on a wide 
range of issues of common concern. 


On the Kampuchean issue, both sides agreed that the 
withdrawal of Vietnamese troops from Cambodia as 
soon as possible is the key issue in solving the Kampu- 
chean question. Li Peng unequivocally put forward a 
timetable for the withdrawal of all Vietnamese troops 
from Cambodia before June 1989. On the formation of 
the future Kampuchean government, Li Peng reiterated 
that China supports the establishment of a four-party 
coalition government to be headed by Sihanouk. Each 
party can name its own candidates who are acceptable to 
the other parties for posts in the coalition government. 


Both the Chinese and Thai leaders unanimously agreed 
that Vietnam must demonstrate with actual deeds, not 
merely words, its sincerity in solving the Kampuchean 
question. 


Premier Li Peng called on the Vietnamese authorities to 
correctly assess the situation and make an early decision. 
Prime Minister Chatchai pointed out that Vietnam 
should face reality, make up its mind, and reach com- 
promises with the concerned parties. 
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The Chinese Government's position on solving the 
Kampuchean issue is to not pursue any self-interests of 
its own, but for peace and development of the region. 
Based on this position, China also attaches great impor- 
tance to developing friendly relations with the ASEAN 
nations. It is China's established and long-range policy to 
develop and strengthen relations with ASEAN members. 


During his visit to Thailand, Li Peng clearly explained 
the Chinese Government's four principles for developing 
relations with the ASEAN nations: first, strictly abide by 
the five principles of peaceful coexistence in interna- 
tional relations; second, resolutely oppose hegemonism 
under any circumstances; third, uphold the principle of 
equality, mutual benefit, and common development in 
economic relations; fourth, abide by the principle of 
independence, self-determination, mutual respect, close 
cooperation, and mutual support in international affairs. 


The Chinese and Thai leaders also discussed and pro- 
posed specific measures on further strengthening and 
developing cooperation in economic and trade relations 
between the two countries. 


Premier Li Peng’s visit to Thailand has further promoted 
the current friendly and cooperative relations between 
the two countries. 


After his visit to Thailand, Premier Li Peng conducted a 
6-day formal goodwill visit to Australia. The Australian 
Government has maintained that Li Peng’s visit is one of 
the most important during Australia’s 200th anniversary 
and that the visit is bound to further promote the 
friendly and cooperative relations between the two coun- 
tries. 


In the 16 years since China and Australia established 
relations, the friendly and cooperative relations in the 
political, economic, cultural, scientific, and technologi- 
cal iields between the two countries have developed in a 
rapid, all-around way. Both sides are very happy about 
this development. In their talks, leaders of the two 
countries carried out all-around, in-depth discussions on 
bilateral relations. 


Prime Minister Hawke said: Australia attaches impor- 
tance to its relations with China. Maintaining and devel- 
oping Australian-Chinese relations is a major part of 
Australia’s foreign policy. 


Premier Li Peng said: Sino-Australian trade has made 
great headway in recent years. Australia has become one 
of China's important trading partners. 


Both sides welcomed investments and joint ventures in 
each other's countries. Leaders of the two countries said 
both sides will make joint efforts to further develop 
— in the economic, trade, and technological 
ields. 
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Premier Li Peng expressed thanks for the support and 
assistance of the Australian Government in reimstating 
China's signatory status in GATT. He said: The fact that 
Australia has upheld principle and justice in this issue 1s 
highly praiseworthy. 


In Australia, Premier Li Peng explained China's inde- 
pendent foreign policy for peace. He said: Safeguarding 
peace is a Most important task in China’s foreign policy. 
Peace can only be achieved through arms reduction. 
Being a nuclear nation, China has never shirked its 
responsibility in arms reduction. The Chinese Govern- 
ment announced long ago that it will never be the first to 
use nuclear weapons at any time and under any circum- 
stances and has pledged that it will never use nuclear 
weapons against or threaten a nonnuclear nation with 
nuclear weapons. Li Peng stressed: Based on this posi- 
tion, China has signed and endorsed Agreements No’s 2 
and 3 of the Treaty on a Nuclear-Free South Pac ic 
Zone and assumed the corresponding obligations. 


After his successful visit to Australia, Premier Li Peng 
arrived in New Zealand on 20 November for a goodwill 
visit. A traditional friendship exists between the peoples 
of China and New Zealand. The two countries have good 
relations of cooperation. Leaders of the two countries 
have promised to further strengthen the very fruitful 
cooperation between the two Pacific nations and to 
promote peace, stability, and development in the Asia- 
Pacific Region. 


The premiers of the two countries said that they will 
make concerted efforts to further strengthen friendship 
and cooperation between the two countries in all areas. 
Both sides maintained that trade between the two coun- 
tries is expanding quickly and that there are new and 
additional opportunities for further expansion, particu- 
larly in technological exchanges in industry, agriculture, 
animal husbandry, and forestry. Each country can also 
invest and set up jomnt ventures in the other. 


When talking about international issues, the leaders of 
the two countries both expressed their hope for world 
peace. Prime Minister Lange said: New Zealand's pro- 
posal for establishing a nuclear-free South Pacific zone is 
a tribute to world peace. New Zealand thanks the Chi- 
nese Government for its sincere support for the estab- 
lishment of a nuclear-free South Pacific zone. 


Mutual investments between China and New Zealan.! 
have greatly increased over the past several years. ur- 
ing Premier Li Peng’s visit, an agreement to promote 3% 
protect investments was signed between the govein- 
ments of the two countries. 


Premier Li Peng’s visit to the three countries of Thai- 
land, Australia, and New Zealand has ended. We are 
confident that the visit is bound to further strengthen 
friendly and cooperative relations between China and 
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the three nations. Li Peng’s visit is not only conducive to 
the development of bilateral relations, but will also bring 
prosperity to the Asia-Pacific region. 


Democratic Kampuchea Group Agrees to Panel 
OW 2611042588 Beijing XINHUA in English 
0224 GMT 206 Nov 88 


[Text] Paris, November 25 (XINHUA)}—Democratic 
Kampuchea will participate in the Paris-based working 
commission on Kampuchea, informed sources said 
today. 


In a telegraphic message to Samdech Norodom Siha- 
nouk, Democratic Kampuchean Vice-President Khieu 
Samphan announced the decision to name his represen- 
tative to the United Nations Educational, Cultural and 
Scientific Organization, Ok Sakun, as chief delegate to 
the commission. 


The commission was formed earlier this month after 
Sihanouk, Prime Minister Son Sann of the Coalition 
Government of Democratic Kampuchea and Hun Sen of 
the Vietnamese-backed Phnom Penh regime met in 
Fere-en-Tardenois, near Paris. 


Its mission, according to the communique issued by the 
three parties, is to study the possibilities of a political 
solution to the problem of Kampuchea as a whole. 


In a public letter to Khieu Samphan on Friday (25 
November], Sihanouk announced his designation of 
Ambassador Khek Sysoda as representative of his resis- 
tance movement FUNCINPEC [United Front for an 
Independent National, Peaceful, and Cooperative Kam- 
puchea] to the commission. 


Sihanouk said he will not make any proposals on the 
panel because “the Sihanouk plan for a just solution to 
the Kampuchean problem and the Kampuchean-Viet- 
namese issues 1s already well known.” 


He added that there is nothing more to be discussed or 
negotiated with Hun Sen, and as symbol of an absolutely 
independent and neutral Kampuchea he cannot accept 
Hun Sen's postion. 


Sources near Sihanouk’s office in Paris said the panel, to 
be composed of three to six representatives from each of 
the three guerrilla groups and the Phnom Penh regime. is 
expected to hold its first meeting in December. 


LIAQWANG on Tripartite Talks on Cambodia 
HK2811080788 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 47, 21 Nov 88 pp 26-27 


[Article by Mao Ruiging (5403 3843 3237) and Shen 
Xiaoquan (3088 1321 3123): “The Tripartite Talks 
Cannot Settle the Question of Cambodia’’} 


[Text] Prince Sihanouk, Prime Minister of the Coalition 
Government of Democratic Kampuchea Son Sann, and 
Prime Minister of the Phnom Penh Regime Hun Sen 


INTERNATIONAL AFFAIRS 


held secret talks on Cambodia's national reconciliation 
from 7 to 8 November in (Fei Er Ang Ta De Nu Wa 6316 
1422 1044 1795 0505 3907), a town north of Paris. 
Following the talks held between Prince Sihanouk and 
Hun Sen in December 1987 and in January 1988 respec- 
tively, these are the first tripartite talks held on the 
Cambodian issue. 


It has been reported that the three parties expressed their 
respective stands and exchanged views on the with- 
drawal of Vietnamese troops from Cambodia, interna- 
tional supervision over the withdrawal of troops, the 
position of the four parties in the future government, and 
the procedure for general elections. However, they did 
not reach a common understanding on substantial 
issues. As Son Sann told reporters at a press conference 
after the talks: Because of the stubborn stand of the 
Phnom Penh regime, the dc sired results of the talks have 
not been achieved. 


International opinion holds that the status quo in Cam- 
bodia 1s the result of the occupation and aggression of 
Vietnamese troops, and the key to the solution lies in the 
total withdrawal of Vietnamese troops from Cambodia 
as quickly as possible. During the talks, Hun Sen tried by 
every means to defend the occupation by Vietnamese 
troops. He took advantage of the bad impression left 
with the international community by the Khmer Rouge 
when it was in power. He insisted on tying the with- 
drawal of Vietnamese troops to foreign countries cutting 
off aid to the Kampuchean resistance forces and on tying 
the Kampuchean guerrillas ceasing their resistance 
against Vietnam to the settlement of the Cambodian 
refugees in an attempt to confuse public opinion and 
attain his purpose of keeping Vietnamese troops in 
Cambodia. Hun Sen's stubborn stand was refuted and 
reyected by Prince Sihanouk and Son Sann. Prince Siha- 
nouk's spokesman, Prince Rannarit, pointed out at a 
press conference that the withdrawal of Vietnamese 
troops from Cambodia under international supervision 
was a matter beyond discussion at the talks. Hun Sen's 
prerequisite for the withdrawal of Vietnamese troops 1s 
blackmail. Son Sann also pointed out clearly that the 
primary principle of the Cambodian issue 1s the total 
withdrawal of Vietnamese troops from Cambodia. The 
purpose of linking the withdrawal of Vietnamese troops 
to the cutting off of aid to the Kampuchean resistance 
forces 1s to hinder the progress of the political settlement 
of the Cambodian issue. 


Hun Sen also played tricks, trying to obstruct the repre- 
sentat:.e of Democratic Kampuchea from participating 
in the talks. Prior to the talks, Prince Sihanouk invited 
Khieu Samphan, vice president of the Coalition Govern- 
ment of Democratic Kampuchea, to participate in the 
talks. Khieu Samphan notified Prince Sihanouk regard- 
ing sending Ambassador Sa Kun [5646 2492], represen- 
tative of Democratic Kampuchea to the UN Educa- 
tional, Scientific, and Cultural Organization, to attend 
the talks. In his letter to Prince Sihanouk, Khieu Sam- 
phan agreed to the point that Democratic Kampuchea 
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would not assume power alone, that he was in favor of 
disbanding Democratic Kampuchea and the Phnom 
Penh regime at the same time, and that he was willing to 
receive the international troops dispatched to maintain 
peace and realize Cambodia's national reconciliation. 
This basic position of Khieu Samphan was welcomed by 
Prince Sihanouk. 


However, the quadripartite talks became tripartite talks 
because Hun Sen arrived at the hotel where Prince 
Sihanouk was staying in the Paris suburbs to meet Prince 
Sihanouk on the day before the talks. Later Prince 
Sihanouk said that it was Hun Sen’s idea to reject the 
representative of Khieu Samphan. Hun Sen admitted 
this point and said that he was against the representative 
participating in the talks because it was a summit of all 
parties. According to insider analysis, there was a dispute 
over the representative of Democratic Kampuchea par- 
ticipating in the talks. As Hun Sen exerted pressure, the 
personages concerned are worried that concessions will 
be made following the miscarriage of the talks. 


Reality clearly indicates that Cambodia’s national rec- 
onciliation can be realized only when the four political 
parties in Cambodia unite and set up a four-party 
coalition govern::ient under the leadership of Prince 
Sihanouk. It will not do for either a single party or two or 
three parties to assume power. During the talks, both 
Prince Sihanouk and Prime Minister Son Sann pointed 
out that a just solution of the Cambodian issue will be 
impossible without the participation of Democratic 
Kampuchea. Prince Rannarit also stressed that following 
the withdrawal of Vietnamese troops under international 
supervision, a four-party government including Demo- 
cratic Kampuchea and a national army composed of the 
armed forces of the four parties should be established 
before general elections are held in Cambodia, and 
Democratic Kampuchea should “be with us.” At first 
Hun Sen insisted on disarming Democratic Kampuchea, 
saying that Democratic Kampuchea should only be 
allowed to participate in the talks as a political force 
Through struggle, Hun Sen had to agree to the point that 
the status quo of Cambodia's political and military 
situation should be maintained before the general elec- 
tions and that an army would be organized by the future 
government. 


Although the three parties could not reduce or eliminate 
their differences on key issues during the talks, which 
lasted 2 days, a joint communique was signed after the 
talks and they reached agreement on the following four 
aspects: A working committee composed of three to six 
senior officials from the various parties will be set up to 
discuss any possibilities concerning the political settle- 
ment of the Cambodian issue, and the committee will be 
presided over by the three parties in turn: the next 
summit is scheduled to be held in 1989; an international 
conference on the Cambodian issue will be held; and 
Democratic Kampuchea is welcome to join the working 
committee and the summit. 


INTERNATIONAL AFFAIRS 


According to observers here, the joint communique 
shows that the three parties are willing to continue with 
the talks anc that they do not reject other political forces 
participating in the process of Cambodia's national 
reconciliation. This is a beginning made by all the 
Opposing parties in Cambodia toward the settlement of 
the Cambodian issue. Nevertheless, the key to the attain- 
ment of Cambodia's self-determination, independence, 
and peace lies in Vietnam giving up its stubborn stand 
and totally withdrawing all its troops from Cambodia. 


Malaysia Welcomes Promotion of Chinese Trade 
OW'2411194388 Being XINHUA in English 
1541 GMT 24 Nov 88 


[Text] Hong Kong, November 24 (XINHUA)—The con- 
clusion of the Malaysian-Chinese investment guarantee 
agreement and the agreement to set up a joint Malaysian- 
Chinese economic and trade commission has been wel- 
comed by the Malaysian newspaper “NANYANG 
SIANG PAU MALAYSIA”. 


The signing of the two pacts “has opened a new page in 
the development of relations between the two 
countries,” the paper said in an editorial on Wednesday 
[23 November]. 


It noted that the conclusion of the Malaysian-Chinese 
investment guarantee agreement came after more than 
two years of negotiations. 


The agreement was signed by Zheng Tuobin, Chinese 
minister for foreign economic relations and trade, and 
Malaysian Trade and Industry Minister Rafidah Aziz in 
Kuala Lumpur on Monday. Zheng, who was leading a 
Chinese delegation on a visit to Malaysia, also sigiied the 
agreement on setting up a joint economic and trade 
commission together with Malaysian Foreign Minister 
Abu Hassan Omar on Tuesday. 


The NANYANG SIANG PAU editorial pointed out that 
wiih increasing bilateral trade and mutual investment, 
the commission would serve as a vehicle tackling various 
emerging problems and getting rid of obstacles to pro- 
motion of trade and economic cooperation between the 
two countries, while the investment guarantee agreerent 
would play a positie role in encouraging the aspiration 
of mutual investment. 


It noted that since the two countries established official 
diplomatic relations in 1974, their economic coopera- 
tion has been strengthened, their trade increased. The 
total amount of trade between the two countries in 1983 
was over 990 million ringgit. It reached 1.646 billion 
ringgit last year. In the first seven months this year, 
mutual trade has increased to a record of 1.661 billion 
ringgit (628.85 million U.S. dollars). 
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There is still considerable potential for trade develop- 
ment between the two countries, the paper said, adding 
that Malaysia hopes to export more finished and semi- 
finished products to China. 


With the investment guarantee pact, the newspaper 
expects the Chinese to materialize their investment 
intentions in Malaysia and hopes that Malaysian busi- 
nessmen will take the good opportunity provided by 
China’s opening policy to make investment more assur- 
edly in China. 


Filipino Senate Chief Meets Goodwill Delegation 
OW2511134588 Beijing XINHUA in English 
0846 GMT 25 Nov 88 


{Text] Manila, November 25 (XINHUA)}—Philippine 
Senate President Jovito Salonga met with the visiting 
goodwill delegation of the Chinese Association for Inter- 
national Understanding. 


Salonga had a very friendly talk in his office at the senate 
with Bishop Fu Tieshan, leader of the delegation, and the 
seven other members of the delegation. 


Fu is member of the Standing Committee of the National 
Committee of tne Chinese People’s Political Consulta- 
tive Conference, council member of the association and 
vice-president of the Bishop’s Conference of Catholic 
Church in China. 


The senate president highly praised the kinsman-like 
friendship between the Philippine and Chinese people. 
He said that he himself has Chinese blood, and President 
Corazon Aquino has more Chinese blood. He expressed 
= hope that he would like to visit China again in near 
uture. 


Salonga presented each member of the Chinese delega- 
tion a copy of the book entitled “The Awakened Giant”, 
which he wrote about the China visit by him and the 
other members of the Philippine Congressional delega- 
tion in June this year. 


Then the Chinese goodwill delegation was led to observe 
a general session of the 23-man senate. President 
Salonga, chairing the session, specially announced a 
ten-minute recess to welcome the Chinese guests. 


When Bishop Fu, wearing a cross around his neck, told 
the senators that there are about 3.3 million Catholics in 
China, all senators exhibited surprise. 


The Chinese goodwill delegation arrived here on 
November 22 for a two-week friendly visit to the Phil- 
ippines in response to an invitation from Father Joaquin 
Bernas, president of Ateneo de Manila University, and 
Florante, chairman of the Filipino-Chinese Cultural 
Exchange Foundation. 
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Yesterday, the Chinese delegation called on Ramon 
Mitra, speaker of the House of Representatives and 
observed a general session of the house. They also visited 
the supreme court. 


The delegation will leaves Manila tomorrow to visit 
Baguio, Cebu, Iloilo and some other cities. 


Near East & South Asia 


NPC’s Liao Hansheng Meets Syria’s Khaddam 
OW2711025288 Beijing XINHUA in English 
0222 GMT 27 Nov 88 


[Text] Damascus, November 26 (XINHUA)—Syrian 
Vice President ‘Abd al-Halim Khaddam today hailed the 
close relations between Syria and China, and compli- 
mented Beijing on its support to the Arab people. 


Meeting with a visiting delegation of the Chinese 
National People’s Congress (NPC) here, Khaddam 
expressed the hope that the relations between the two 
nations would be boosted in all fields. 


Liao Hansheng, head of the delegation and vice- 
chairman of the NPC Standing Committee, said Syria 
and China share identical views on many international 
issues. 


He spoke highly of Syria’s achievements in safeguarding 
sovereignty, developing national economy, and improv- 
ing people’s living standard. 


The delegation arrived here last Wednesday [23 Novem- 
ber] after a visit to Egypt. 


Export Commodity Fair Ends in Bahrain 
UW 2611050188 Beijing XINHUA in English 
0249 GMT 26 Nov 88 


(Text) Manama, November 25 (XINHUA) —China 
Export Commodity Fair ended today in Manama, the 
capital of Bahrain. 


About 2,000 kinds of commodities including textiles, 
light industrial products, foodstuffs, arts and crafts arti- 
cles, hardware and electronic products have been on 
display in the 10-day fair, which covers a floor space of 
500 square metres. Pictures on China’s achievements in 
economic construction and China’s scenary have been 
shown too in the fair. 


Tariq ‘Abd ar-Rahman al-Mu’ayyad, minister of infor- 
mation of Bahrain, said in an interview with XINHUA 
that Bahrain and China would expand their cooperations 
further in economic, trade, financial and cultural fields. 


During the fair, 12 Chinese import and export compa- 
nies held business talks and struck transactions with 
clients from Bahrain and other Gulf countries with a 
total transaction volume of 7.25 million U.S. dollars. 
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Prior to the fair, Amir Sheikh ‘Isa ibn Salman al Khali- 
fah and ministers of defense, foreign affairs, commerce 
and agriculture, information received separately the 
head of Chinese delegation and China’s ambassador to 
Kuwait who was visiting Bahrain on invitation. 


Nepal Transfrontier Pasturing Accord Signed 
OW25 11164688 Beijing XINHUA in English 
1442 GMT 25 Nov 88 


[Text] Katmandu, November 25 (XINHUA) —China 
and Nepal signed here today letters relating to one-year 
extension of the 1983 agreement on trans-frontier pas- 
turing by border inhabitants of both sides. 


Under the agreement, the inhabitants of Dolakha, Mus- 
tang and Humle on the Nepalese side will be provided 
trans-frontier pasturing on the Chinese side while the 
in.. ‘tants of Furang area of China’s Tibet will have 
similar facilities on the Nepalese side. 


The letters were signed and exchanged by Chinese 
Ambassador to Nepal Li Debiao and the Nepalese For- 
eign Secretary Narendra Bikram Shaha on behalf of their 
respective governments. 


Nepalese Foreign Minister’s Visit Slated 
OW2711142788 Beijing XINHUA in English 
0706 GMT 26 Nov 88 


[Text] Kathmandu, November 26 (XINHUA) —Nepa- 
lese Foreign Minister Shailendra Kumar Upadhyaya is 
paying an official visit to China from December 5, 
according to an announcement of the Nepalese Foreign 
Ministry. 


During his visit, the Nepalese foreign minister will 
exchange views with his Chinese counterpart Qian 
Qichen on bilateral, regional and international issues. 


Upadhyaya will also sign a protocol on the second joint 
inspection of the Nepal-China boundary. 


The Foreign Ministry said that Upadhyaya will visit the 
Democratic People’s Republic of Korea following his 
visit to China. 


Sub-Saharan Africa 


Foreign Ministry on ‘Sharpeville Incident’ 
OW2511130188 Beijing XINHUA in English 
1241 GMT 25 Nov 88 


[Text] Beijing, November 25 (XINHUA)—China today 
demanded once again that the South African authorities 
release the six blacks in the “Sharpeville Incident” 
immediately. 
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“We are relieved to learn the six blacks are freed from 
the misfortune of death sentences,” a Foreign Ministry 
spokesman said, while commenting on the South Afri- 
ca’s announcement to commute death penalties on the 
‘Sharpeville Six” to set-term imprisonment. 


“We have noticed this report,” he said, adding that the 
Chinese Government and people have always supported 
the South African people in their just struggle against 
racism and condemned the South African authorities for 
their suppression and persecution of the black people.“ 


Mandella’s Release Demanded 
OW 2811105288 Beijing XINHUA in English 
1030 GMT 28 Nov 88 


[Text] Beijing, November 28 (XINHUA)}—A Chinese 
Foreign Ministry spokesman said here today that China 
strongly demanded once again the South African author- 
ities immediately and unconditionally release Nelson 
Mandela and other leaders of the black people and 
restore complete freedom to them. 


‘We are glad to learn of the release of the two leaders of 
the black people who were imprisoned unjustifiably over 
long years by the South African authorities,” the spokes- 
man said, when asked to comment on South Africa’s 
announcement to commute Nelson Mandela from 
imprisonment to house arrest and to release two other 
black leaders. 


This release is a result of the struggle waged by the South 
African people and the international community, the 
spokesman noted. 


The Chinese Government and people will, as always, 
resolutely support the South African people’s just strug- 
gle against racial discrimination and apartheid and for 
the basic human rights and racial equality, and strongly 
condemn the South African authorities for their suppres- 
sion and persecution of the anti-apartheid personages, 
the spokesman said. 


Zairian Military Delegation Begins Visit 


Arrives in Beijing 
OW2611193988 Beijing XINHUA in English 
1505 GMT 26 Nov 88 


[Text] Beijing, November 26 (XINHUA)—A Zairian 
military delegation headed by General Bolongo Likulia, 
secretary of state for national defence, arrived here today 
for a goodwill visit. 


The delegation is here to further mutual understanding, 
friendship and cooperation between the armed forces of 
the two countries, XINHUA was told. 
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Lieutenant General Xu Huizi, de, uty chief of general 
staff of the Chinese People’s Liberation Army, gave a 
banquet in honor of the visitors at the Diaoyutai State 
Guesthouse this evening. 


Meets Chi Haotian 
OW2711032888 Beijing XINHUA in English 
0209 GMT 27 Nov 88 


[Text] Beijing, November 27 (XINHUA)—General Chi 
Haotian, chief of General Staff of the Chinese People’s 
Liberation Army (PLA), met here this morning with 
visiting Zairean military delegation headed by General 
Bolongo Likulia, secretary of state for national defence. 


They had a cordial conversation on expansion of the 
friendship and cooperation between the armed forces of 
the two countries. 


Meets Qin Jiwei 
OW 2711120388 Beijing XINHUA in English 
1143 GMT 27 Nov 88 


[Text] Beijing, November 27 (XINHAU)—Gen. Qin 
Jiwei, Chinese state councillor and minister of national 
defense, here this evening met with a visiting military 
delegation from Zaire headed by Gen. Bolongo Likulia, 
secretary of state for national defense. 


In their conversation, Qin and Likulia expressed satis- 
faction at the smooth deveiopment of the friendly rela- 
tions between the two countries and extensive contacts 
between the two armed forces in recent years. 


Qin spoke highly of the achievements attained by the 
Zairiai. Government and people under the leadership of 
of President Mobutu Sese Seko. China and Zaire, he 
said, share identical or similar views on many major 
international issues. 


After the meeting, Qin and his wife gave a dinner in 
honor of the Zairian guests. 


The Zairian military delegation is leaving Beijing tomor- 
row to tour Qingdao, Nanjing, Guangzhou, and Shenzhen. 
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East Europe 


XINHUA ‘Roundup’ Examines Hungarian Reform 
OW2811050488 Beijing XINHUA in English 
0729 GMT 27 Nov 88 


(Roundup: Hungarian Reform Will Be More Radical 
(by Hou Fengqing)”—XINHUA headline] 


[Text] Budapest, November 26 (XINHUA)—The 3-day 
session of Hungary's Parliament ran from November 24 
to 26, and was marked with reformist spirit and an 
indication that more radical reform measures will be 
taken. 


Of primary importance, the Parliament chose 40-year 
old Miklos Nemeth, Hungarian party Politburo member 
and secretary of the party Central Committee, as premier 
of the Government. 


AS a young economist without much seniority, Nemeth 
has shown a strong sense of reform, and has demon- 
strated much talent in the years since he came into 
political life. In his inauguration speech, he stressed that 
Hungary can be “pushed out of its deadlock,” only 
through hard work and lofty spirits. 


Secondly, the session also chose Politburo member 
Rezso Nyers, designer of the 1968 economic reform, as 
minister of state in charge of economics. 


Former minister of state, Imre Poszgay, is also a 
renowned reformist. Together, they will be powerful aids 
to the new premier in pushing forward the reform 
movement. 


The parliament session also ratified two important gov- 
ernment reports. 


One is a work plan for political reform. The plan 
includes political pluralism, society’s supervision over 
the party, improvement of the legal system, and social 
order. In line with this plan, Hungary will vigorously 
conduct reform in ownership, distribution, and power 
relations. 


These reforms will do away with many taboos. 


The second report is on economic development for this 
year, and on the economic tasks for next year. 


The parliament session was filled with a lively and 
democratic atmosphere, sparking off greater hope among 
the people for reform. 
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Li Peng Stresses Difficulty of Economic Reform 
OW2811122688 Beiji.1g XINHUA in English 
1205 GMT 28 Nov 88 


[Text] Beijing, November 28 (XINHUA)— Chinese 
Premier Li Peng called on government officials today to 
fully grasp the nature of [word indistinct] problems and 
difficulties, and put the [word indistinct] environment 
rectification program into perspective. 


“There are many problems in the overall arrangement of 
[word indistinct] year’s national economic and social 
development, because [word indistinct] development 
and high consumption trends have not yet been curbed,” 
he said. 


Li was speaking at a national conference on national 
planning and economic system reform, which opened 
here today. 


He stressed that the difficulties will drag on unless they 
are fully recognized for what they are and efforts made to 
deal with them. 


The premier pointed out that the ongoing rectification 
drive is in fact an economic readjustment. “It is only 
natural that some regional interests be sacrificed tempo- 
rarily when necessary in return for a steady and long- 
term development for the entire economy,” he said. 


He added, “If none of the local departments or enter- 
prises is willing to give up some of its own benefits, the 
efforts to readjust the economy will be in vain and 
inflation will continue, making the situation even 
worse.” 


He asked all officials to take the national interest into 
consideration and unite their efforts with the central 
government to overcome difficulties and enable reform 
and construction to develop steadily. 


Inflation Rises to 17 Percent, May Peak at 20 
OW2811111988 Beijing XINHUA in English 
0922 GMT 28 Nov 88 


[Text] Beijing, November 28 (XINHUA)—China’s infla- 
tion rose to 17 percent in the past 10 months, an official 
from the State Statistical Bureau disclosed here today. 


Mao Youfeng of the bureau’s Press Office predicted that 
the inflation may peak at around 20 percent by the end 
of this year. 


Inflation stood at 9.5 percent in January, he added. 


An official from the People’s Bank of China said China 
uses the retail price index to determine the inflation rate, 
while Western countries use a gross national product 
(GNP) differential. 
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According to the State Statistical Bureau, the retail price 
index for the first 10 months of 1988 rose by 17 percent. 


However, the retail price index in October al ne was 
26.1 percent higher than the same month last year. 


Thanks to urgent measures taken by the central govern- 
ment, the country’s recent panic buying spree has almost 
ended and bank savings are returning to normal, the 
official said. 


However, he noted that the already overheated economy 
is still on the boil, and the national industrial output 
increased by 20.4 percent in October as compared with 
the same month last year. 


Yao Yilin Discusses Economic Planning 
OW2811124588 Beijing XINHUA in English 
1225 GMT 28 Nov 88 


[Text] Beijing, November 28 (XINHUA) -The main 
target of next year’s economic work is to cool down the 
overheated economy, make sure prices rise at a slower 
rate than they did this year and strive to improve 
harvests, Vice-Premier Yao Yilin said here today. 


Speaking at a national meeting on economic planning 
and reforms for next year, he listed the following as 
guiding principles for next year’s economic planning: 


— Pursuing a financial policy of retrenchment through 
greatly cutting down investment in fixed assets and 
strictly controlling the growth of consumption funds; 


— Readjusting the economic set-up by forming a clear 
industrial policy, which in return will guide invest- 
ment, production, consumption and the organization 
of enterpirses; 


— Combining the drive to rectify the economic order 
with comprehensive reforms, aiming to slow price 
reform but speed up the reform of enterprises and 
macro-economic control for the transition from the 
old economic system to a new one. 


During his two-hour speech, the vice-premier pointed 
out that there are two possible futures for China. One is 
bright and needs unremitting efforts to bring into full 
play the nation’s great potential and advantages by 
Cutting inflation and putting the economy on a sound 
footing; the other is gloomy and will result from hesita- 
tion and inconsistency. 


‘“‘We must, through economic planning in the next year, 
strive for the realization of the [word indistinct], Yao 
stressed. 


FBIS-CHI-88-228 
28 November 1988 


Official Admits Problems in Tax, Price Inspection 
OW2511221788 Beijing XINHUA in English 
1629 GMT 25 Nov 88 


[(“Proolems Exist in Checks on Finance, Tax and 
Prices” —XINHUA headline] 


[Text] Beijing, November 25 (XINHUA)—Nationwide 
inspection on tax collection, financial work and price 
control has achieved results, but “problems still exist’’, 
today’s ‘ECONOMIC DAILY” quoted an official from 
a Siate Council office as saying. 


Statistics from 26 provinces, municipalities and auton- 
Omous regions show that about 1.1 billion yuan has 
escaped the taxman so far. 


“The phenomenon of simply going through the motions 
in the self-inspection, in which institutions and enter- 
prises are asked to examine themselves, has been com- 
mon this year,”’ the official said, adding that the results 
achieved so far are not as good as in the same period last 
year, with a total recovery of 1.93 billion yuan in taxes. 


“Only 25.9 percent of the 2.19 million self-inspected 
private businesses, administrative institutions, state- 
owned and collectively-run enterprises in the 26 prov- 
inces, municipalities and autonomous regions have 
admitted breaking financial and economic regulations,” 
the official said, adding only 520 million yuan of the 1.1 
billion yuan in question has been handed in to the state. 


The work will be intensified during the remainder of the 
year. Those who break regulations will either be fined or 
be subject to administrative or party discipline, he 
added. 


Evasion of taxes, spending money remaining in annual 
budgets, driving up prices, profiteering, indiscriminate 
purchase of state-controlled commodities and indiscrim- 
inately paying bonuses, subsidies and other rewards are 
also strictly forbidden, according to the official. 


A brief comment in the paper said that the present 
self-inspection work, conducted under the circumstances 
of improving the economic environment and reorganiz- 
ing the economic order. is far from satisfactory. It calls 
for all work units, departments and governments at 
various levels to pay more attention to the existing 
problems, it said. 


Tax Self-Inspection Unsuccessful 
OW2711052688 Beijing Domestic Service 
in Mandarin 1030 GMT 24 Nov 88 


[Text] A station reporter learned today from the State 
Council Office in Charge of Nationwide Inspection of 
Tax Collection, Financial Work, and Commodity Prices 
that the 1988 nationwide inspection has achieved pre- 
liminary results. As of the end of October, illegal and 
discipline-violating cases involving |.1 billion yuan have 
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been uncovered, of which 520 million yuan have been 
turned over to higher authorities. At present, the self- 
inspections conducted by enterprises and institutions 
have been basically brought to a temporary close. Inspec- 
tion personnel from various concerned departments 
have been dispatched to every enterprise and institution 
to carry out local checks. 


The responsible person of the State Council Office in 
Charge of Nationwide Inspection of Tax Collection, 
Financial Work, and Commodity Prices pointed out: 
This year’s nationwide inspection marks a big difference 
from those conducted in previous years. Not only are all 
the amounts involved in illegal and discipline-violating 
cases to be turned over to state coffers, but also all 
activities in violation of law and discipline, such as tax 
evasion, driving up commodity prices, profiteering, and 
irresponsibly handing out money and gifts without 
authorization, are to be handled and rectified. 


The responsible person said: Those who were perfunc- 
tory in conducting self-inspections must conscientiously 
take remedial measures. A person involved in any illegal 
or discipline-violating case that has been overlooked by 
perfunctory self-inspection shall, when found out by an 
inspection group, either be fined, subjected to party or 
goverment discipline, or given legal punishment 
depending on the degree of seriousness of the offense. 


XINHUA Official Explains New Transmission 
OW 2611211088 Beijing ZHONGGUO JIZHE 
in Chinese No 10, 15 Oct 88 p 33 


[Interview by Wen Lu with a senior official of the 
XINHUA NEWS AGENCY: “Why Is It Necessary To 
Have a Special Transmission Circuit for Radio and 
Television Stations?”’] 


[Text] Beginning on | 2 September, a large screen display 
has allowed people walking east of Beijing Station to 
read the latest domestic and international news trans- 
mitted constantly by the XINHUA NEWS AGENCY. At 
the same time, Chinese radio and televisior. stations 
across the country are able to receive a variety of news 
broadcast by XINHUA at any time. The new special 
transmission iine for radio and television stations and 
news service through the big screen represents both a 
major achievement in the reform of journalism under- 
taken by XINHUA, and a new page in China’s journal- 
istic and media undertakings. This is an endeavor to 
modernize the broadcasting means. In this connection, 
this reporter interviewed a senior XINHUA official 
about the following questions of public interest. 


Question: What is a special news transmission circuit for 
radio and television stations, and why Is it necessary to 
open this new service? 


Answer: The special news transmission circuit is an 
independent broadcasting line through which XINHUA 
uses modern means to transmit news exclusively for 
Chinese radio and television stations. 
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The new transmission line is a major step undertaken by 
XINHUA to reform its news service. Due to the limita- 
tions of technical equipment and the old news formula, 
XINHUA's domestic transmission used to serve mainly 
newspapers, and the same news service was transmitted 
to radio and television stations. Hence, their special 
needs were neglected. In the course of reforming jour- 
nalism, we feel it necessary to foster a new concept of 
targeting our news service to different mass media and to 
provide the service not only for newspapers but also for 
radio and television stations. We have opened up differ- 
ent news transmission lines to serve different mass 
media and provided “products” suited to their needs. 
This is the direction of XINHUA's news service. 


Question: Does the opening of the special transmission 
line for radio and television stations represent a reform 
of XINHUA’s old news service system? 


Answer: You may say so. In the past, as newspapers 
formed the mainstream of China’s mass media, we had 
practiced, since the 1950's, a system of transriitting 
news through three lines to the central, provincial, and 
local newspapers for several decades. Since the early 
1980's, the journalistic undertaking has advanced vigor- 
ously in China. Radio and television stations in partic- 
ular have mushroomed, covering a much wider audience 
than the newspapers. In view of this, it is imperative to 
restructure XINHUA'’s news service so as to ensure that 
od coverage reaches every corner of the journalistic 
ront. 


Question: What are the differences in contents between 
the special transmission for radio and television stations 
and the existing “XINHUA NEWS SERVICE” (called 
““major broadcast” for short)? 


Answer: The special transmission is an independent 
news service based on the special characteristics of news 
reports used by radio and television stations. This spe- 
cial transmission circuit is XINHUA’s fourth news 
broadcast line. All editorial departments have set up an 
editorial room and assigned special personnel to compile 
and edit special radio and television news reports. All 
XINHUA branches in China and some abroad also 
compile news reports especially for radio and television 
stations. These organizational measures have ensured 
the quality of the special news transmission for radio and 
television stations. 


As radio and television broadcasts are received by an 
extensive audience, radio and television stations are 
required to cover a great variety of topics. They are aiso 
required to report news promptly and to provide a host 
of information in their news programs many times daily, 
and to give continuous coverage of major events and 
accidents. Their news reports should be written in brief 
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and lively language as the time for each program is 
limited. We should further study these special character- 
istics of radio and television broadcasts while learning 
from Our counterparts in radio and television stations 
about writing news reports suitable for their needs so as 
to make the news service appropriate for this special 
transmission. 


All major domestic and international news reports shall 
be carried by the special transmission line for radio and 
television stations. Therefore, its contents are basically 
the same as those of the “major broadcast,”’ except that 
news reports are transmitted more promptly and in more 
concise language on the special line, and they cover a 
greater variety of topics and provide more information. 
On average, between 120 to 150 items averaging 200 
characters per item are transmitted daily. The number of 
items will be gradually increased. 


Question: Is the transmission time for the special circuit 
for radio and television stations the same as that for the 
“major broadcast?” 


Answer: No. In order to accommmodate some radio and 
television stations’ round - the - clock operations and 
news reports, this special news service is transmitted 
from 0500 to 2400 [2100 to 1500 GMT] daily. The hours 
may be extended in the event of major news. The service 
will also carry a series of follow - up reports on major 
events and accidents so that radio and television stations 
can keep their audience informed of the development of 
events. 


Question: Would you please give a briefing on the system 
of XINHUA news transmitted on the big screen at 
Beijing Station? 


Answer: This is China’s first outdoor highly luminous 
news reporting system. On a space 41.6 meters square, 
the big screen can display highly luminous characters 
and pictures with musical accompaniments und in vari- 
ous forms. It can also broadcast picture recordings and 
relay television programs. The reception is good both 
day and night. Major domestic and international news 
reported are transmitted by XINHUA on the screen 
from morning until night. 


The system of transmitting news on the screen is an 
effective way of bringing XINHUA news service directly 
to the masses. In order to set up a quick XINHUA news 
transmission network, the China National Corporation 
for the Promotion of Journalism will set up a computer- 
ized rapid display system on big screens in Shanghai and 
other major cities. 
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Noncommunist Parties Playing Bigger Role 
HK2611053088 Beijing CHINA DAILY in English 
26 Nov 88 p 4 


{By Chen Xiao] 


[Text] Chinese democratic parties, which have experi- 
enced many ups and downs in the past decades, have 
rung out the “slack winter season” and joyously seen in 
the “early spring.” 


Late this year, six of the eight democratic parties held 
consecutive national congresses. Their representatives 
decided to pay close attention to self-construction and 
seize the opportunity created by the Communist Party of 
China (CPC). And they are marching with vigorous 
strides towards their “golden times"’—fully participating 
in government and political affairs. 


The democratic parties were founded and grew in 
strength during the War of Resistance Against Japan 
(1937-1945) and the War of Liberation (1946-1949). 
Their members in the early years used to be primarily 
from the industrialists and small business men in urban 
areas and many intellectuals and other patriots who 
shared in their aspirations. Their general stance was 
anti-imperialist and anti-feudal, wanting to build China 
into a strong, modern and democratic country. In this 
respect, they were sympathetic allies of the CPC. 


In its greetings to these congresses of democratic parties, 
the Central Committee of the CPC has clearly stated that 
“more democratic party members should be recom- 
mended and accepted into high government bodies. They 
are encouraged to further participate in policy-making, set 
up a system of people’s appeals and supervise corrupt 
phenomena of the CPC and the government.” 


“This shows that the CPC has begun to devote much 
more attention to democratic parties,” said Guo 
Yisheng, a noted historian, who is attending the Sixth 
National Congress of China Association for Promoting 
Democracy (CAPD), one of the eight democratic parties. 
Its congress was from November 19 to 28. 


Before 1956, Guo said, the relationship between the 
CPC and democratic parties was fraternal. Eight minis- 
ters of the central government were democratic party 
members at that time. 


After 1957, democratic parties got the cold shoulder and 
fewer and fewer of their members got government posi- 
tions. They were retained as ornamental “flower vase” in 
the government. 


Since 1978 the situation has changed, and a more 
democratic climate has prevailed. 


From a historical point of view, Guo pointed out, “The 
attitude of the CPC has been progressive.” 
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The CPC has further realized that political reform is an 
essential prerequisite for success in the economic reform. 
And it begins to see the role played by democratic parties 
as important supporters of its leading status. “We are all 
in the same boat and we share the responsibility (for the 
welfare of the country)” a senior Party leader was quoted 


as Saying. 


Today, the CPC has shown its eagerness to invite dem- 
Ocratic party members to administer the country. Each 
democratic party should strengthen itself and fully pre- 
pore tO participate in the nation’s social and political 
affairs. 


Some democratic party members, however, are not so 
enthusiastic about participating in affairs of State. They 
think that their organizations are simply professional 
associations of scientists, educators, artists and medical 
personnel. 


“It is a completely wrong assumption,” said Deng 
Weizhi, Vice President of Shanghai Sociology Associa- 
tion. “The most important task for party members is 
their participation in politics.” 


Deng, a member of the Standing Committee of CAPD. 
said, “It is ridiculous that party leaders ignore their 
major task,”’ which is to involve themselves in political 
affairs. 


A major aspect of party-building is the electoral system 
which some members of democratic parties have said 
needs to be reformed. 


Another member said, “Lifelong tenure of leadership 
should be abrogated and the leadership should be 
appraised of their work.” 


The candidates’ ability to participate in political affairs 
should be the first criterion, he said. It is not important 
who he is or what kind of title he has. The parties should 
elect those who have courage and insight. 


Luo Tianying, Vice Chairman of CAPD’s Chengdu 
Committee, said that if a party does not have its own 


guiding ideology, it cannot be independent. 


Luo, a philosopher, also said that each local official of 
the democratic parties does things in his own way. “It is 
necessary to strengthen unified leadership of the central 
committee of each democratic party,” he said. 


While stressing their own self-improvement the demo- 
cratic parties ardently hope that the CPC will create 
better opportunities and suggest concrete ways for them 
to further participate in government and political affairs. 


Yu Hai said that since 1949, the democratic parties have 
co-operated with the CPC and played a positive role in 
political affairs, mainly by offering advice to the CPC. 


FBIS-CHI1-88-228 
28 November 1988 


“We hope we can participate further in policy-making,” 
he said. “Only by so doing can we fully play our role in 
government and political affairs.” 


On the relationship between the CPC and democratic 
parties, Guo Yisheng said, “They should be equal in 
status although their functions are different.” 


Deng Weizhi said that members of democratic parties 
are not quite clear about the scope and depth of their 
involvement in State affairs. And they are also confused 
by how to realize their duties. 


News Analysis on Public Supervision of Discipline 
OW2511164788 Beijing XINHUA in English 
1445 GMT 25 Nov 88 


(“News Analysis: Public Oversees Party Discipline’— 
XINHUA headline] 


[Text] Beijing, November 25 (XINHUA)}—More than 
330,000 letters from the public have poured into the 
Central Commission for Discipline Inspection over last 
five years complaining about corruption inside the Com- 
munist Party of China. 


Many of these cases involve ihe abuse of power for 
personal interest, bribery, grafi, bureaucracy, embezzle- 
ment, extortion of money and riding roughshod over the 
people, according to an official from the Central Com- 
mission here today. 


Over 3.6 million corruption cases reported in public 
letters were handled in the period 1982-87 by party 
discipline inspection departments at various levels, said 
Zhang Junfa, head of a public letter office under the 
Central Commission. 


Over 799,000 party members have been disciplined, 
including 97 ranking officials at the provincial level and 
976 at the prefectural level, Zhang told a national 
meeting here. 


Though a series of regulations and rules have been 
published ensuring the citizens’ rights of reporting cases 
and appealing, those who report abuses sometimes 
become the victims of retaliation, Zhang went on. As a 
result, about 30 percent of the letters are anonymous. 


Party General Secretary Zhao Ziyang attaches great 
importance to dealing with such letters, and he was 
quoted as saying not long ago that public letters should 
and can play a greater role in helping build an honest 
government. 


If abuses are not eradicated, the reputation of the party 
and government will be ruined, and the country’s reform 
efforts will be hampered, observers here noted. 
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Official Denies Suspension of Media Law Drafting 
HK2511042888 Beying CHINA DAILY in English 
25 Nov 88 p 3 


{By staff reporter Chang Hong] 


[Text] A Chinese Government official has denied the 
rumour that the drafting of the Press Law had been 
suspended because of differing views among drafters on 
major issues. 


“What the Hong Kong press said not long ago that the 
work on the press law could no longer continue is false,” 
said Wang Qianghua, vice-director of the State Press and 
Publication Bureau, in an interview with CHINA 
DAILY. 


He said his bureau, which has been authorized by the 
Standing Committee of the National People’s Congress 
and the State Council, had worked out a draft and that 
further improvements would be “carried out step by 
step.” 


Co-operation 


Wang, who heads the official drafting group of the Press 
Law set up earlier this year, said that his bureau plans to 
hold several discussions with journalists on a number of 
major questions including the supervision function of 
the press and rights and obligations of reporters. 


“The majority of members in the group hold similar 
views On major issues,” he said. 


He said a working group composed of |3 government 
officials and journalists and experts from news organi- 
zations and research institutes is busy collecting exam- 
ples of civil cases which involve the news media and 
translating foreign reference materials. 


Wang disclosed that besides the draft of his group, there 
are two other versions at present, one by a study group 
under the Science, Education, Culture and Public Health 
Committee of the NPC's Standing Committee and the 
Journalism Research Institute of the Chinese Academy 
of Social Sciences and the other by a Shanghai-based 


drafting group. 


Wang did not specify the details of the three versions but 
said the Shanghai version is similar to his group's. 


As early as in 1984, a study group concerned with 
drafting a press law was established under the NPC's 
sub-committee. The group was headed by Hu Jiwei, the 
former publisher of PEOPLE'S DAILY, who was among 
the first people calling for the Press Law. The drafting 
work was transferred to the State Press and Publication 
Bureau after its establishment last year. 
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Wang said his bureau proposed to set up a Shanghai 
p to draft another version so that the group and his 
y could supplement each other's work. 


According to Wang, the draft worked out by Hu's group 
is different from the other two chiefly in that Hu's draft, 
which is mainly for the use of research, stipulates the 
freedom of individuals to run privately-owned newspa- 
pers while the other two do not touch the issue. 


In addition, Hu's draft suggests the establishment of a 
news evaluation commission responsible for supervising 
and guiding the news media under the Science, Educa- 
tion, Culture and Public Health Committee of NPC's 
Standing Committee. The other two include a news 
arbitration commission to mediate among news organi- 
_—. sources and contributors when conflicts among 
t exist. 


Wang added that another consideration for the establish- 
ment of the Shanghai group is that the largest munici- 
pality in China would enforce the draft worked out by 
the group as a local regulation on a trial basis if the 
central government failed to achieve a national law. 


Ministry Promises Writers More Pay, Less Taxes 
HK2511044288 Beijing CHINA DAILY in English 
25 Nov 88 p 3 


[By staff reporter Wang Rong] 


[Text] The Chinese Government has promised writers 
more pay and lower taxes, Xia Yan, chairman of the 
China Film Association, said on Wednesday. 


The Ministry of Finance will issue a new regulation to 
raise contribution fees by 50 percent, Xia said at a 
seminar on contemporary Chinese literature and arts 
sponsored by the Bureau of Foreign Experts. 


Delegates to the fifth Congress of the China Federation 
of Literary and Art Circles (CFLAC) have been advised 
of the decision, he said. 


Xia was responding to a question from Sidney Shapiro, 
an American expert who has worked in China for about 
40 years, and who complained that writers’ earnings 
were too low and their taxes too high. 


Generally an author is paid according to how much he 
produces, about 20 yuan for every 1,000 words pub- 
lished. 


This has caused more emphasis to be placed on quantity 
than quality, Xia said, and the problem has gotten worse 
in recent years, he said. 


Xia said a proposal to provide a 40 percent tax cut for 
writers who have their works published is also being 
considered. 
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That, however, may take longer to implement because it 
is a budgetary matter. 


Al present, writers pay a tax of 20 percent on earnings on 
works between 40,000 to 200,000 words in length, the 
Beijing Municipal Tax Bureau said. 


Longer works are subject to a 16 percent tax rate on 
income. 


Shapiro said the financial problems have forced many 
Chinese publishers to favour popular “trashy” books 
instead of quality works to earn higher profits. 


More attention and effective measures from the govern- 
ment will help correct this imbalance, he said, adding 
that the CFLAC should be involved in the efforts. 


The seminar was also told that the personal dissatisfac- 
tion of some local government or unit leaders has 


impeded publication. 


But Bao Chang, secretary of the Chinese Writers Asso- 
ciation said that as far as he knew the central government 
has not banned any literary works except those that are 


pornographic. 


When asked about free speech and free publishing, Xia 
Yan said the problems, in a nutshell, were the relation- 
ship between politics and literature. 


He noted China has replaced the slogan that literature 
and art should “serve politics” with one that says it 
should “serve people and socialism.” 


This has been so since 1980 when senior party leader 
Deng Xiaoping made a speech entitled “The Present 
Status and Tasks.” 


Yet the old thinking still exists, he said. 


Government To Restrict Consumer | 
HK2511044488 Beijing CHINA DAILY in English 
25 Nov 88 p 2 


[By staff reporter Yuan Zhou] 


[Text] The Chinese Government is to place strict con- 
trols on the import of cars, electrical goods, wine and 
other luxury consumer products. 


A senior official from the Ministry of Foreign Economic 
Relations and Trade (MOFERT) said the government 
was taking the action in order to put its foreign currency 
funds to better use. 


Wang Pingging, vice-minister of MOFERT, said the 
country’s foreign currency would now be used mainly to 
import raw materials and key technological equipment 
to assist in national economic development. 
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Figures issued by the General Administration of Cus- 
toms showed that imports of luxury goods such as video 
recorders, air conditioners and motorbikes continued to 
rise this year. 


The country imported 53,169 video recorders in the first 
10 months of this year and 20,743 motorbikes—a 545.5 
percent and 9.7 percent increase respectively compared 
with the same period last year. 


But he said October had seen a big drop in the import of 
computers, tape cassette recorders, washing machines 
and cars—as well as grain, edible plant oil, paper and 
steel. 


China is maintaining its momentum in expanding 
imports and exports, but the country's foreign trade is 
still plagued by a large deficit. 


In the first 10 months of this year, the nation registered 
a foreign trade volume of $78 billion, exporting goods 
worth $37.1 billion and importing $40.9 billion—figures 
which were 23.5 percent and 25.5 percent up respec- 
tively over the same period last year. The trade deficit 
ran as high as $3.8 billion. 


Last month alone China had a total foreign trade volume 
of $8.8 billion, consisting of $4.2 billion worth of exports 
and $4.6 billion of imports. 


China’s largest trading partners are Hong Kong and 
Macao, Japan, EEC countries, the United States, 
ASEAN nations, the Soviet Union, Canada, Australia, 
Romania and Brazil. Together they account for 85.4 
percent of China's foreign trade. 


In October, trade between the mainland and Hong Kong 
and Macao increased the fastest, totalling $2.9 billion— 
a 44.1 percent rise compared with the same period last 
year. Trade between China and the Soviet Union 
reached $334 million, 20.3 percent up compared with 
last year. 


Last month, the trade volume between China and Japan 
reached $1.6 billion, 22 percent up over last year. China 
mainly exported iron and steel, raw materials, agricul- 
tural products and fibres to Japan while importing 
electrical household appliances and vehicles. 


Figures issued by the Japanese Government have shown 
that in the first 10 months of this year, the trade volume 
of the two countries totalled $15.5 billion, a 24.6 percent 
increase over the same period last year. The increase was 
attributed to the appreciation of the yen and the expan- 
sion of Japan's domestic needs. 
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According to the latest reports from Chinese customs 
officials, the main Chinese exports have been meat, 
vegetables, medicine, tungsten, machinery and light 
industrial products. Exports of natural resources such as 
coal, oil, cotton, copper, aluminium and zinc are still 
declining. 


Editorial Urges Education in Current Situation 
HK2511125588 Beijing JIEFANGJUN BAO 
in Chinese 26 Oct 88 p | 


[Editorial: “Do an Earnest Job of Education Concerning 
the Current Situation”] 


[Text] The 3rd Plenary Session of the 13th CPC Central 
Committee convened not long ago, analyzed China's 
present political and economic situation in depth and 
propused a guiding principle, namely, improving the 
economic environment and rectifying the economic 
order, as well as a series of policies and measures. An 
extensive and in-depth education in the current situation 
is of vital importance to unifying the ideological under- 
standing of officers and men in the army, firming up the 
confidence in seizing new victories of reform and con- 
struction, and maintaining the calm and unruffled mood 
of the army as well as the stability and unity of the whole 
nation. 


Reform is in a crucial phase, in which much can be 
accomplished, but not without difficulty. It will be an 
arduous task to improve the economic environment and 
to rectify the economic order in the next 2 years, a task 
for which the unity and common efforts of the party, the 
army, and the people throughout the nation are required. 
At the initial stage of the implementation of the party's 
policy concerning rural reform, we heard talk about it 
everywhere; quite a number of comrades were only 
convinced about it when great accomplishments in the 
reform were in sight. The presentation, implementation, 
and yielding of initial results of any principle and its 
relevant policies and measures involve a process of 
unified thinking and hard work. Only by doing a good 
job in education in the current situation and relevant 
policies, when the masses have a clear understanding of 
the party's policies and thorough knowledge of the 
general situation of reform, will it be possible for them to 
work with one heart and soul; to plunge into reform and 
construction in a concerted effort in the shape of a 
congealing force and with the spirit of hard work. 


To do a good job in education in the current situation, it 
is necessary to present the situation as it stands and to 
tell the truth in a truth-seeking way. The general require- 
ments are: To go to great lengths to propagate accom- 
plishments, to make a thorough presentation of the 
problems, to explicitly explain the measures to be taken, 
and to present a clear picture of the prospects, while 
analyzing the situation in a scientific and sober way, so 
that the masses’ thinking and action may be unified on 
the basis of spirit of the 3rd Plenary Session of the 1 3th 
CPC Central Committee. 
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To go to great lengths to propagate accomplishments 
means giving a full account of the difficulties and com- 
plications involved as well as the good results of the 
10-year reform. In this area, the masses do not necessar- 
ily know everything about the conditions within the 
grasp of the leadership. We often say: ‘Accomplishments 
will not get lost even if we do not talk about them, but if 
problems are kept in the dark, things might get out of 
hand.” True, this saying is applicable to leading cadres, 
urging them to be strict with themselves, and to stick 
with a higher criteria for their work, should be advo- 
cated. Nevertheless, it does not help in strengthening 
people's confidence to go to great lengths when dealing 
with problems without touching upon accomplishments 
when we are helping them to acquire a comprehensive 
understanding of the situation in China's reform. The 
10-year reform has brought about tremendous changes in 
China's features and the living conditions of the over- 
whelming majority of people. This is the basic fact in 
objective existence. However, a gap exists between the 
understanding of some people and this basic fact. They 
are benefited by reform on the one hand, but they have 
many grievances on the other. True, we may explain the 
rise of such phenomenon from many angles, but a direct 
cause can be the inadequacy of propaganda on reform's 
accomplishments. When people know little about the 
all-around situation in reform, they are liable to look at 
the situation from a single point or perspective, and their 
understanding will be greatly limited and prejudiced. In 
conducting education in the current situation, this short- 
coming should be overcome, and the accomplishments 
over the past 10 years should be justifiably propagated to 
brace ourselves up and to unite in the struggle. 


To make a thorough presentation of the problems means 
to give a truthful picture of the possible risks and 
difficulties surfacing on our way to progress, the actual 
shortcomings and mistakes in our work, the inevitable 
problems emerging in the course of reform and opening 
up, including problems the masses have strong com- 
plaints about at present, such as inflation, unfairness in 
distribution, and some phenomena of corruption in 
party and government organs. Problems in these catego- 
ries should not be evaded or covered up, nor should they 
be played up. The masses should be guided to conduct 
scientific analysis, to clarify the nature and causes of 
problems as well as their solutions. Through thorough 
analysis of the problems, we should help the masses to 
view reform in a comprehensive way, to have a clear idea 
that there is always a bright side as well as a dark side in 
all matters in the world. It is the same with reform and 
opening up; they are of great help to the state, the nation 
and the people, while blemishes are inevitable. It is 
necessary to have a clear idea that there is always a 
process in promoting what is beneficial and abolishing 
what is harmful, and we can only set up corresponding 
institutions step by step, and adopt corresponding mea- 
sures to work hard to reduce blemishes to the minimum. 
In this process, everyone should enjoy the fruits of the 
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reform, while bearing responsibility for promoting 
reform, assuming a positive attitude toward difficulties 
and problems, and strengthening confidence to invigo- 
rate oneself. 


To explain the measures explicitly means to tell the 
masses clearly the principle and ways of resolving prob- 
lems as determined by the 3rd Plenary Session of the 
13th CPC Central Committee. The focus of reform and 
construction in the next 2 years is to improve the 
economic environment and to rectify economic order. 
The key to grasping the focus in question is to cool down 
the overheated economy, to check the runaway demand 
in consumption, to deal with inflation, and to keep price 
hikes under control. This requires us to give play to the 
party's role as the core of leadership, to strengthen the 
sense of discipline, and to bring forward our traditional 
advantages. Through education, all officers and men will 
have a better idea of the principle and tasks, the ways of 
implementation, the conditions required, the attitude to 
be assumed, and the principle to be followed so that 
everyone may broaden his vision in looking forward; to 
acquire the lofty idea that everyone is responsible for the 
great cause of the reform, and establish the unified will 
“to realize the four modernizations to invigorate the 
Chinese nation.” They must especially, have a better 
idea what stipulations in the policy and disciplines are to 
be followed, what to advocate and what to object, while 
supporting and pushing forward reform through their 
practical actions. 


To present a clear picture of the prospects means to 
convince everyone that the general trend of reform is 
irreversible, and the prospects are hopeful and bright. 
The existing difficulties are in the category of problems 
surfacing on our way to progress. The party and govern- 
ment are determined to resolve them and are capable of 
doing so. On the strength of the party's staunch leader- 
ship and our rich experiences of the 10-year reform, so 
long as the whole party the whole army and the people 
throughout the nation work hard with one heart and 
soul, we are sure to break through the difficult pass, to 
overcome the risks, to complete the tasks of improving 
the economic environment and rectifying the economic 
o ‘er, to deepen the reform, and to gradually set up the 
n. w order of socialist commodity economy. 


Party committees and political departments of all army 
units should fully understand the important significance 
of the education in the current situation under way, and 
place the matter on the agenda. It is necessary to ear- 
nestly organize the study of relevant documents issued 
by the Central Committee, the State Council, and the 
Central Military Commission, by closely linking them to 
the actual conditions, to do a good job in resolving 
knotty problems to the point, and to unify thinking on 
the basis of the spirit of the 3rd Plenary of the 13th CPC 
Central Committee. Attention should be paid to differ- 
entiate various layers, with different requirements on, 
and different methods applied to leading cadres, leading 
organs, and grass-roots officers and men. Because of the 


FBIS-CHI-88-228 
28 November 1988 


difference between the army and the locality, the army 
know very little about the problems in local economic 
development; this may incur difficulties in answering 
and explaining problems. Therefore, political organs 
may go outside the cainps to do some investigation and 
research, or invite some comrades from the locality to 
the camps to brief them on the conditions. Supported 
with facts, education will be conducted in a more sub- 
stantial and specific way, while being more interesting 
and convincing. It is necessary to link the education in 
the current education with the education in the party's 
basic line and in “‘acquiring lofty ideals, moral integrity, 
good educational background, and a high sense of disci- 
pline,” while exploring a new way of strengthening and 
improving ideological and political work under the new 
Situation. 


Forum on Economic Crime Trials Ends in Ningbo 
OW2511185988 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 17 Nov 88 


[By reporter Chen Zhongming] 


[Text] A national forum on court trials for economic 
crimes ended in Ningbo today. 


Lin Zhun, vice president of the Supreme People's Court, 
told courts at all levels in China that an important task 
confronting them is to clamp down on serious economic 
offenses such as graft, bribery, smuggling, and profiteering. 


He said: It is necessary to make relentless efforts to 
supervise investigations and mete out severe punish- 
men: for major and serious cases. Cadres who are found 
to have committed crimes should be punished according 
to the law of their position. In handling cases 
involving ial profiteering, the courts should firmly 
resist interference and turn down requests for favorit- 
ism. Trials of typical cases should be open to the public. 


Lin Zhun stressed: It is necessary to take a clear-cut and 
impartial stand in trials of economic cases. Where condi- 
tions permit, provinces may set up a special criminal trial 
division to specially handle economic criminal cases. 


As for confiscated money and goods, Lin Zhun said: 
These should be turned over to the state without excep- 
tion. Expenses incurred in the course of handling trials 
should be appropriated by the state. 


‘Commentator’s Article’ on Illegal Practices 
HK2511133688 Beijing RENMIN RIBAO in Chinese 
17 Nov 88 p 1 


[Commentator’s article: “We Must Get to the Bottom of 
the Matter”’] 


[Text] On 5 October this newspaper reported that the 
Hunan provincial bureau for industry and commerce 
had detained imported cars smuggled, in violation of the 
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regulations and discipline, through Hunan for resale 
elsewhere. This news has drawn the attention of the 
readers: Will these illegal acts be dealt with seriously? In 
Our report today we have brought to the readers this 
message: So long as we are genuinely resolved to act in 
strict accordance with the principle laid down by the 3d 
Plenary Session of the 13th CPC Central Committee, it 
is not difficult to deal swiftly and seriously with cases of 
violating financial and economic laws, regulations, and 
discipline. 


The Hunan provincial bureau of industry and commerce 
detained a total of 417 imported cars which cannot be 
regarded as a small number. The case were related to 
such provinces, municipalities, and autonomous regions 
as Hunan, Henan, Shaanxi, Liaoning, and Guangxi, 
which cannot be regarded as covering a small area. The 
units purchasing the cars in violation of the regulations 
and discipline include Army, public security, and post 
and telecommunications departments, which cannot be 
regarded as involving ordinary units. According to the 
experience gained in some localities in recent years, the 
investigation and handling of such cases would probably 
take a long time and end up with nothing definite. 
However, in less than a month the problems that should 
be made clear have been made clear and the personnel 
who should be punished have been punished. We can 
thus see that it all depends on human effort and that we 
can certainly get to the bottom of the matter provided we 
are determined to investigate it. 


Here, a very important point is that the law-enforcement 
Organs must enforce the law strictly. The comrades from 
the Hunan provincial bureau for industry and commerce 
are worth commending. Faithful in the discharge of their 
duties, they have protected resolutely the interests of the 
state and dared to exercise their functions and powers in 
strict accordance with the law. No matter what powerful 
connections the people violating the law and discipline 
had and no matter how cunning their methods were, they 
could not get by unnoticed. Comrades from all law- and 
discipline-enfoicement departments should carry for- 
ward this spirit. 


The vigorous coordination of the press units has also 
played a considerable role. All those violating the law 
and discipline have a guilty conscience because they 
engage in activities infringing upon the interests of the 
state and the masses. For this reason, they dare not see 
the sunlight. Many people “are not afraid of being 
criticized in a circular but are afraid of being criticized in 
the newspaper,” especially of supervision by public 
opinion. As soon as their misconducts are carried in the 
newspaper, all people know about them and they are so 
thoroughly discredited that no amount of money can 
redeem them. In giving scope to the role of supervision 
by public opinion and in the struggle to expose and 
attack all conduct in violation of the law and discipline, 
there is ample scope for the media to display their 


FBIS-CHI-88-228 
28 November 1988 


abilities. Although this paper has made some efforts in 
this field, there is still a big gap. And we want to work 
hand in hand with colleagues in the press circles and play 
a larger role. 


Naturally, the determination of the leading organs is 
even more important. As was reported in the newspaper, 
the central leading comrade attached great importance to 
the matter disclosed in the newspapers and immediately 
gave a written instruction, saying that it was necessary to 
investigate and deal with the case. The Ministry of 
Supervision and other relevant central ministries and 
commissions immediately formed a joint investigation 
team to investigate the matter. Obviously, had it not 
been for the important instruction of the central leading 
comrade, the obstacles to the handling of the case would 
have been greater and the speed would have been much 
slower. In the process of changing from rule by man to 
rule by law and following the formulation of clear-cut 
laws and regulations, a leader's attitude toward unlawful 
practices will have an extremely great effect for a very 
long time. Since the case of cars smuggled through 
Hunan involved many areas and was beset with great 
difficulties, it was necessary for the central leading 
comrade to give a direct instruction to investigate and 
deal with it. But we cannot do everything, big or small, 
only after the central leading comrades have spoken out. 


From the way the central leading comrade handled this 
matter, leading comrades at all levels should learn how 
to fulfill their duties as leaders. A host of facts show that 
the key to whether law-enforcement organs can enforce 
the law strictly and whether the media can make a 
success of press supervision still lies in whether the 
leading organs and leading cadres vigorously support 
their work. 


The investigation and hanJling of the case of imported 
Cars smuggled through Hunan has come to an end for the 
time being. This is because those selling the cars have not 
yet been investigated. How were the cars imported? Who 
have received the illegal profits from the sales of the 
cars? We hope that the relevant leading organs in Guang- 
dong will be able to satisfactorily reply to these ques- 
tions. 


Illegal Reselling of Imported Cars Penalized 
HK2511131888 Beijing RENMIN RIBAO in Chinese 
17 Nov 88 p 1 


[Dispatch by reporter Wang Xuexiao (3769 1331! 1321): 
“Supervision Ministry and Other Units Form Joint 
Investigation Team To Handle the Case of Illegally 
Reselling Imported Cars”’} 


[Text] Beijing, 16 Nov—This reporter has learned from 
the Ministry of Supervision that the case of transporting 
cars through Hunan in violation of rules and regulations 
and using police cars, military cars, and postal cars to 
smuggle and resell imported cars has been dealt with 
seriously. The cars were either confiscated or fined and 
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administrative disciplinary measures, including dis- 
missal and discharge from public employment, have 
been taken against the relevant personnel. 


After this paper reported on 5 October that the Hunan 
provincial bureau for industry and commerce had 
detained smuggled imported cars, in violation of the 
regulations and discipline, through Hunan for resale 
elsewhere, a central leading comrade immediately issued 
a written instruction, saying that it was necessary to 
conscientiously investigate and deal with the case and to 
make known the results to the public. Thereupon, the 
Ministry of Supervision, the Ministry of Public Security, 
the Ministry of Materials, the State Administration for 
Industry and Commerce, the General Administration of 
Customs, and the relevant departments and commis- 
sions of the Central Military Commission and the Cen- 
tral Discipline Inspection Commission immediately 
formed a joint investigation team, which rushed to 
Hunan, Henan, Shaanxi, Liaoning, Guangxi, and Hubei 
to conduct investigations. After 20-odd days of intensive 
work, the team has basically ascertained the main prob- 
lems. Investigation reveals that, since the beginning of 
this year, the Hunan provincial bureau for industry and 
commerce investigated and detained 417 imported cars 
of all types, which were purchased from Guangdong in 
violation of the relevant state regulations. (Of this, 138 
cars are still being detained while 279 others have been 
released after being dealt with). This inciudes 66 cars 
purchased by army units or putting on military license 
plates and 30 cars purchased by public security organs or 
putting on public security license plates. Most of these 
imported cars did not possess “transport licenses”’ issued 
by the Ministry of Materials. To evade the inspection of 
industrial and commercial departments and other units, 
some of the buyers used false transport licenses; some 
used the special license plates of army and public secu- 
rity units, falsely claiming that they were carrying out 
official duties; others dressed themselves up as military 
personnel carrying false weapons; some dressed them- 
selves up as public security personnel escorting criminals 
in an attempt to get by under false pretence, and others 
employed drivers from Guangdong to take the cars to the 
destinations under the pretence of going on business to 
the hinterland. Among these imported cars, some were 
illegally purchased or resold by a small number of 
materials departments with the aim of reaping staggering 
profits. Of the buyers who really bought cars for their 
own use, most did not go through the necessary proce- 
dure for purchasing goods under control and others did 
not have justifiable source of funds. 


In light of the conditions ascertained by the joint inves- 
tigation team and in keeping with the relevant regula- 
tions of the State Council, the Ministry of Supervision 
has decided, through consultation with the relevant 
ministries and commissions, to deal with the 417 
detained cars according to different conditions: Of the 
138 imported cars still in detention, 105 have been 
confiscated; of the 279 cars which were released after 
being dealt with, 23 have been confiscated because they 
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were not dealt with appropriately. In addition to fines, 
administrative disciplinary measures have also been 
taken against the people concerned and the leaders held 
responsible for using their privileges and various illegal 
means to evade inspection, for seriously violating finan- 
cial discipline, and for the seriousness of their cases. 


The units mentioned in our 5 October report, which 
purchased imported cars in violation of the regulations 
and discipline, have also been dealt with seriously: 


Without going through the necessary procedure for pur- 
chasing goods under control, Luoyang City’s public 
security bureau purchased through illegal channels two 
imported cars from Hong Kong businessmen in Guang- 
dong with confiscated money and fines. Because it did 
not possess a transport license, it took advantage of its 
privileges as a public security organ and adopted various 
disgusting means, such as installing police lamps, attach- 
ing police license plates, and falsely claiming that they 
were carrying out official duties, in order to evade 
inspection. After the cars were detained by the Lanshan 
county’s industrial and commercial administrative 
bureau in Hunan, it again asked influential people for 
help and looked for relationships everywhere. It also sent 
people to obtain a false certificate from the provincial 
public security bureau. Investigation reveals that Luo- 
yang City’s public security bureau has on many occa- 
sions used similar tricks to purchase imported cars from 
Guangdong in violation of the relevant regulations. The 
nature is serious and it has created a bad impression. The 
problem of its subordinate units purchasing cars from 
Guangdong in violation of the regulations is also very 
serious. In addition to confiscating the two cars pur- 
chased from Guangdong in violation of the regulations, 
the person directly carrying out the work of purchasing 
cars from Guangdong, who was a deputy section chief of 
the bureau, has been dismissed from his administrative 
post and transferred from the public security organ; the 
Luoyang City People’s Government has also been 
advised to dismiss the public security bureau chief from 
his post and a report has been submitted to the city’s 
people’s congress Standing Committee for examination 
and approval. 


Without authorization, the Xian City’s building materi- 
als company purchased a Crown brand car from Guang- 
dong through an illegal channel. To avoid inspection, it 
worked in collusion with a post and telecommunications 
suboffice in Xiashan district, Zhanjiang City, and used a 
mail vehicle to transport the car. The circumstances were 
abominable. In addition to confiscating the illegally 
purchased car, the manager of the Xian City’s building 
materials company has been given a demerit; the person 
in charge of purchasing the car and using a mail car, e.g., 
the head of the operational department, has been 
stripped of his administrative post; and the person 
directly responsible for dispatching a mail car without 
authorization has been discharged from public employ- 
ment and kept on the job for further observation. 
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Without going through the necessary procedure for pur- 
chasing goods under control, the traffic police detach- 
ment of Qingyuan County's public security bureau in 
Liaoning Province took cash to Guangdong and pur- 
chased two assembled imported cars there. Taking 
advantage of their special privileges, they used the 
method of installing police lamps and putting on police 
license plates to evade inspection. They also attempted 
to offer bribes to inspection personnel, thus creating a 
bad impression. In addition to confiscating the two 
purchased cars, the county's public security bureau chief 
has recorded a demerit, and the deputy head of the 
traffic police detachment, who purchased the cars in 
violation of discipline and who attempted to evade 
inspection, has been dismissed from his administrative 


post. 


With regard to the 43 units which took advantage of 
their privileges to install police lamps, put on police 
license plates, and disguise themselves as military per- 
sonnel and criminals in an attempt to evade inspection 
and which purchased and resold cars for profit, it has 
also been decided that appropriate administrative mea- 
sures be taken against the individuals held directly 
responsible for the cases and the leaders of the units. 
These measures will be taken by the relevant units 
respectively. 


State-Owned Property Bureau Established 17 Nov 
HK2511130888 Beijing RENMIN RIBAO in Chinese 
18 Nov 88 p 1 


[XINHUA report by Wu Jincai (0702 6930 2088): “The 
State Administrative Bureau for State-Owned Assets 
Has Been Formed”’} 


[Text] Beijing, 17 Nov—According the recently-ap- 
proved “three fixes” program, the state administrative 
bureau for state-owned assets will exercise management 
over state-owned assets in the country and abroad, will 
formulate management regulations concerning state- 
owned assets; will work out methods concerning the 
distribution of profits from state-owned assets; will 
cooperate with the relevant departments in dispensing 
contracts for state-owned assets; will handle problems 
involving the assets of enterprises that are run under the 
contract, lease, or joint management system or that are 
being sold by auction; and will supervise and inspect how 
state-owned assets are utilized. All this will improve the 
management of state-owned assets. 


As reported, this bureau is under the management of the 
Finance Ministry. The purpose of the State Council in 
setting up this bureau is, in the course of reform and 
Opening up to the world, to straighten out the relation- 
ship of state-owned assets and improve their manage- 
ment system according to the principle of “separating 
government administration from enterprise manage- 
ment” and “separating the two powers,”’ so as to develop 
the planned socialist commodity economy based on 
public ownnership. This newly-formed bureau will have 
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the right to represent, supervise, manage, and allocate 
state-owned assets, to make state investments, and to 
obtain profits from these investments. According to its 
responsibility, there are six fuctional sections (offices) 
working under it. 


According to the relevant regulations, this bureau is 
managed by the Finance Ministry and exercises minis- 
terial-level leadership. In addition, because this bureau's 
work involves a wide range of fields, many problems will 
be discussed step by step. This bureau will invite experts 
from the State Commission for Economic Structural 
Reform, the State Planning Commission, the State 
Council’s economic development center, the People’s 
Bank of China, the Chinese Academy of Social Sciences, 
and the state information center to set up an advisory 
group, which will hold regular meetings and participate 
in the study, establishment, and improvement of the 
management system of state-owned assets. 


Postgraduates Leave To Make Money, Go Abroad 
HK2611052888 Beijing CHINA DAILY in English 
26 Nov 88 p 3 


[By staff reporter Fang Fang] 


[Text] Many Chinese post-graduates don't concentrate 
enough on their studies; they want to quit and make 
money or go abroad, said an official at the graduate 
school of the Chinese Academy of Social Sciences. 


Colleges and universities offered places to 32,800 post- 
graduate students this year, but some couldn't fill their 
available places because students did not turn up to 
register, according to the latest statistics from the State 
Education Commission. 


Only 84 percent of Nanjing University’s post-graduates 
registered, and 24 failed to turn up at Beijing People’s 
University. Seventy-one post-graduates have left Shang- 
hai’s Fudan University so far this year. 


This a completely new situation. Post-graduates used to 
be admired, but today they are seen as poor bookworms, 
said the academy official. 


“It is difficult for us even to live, never mind research, 
on just 80 yuan a month, especially with inflation,” said 
a doctorate student at Nanjing University. Now he plans 
to give up his studies, go to work in the Shenzhen Special 
Economic Zone and then go abroad. 


The State Education Commission gives science post-grad- 
uate students 600 yuan a year, 50 percent more than in 
1978. But only half the money goes on research, the rest 
has to be spent on living expenses and administration. 


The university pays about 80 yuan a month, leaving very 
little to buy books. 


NATIONAL AFFAIRS 


One of those who applied to leave said: ‘I feel ashamed 
to ask my parents for money. They are both over 60 years 
old, and live from hand to mouth on their pensions. I am 
young, and it’s my turn to earn the bread for my family.” 


Housing is also a big problem in Chinese universities, 
and many married couples have to live apart and meet 
Only in the dining hall. 


Zhang Peixin, head of Nanjing University graduate 
school, said: “The major reason is they want to go 
abroad.” 


Some students said they had suffered a nervous break- 
down or refused to take their final examinations. 


Fudan University planned to demand compensation 
from failed students, but the strength of protest meant 
the plan had to be called off. 


Academic Seminar on Liu Shaoqi Studies Opens 
HK2611012588 Changsha Hunan Provincial Service 
in Mandarin 2300 25 Nov 88 


[Text] An academic seminar on Liu Shaogqi studies, 
sponsored jointly by the Central Party Literature 
Research Center and the Hunan Provincial CPC Com- 
mittee, opened in the (Longyuan) Guesthouse in Chang- 
sha on 25 November. Present were Deng Liqun and Yu 
Guangyuan, members of the Central Advisory Commis- 
sion; Yang Bo, Hu Jiwei, and Li Qi, members of the NPC 
Standing Committee; Wang Guangmei, member of the 
CPPCC Standing Committee and Comrade Liu Shaoqi's 
widow; Liao Gailong, deputy director of the Party His- 
tory Association; Liu Yuan, vice governor of Henan; and 
experts and scholars from all parts of the country who 
are engaged in theory, propaganda, education, and party 
history research, totalling some | 20 persons. 


Hunan party and government leaders Liu Zheng, (Xia 
Fanzhong), Shen Ruiping, and Li Tiangeng, and the 
veteran Comrade Yuan Xuezhi attended the opening 
ceremony. (Xia Fanzhong), member of the Standing 
Committee of the Hunan Provincial CPC Committee 
and director of the propaganda department, presided. 


Li Qi, director of the Party Literature Research Center, 
pointed out in his opening speech that the focus of Liu 
Shaoqi studies should be to understand how he applied 
the Marxist stand, viewpoint, and methods to observe, 
consider, and resolve practical problems in China’s 
revolution and construction. We should absorb wisdom 
from his spiritual heritage. 


Li Qi gave views on how to link theory with reality in 
studying Comrade Liu Shaogi’s thought and theory. Liu 
Zheng, deputy secretary of the provincial party commit- 
tee and chairman of the provincial CPPCC, made a 
speech. Wang Guangmei also spoke. Yang Bo and Yu 
Guangyuan read out theses. 
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This seminar has received over 100 theses, 80 of which 
have been selected to be presented. 


Radio Notes Eugenics Work ‘Markedly Improved’ 
OW2511190388 Beijing Domestic Service 
in Mandarin 1030 GMT 22 Nov 88 


[Text] China’s success in eugenics work has attracted 
worldwide attention. The quality of the Chinese popula- 
tion has markedly improved. The infant mortality rate 
dropped to 3.4¢ nercent in 1985 from 20 percent in 
1949. In some cities, it dropped to |.4 percent, and in 
some villages it dropped to 2.51 percent. The death rate 
for pregnant women dropped from 1.5 percent to 0.05 
percent in the same period. The average life expectancy 
has doubled from that before liberation. 


However, because of marriages between close relatives, 
local diseases, and other reasons, several tens of millions 
of Chinese are suffering from hereditary diseases. 
Among them are 4-5 million mentally retarded children. 
Results of a nationwide survey published by the Ministry 
of Public Health show that there are some | 11 kinds of 
birth defects. The rate of occurrence for such defects is 
1.38 percent. This means that some 380,000 abnormal 
babies are born nationwide each year. 


To vigorously propagate eugenics and disseminate scien- 
tific knowledge, the China Medical Science Association, 
JIANKANG BAO [HEALTH NEWS), the Central Peo- 
ple’s Broadcasting Station, the Central Television Sta- 
tion, DAZHONG JIANKANG ZAZHI [POPULAR 
HEALTH MAGAZINE], ZHONGGUO FUYOU 
JIANKANG ZAZHI [CHINA HEALTH MAGAZINE 
FOR WOMEN AND CHILDREN}, and ZHONGGUO 
RENKOU BAO [CHINA POPULATION NEWS] have 
jointly sponsored a contest to solicit articles on the topic 
“The 800 Million Peasants and Eugenics.” 


Democracy Association Elects Honorary Chairman 
OW2511185788 Beijing XINHUA Domestic Service 
in Chinese 1201 GMT 23 Nov 88 


[Local broadcast news service] 


[Text] Beijing, 23 Nov (XINHUA)—The female author, 
Xie Bingxin, was elected the honorary chairman of the 
China Association for the Promotion of Democracy at 
its Sixth National Congress this morning. 


The 88-year-old author is a native of Changle in Fujian. 
She is an advisor to the Chinese Writers’ Association, 
member of the Standing Committee of the CPPCC 
National Committee, and a former vice chairman of the 
association’s Central Committee. 
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Reform of Marxist Theoretical Education Urged 
HK2611060788 Beijing GUANGMING RIBAO in 
Chinese 27 Oct 88 p 2 


[Report by reporter Mao Rongfang (3029 2837 2455): 
‘Delegates Attending the All-Army Seminar on Political 
Theoretical Education Urged an All-Around Reform of 
Marxist Theoretical Education”’] 


[Text] An all-around reform is needed of Marxist theo- 
retical education, ranging from its guiding thought, con- 
tents, and methods of teaching. This was an appeal 
issued by delegates attending the All-Army Seminar on 
Political Theoretical Education that ended in Nanjing on 
8 September. 


For a long time in the past, the Marxist theoretical 
education in China basically followed the pattern devel- 
oped in the early 1950’s. This was characterized by a 
rigid teaching system, outmoded contents, distortion of 
some basic Marxist principles, and severely breaking 
away from the reality of society and the actual conditions 
of those who received the education. After the 3d plenary 
session of the | 1th CPC Central Committee, and partic- 
ularly in recent years, the military and local educational 
departments have carried out some reforms in Marxist 
theoretical education, achieving certain results. How- 
ever, there is still a big gap between the teaching and the 
reality. Theoretical education is not attractive and con- 
vincing to students. With the deepening of reform and 
Opening up, this contradiction has become more and 
more prominent. 


The participants of the seminar maintained: We should, 
first of all, change the situation in which theoretical 
education is divorced from the social reality and that it 
lags far behind the actual social conditions. Marxist 
theoretical education must consider the needs of the 
students. It must be linked with the specific reality of the 
initial stage of socialism. Students must be guided so that 
they will correctly think about and understand problems 
which they encounter in practical life, especially the 
“flash point” problems encountered in the current 
reform. 


The participants also maintained: We must continue to 
make efforts to reform the contents and methods of 
Marxist theoretical education. Marxism must not only 
destroy the old social sciences but also establish a new 
theoretical guidance thinking for the society. Students 
should be educated so that they understand the general 
law governing social development, and the basic charac- 
teristics of the socialized mass production and commod- 
ity production. In so doing, they will increase their 
consciousness in reform, opening up and commodity 
economy, and enhance their level of grasping theories 
and policies. The conclusive-type [jie lun shi 4814 6158 
1709] teaching method should be changed, and the 
method which encourages students to make exploration 
and to discuss matters should be introduced into the 
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Classrooms, so that students will think independently to 
correct their muddled ideas and enhance their under- 
standing of the basic theories of Marxism. 


NONGMIN RIBAO Answers Readers’ Queries 
HK2511050988 Beijing NONGMIN RIBAO 
in Chinese 14 Nov 88 p 1 


(“Reply to Readers’ Questions on NONGMIN RIBAO’s 
Propaganda Reportage and Distribution”) 


[Text] Question: What is the condition of NONGMIN 
RIBAO’s distribution? 


Answer: NONGMIN RIBAO is a central-level newspa- 
per under the leadership of the Rural Policy Research 
Office of the CPC Central Committee and the Rural 
Development Research Center of the State Council. 
Since the first issue was published on 6 April 1980, its 
readers have always shown loving care and warm sup- 
port for this newspaper. Today, NONGMIN RIBAO is 
distributed to all parts of the country and also to more 
than 40 countries and regions. 


Question: Will NONGMIN RIBAO adjust its price next 
year? 


Answer: Like other central and provincial-level newspa- 
pers, NONGMIN RIBAO will adjust its price on | 
January 1989. The new price will be 0.16 yuan per issue; 
the monthly subscription fee will be 4.16 yuan and the 
yearly subscription fee 49.92 yuan. 


Question: Why will the price be adjusted? 


Answer: The current price is too low and it is hard to 
support routine operations on the basis of this price. In 
order to rationalize the price and ensure normal publi- 
cation of the newspaper we have no choice but to adjust 
its price. 


The price of this newspaper has always remained at a 
proper level but the prices of various raw materials have 
all risen in recent years. In particular, the cost of paper 
rose by a big margin, far outstripping the newspaper 
price, making it very difficult for the newspaper office to 
bear the burden. To solve this problem we will not only 
raise the newspaper price, but will also engage in other 
business in order to cover losses caused by the paper cost 
increase and to keep the newspaper price as low as 
possible. Despite this, the price adjustment will certainly 
bring difficulties in distributing the newspaper and add a 
certain burden to our subscribers. We hope our readers 
will understand and support us. 


Question: In recent months there have been marked 
changes in the coverage and page layout of NONGMIN 
RIBAO. What is the idea behind making such changes? 


Answer: In May this year, we carried out a nationwide 
questionnaire investigation to extensively solicit readers’ 
Opinions on this newspaper. We issued a total of 2,300 
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questionnaires and received 56 percent of them back. 
There were 15 questions, and we collected a total of more 
than 260,000 pieces of data. 


In accordance with the suggestions and wishes of the 
majority of readers, this newspaper reformed its cover- 
age and page layout on | July. The reform’s main 
objective was to expand the scope of coverage and 
increase information about the central topic of reform 
and opening up and to air the voice of the masses. We 
reduced general situation reports and increased reports 
on specific events with more news value and greater 
reader interest. Two measures were taken to change this 
newspaper’s contents and page layout: First, page con- 
tent was appropriately adjusted; and second, a weekend 
edition was added. After the reform measures were taken 
we received many letters from our readers, generally 
commenting favorably on the changes and especially 
expressing their appreciation of the special characteris- 
tics of the weekend edition. The encouragement from 
our readers increased our confidence in furthering the 
journalistic reforms and improving the quality of this 
newspaper. 


Question: What is NONGMIN RIBAO’s plan for next 
year? 


Answer: Next year, we will continue to endeavor to make 
new progress. 


This newspaper will: better publicize the party’s line, 
principles, and policies; air the peasant masses’ voices; 
reveal the contradictions, problems, and difficulties in 
the rural reforms and in the course of rural development, 
and will also publicize successful methods and experi- 
ences in solving these problems. This newspaper will 
bring its role in opinion supervision and information 
exchange into full play to contribute to the improvement 
of the economic environment, the rectification of the 
economic order, and the comprehensive deepening of 
the reforms. 


We will continue to improve the newspaper’s writing 
style and make the newspaper more popular, lively, and 
attractive. We will also improve print quality. 


We hope our readers will continue to show concern for 
and give support to the propaganda coverage and distri- 
bution of this newspaper. Thank you! 


‘Beijing Spring’ Dissidents 10 Years Later 
HK2711041688 Hong Kong AFP in English 
0348 GMT 27 Nov 88 


[By Pierre-Antoine Donnet: ‘Beijing Spring’ Leaders 
Behind Bars 10 years Later’’] 


[Text] Beijing, Nov 27 (AFP)}—The leaders of the 
‘Beijing Spring” remain behind bars with little known of 
their fate 10 years after the birth of the pro-democracy 
movement. 
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The movement began in late November 1978, when 
dozens of posters went up in central Beijing on what later 
became known as the “wall of democracy”. 


The posters condemned Chairman Mao Zedong, who 
had died two years earlier, as a tyrant, dictator and 
“patriarchal fascist.” 


Tens of thousands of youths, often the children of cadres 
united by a desire for democracy and freedom, began to 
Organize fervent meetings in Tiananmen Square. 


Between late 1978 and early 1979 they founded several 
political groups and dozens of journals across China, the 
most active of which were the “Alliance for Human 
Rights in China,” “People’s Tribune” and “Society of 
Lights.” 


The best known of the dissidents was Wei Jingsheng, an 
electrician and former Red Guard who in December 
1978 became the first to attack the excesses of the 
communist regime and to demand a Western-style 
democracy. 


Wei Jingsheng said that a “fifth modernization,” democ- 
racy, had to be added to the official four of agriculture, 
industry, science and technology, and defense for China 
to emerge from underdevelopment. 


The Beijing Spring, which remains the only organized 
dissident movement to have emerged in China since the 
end of the Cultural Revolution in 1976, survived for just 
over a year. 


Scores of dissidents were arrested in 1979 and 1980 as 
the Deng Xiaoping regime gradually removed the move- 
ment’s leadership. 


Wei Jingsheng was arrested in March 1979 and sen- 
tenced the following October to 15 years in prison for 
““counter-revolutionary crimes.” 


The Chinese authorities have never revealed where Mr. 
Wei is serving his sentence, despite international pres- 
sure to do so. 


Unconfirmed reports say the 38-year-old dissident has 
gone on several hunger strikes and is in bad health 
because of ill-treatment. 


Xu Wenli, 45, convicted of the same charge and also 
sentenced to 15 years, has been kept for the past three 
years under video surveillance in a rat-infested cell at 
Beijing’s Number One Prison and is not allowed visitors, 
friends of his family said. 


Another dissident, 41-year-old Liu Qing, should in prin- 
ciple complete his 10-year “reform through work” sen- 
tence next year. He is at a labour camp in northern 
China, but informed sources said his relatives have not 
heard from him in a long time. 


NATIONAL AFFAIRS 


Some Beijing Spring activists have been released, but 
they are afraid of further punishment and prefer to stay 
out of politics. 


Ren Wanding, 44, the founder of the Alliance for Human 
Rights in China, was released in 1983 after four years in 
prison without trial. He is one of the few that has dared 
to raise his voice again. 


In a note sent to Agence France-Presse to commemorate 
the 10th anniversary of the Beijing Spring and the 
second anniversary of student-led pro-democracy pro- 
tests in late 1986, he said the Communist Party would 
soon meet with other political challenges. 


“The Beijing Spring and the student movement of 1986 
were only the beginning. Other movements grouping 
students, workers, peasants, soldiers and merchants will 
be born. In the next decades China will be jolted,” he 
said. 


Zhang Tiesheng Interviewed in Prison 
HK2611073788 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0839 GMT 22 Nov 88 


[Report: “King of Blank Examination Paper’ Zhang 
Tiesheng’s Recent Life in Prison”’] 


[Text] Hong Kong, 22 Nov (ZHONGGUO TONGXUN 
SHE)—According to a report from Shenyang, the once 
illustrious “king of the blank examination paper,” Zhang 
Tiesheng, was sentenced to 15 years’ imprisonment and 
he was deprived of his political rights for 3 years by the 
Liaoning Intermediate Court in 1982 for his crime of 
counterrevolutionary propaganda and instigation, and 
attempting to subvert the government. 


When recently interviewed by reporters, Zhang 
Tiesheng, who is serving his sentence, said: “I handed in 
the blank paper, but I studied in Liaoning’s Tieling 
Agricultural Institute for 3 years. Those 3 years were my 
sinister years. I became a stone for striking other people, 
and I was a hindrance to the state. Now in prison, I never 
give up the opportunity to study. Apart from studying 
veterinary science, I also study medical knowledge, acu- 
puncture, Chinese and foreign histories, the history of 
the Communist Party, and Chinese language for univer- 
sity students.” 


Zhang Tiesheng stated that when he is released from 
prison, he will return to his native town—Xingcheng in 
Liaoning. He will provide free medical service for local 
people, and pass on knowledge to children in order to do 
something good for the people, so that he can atone for 
his crimes. 
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Pollution ‘Seriously’ Affects Living Environment 
OW2611024788 Beijing XINHUA in English 
1310 GMT 25 Nov 88 


[Text] Beijing, November 25 (XINHUA)—Air, water 
and noise pollution, and garbage are now seriously 
affecting the Chinese people’s living environment and 
health, a senior official has warned. 


Qu Geping, director of the State Environmental Protec- 
tion Bureau, made the remark at the ongoing eighth 
enlarged meeting of the National Patriotic Public Health 
Campaign Committee, held in Beijing. 


In China, air pollution is mainly caused by the burning 
of coal. According to a survey, 14.45 million tons of 
smog dust and 14.12 million tons of sulphur dioxide 
were discharged into the air last year. 


And an examination of air quality in 60 cities of the 
country indicated that their levels of granules in the air 
all surpassed the national limit. 


As a result, acid rain has appeared in 45 cities and the 
incidence of diseases of the respiratory tract is also 
rising, both of which are closely related to air pollution, 
said the director. 


Talking of water pollution, he said that last year a total of 
35,000 billion liters of waste water were emitted into 
rivers and lakes, most of which was not treated. 


Moreover, many reservoirs are seriously polluted. And 
the proportion of colon bacillus, bacterium and chemical 
pollutants in the sources of drinking water in urban areas 
is found to be increasing. 


Garbage also causes serious pollution. A recent survey 
showed that the total volume of garbage in the country 
dumped in the open amounts to five billion tons. 


Traffic noise and noise produced by factories are another 
source of pollution and can not be neglected, said the 
director. 


In order to create a clean and healthy working and living 
environment, he urged steps to enhance the environmen- 
tal protection consciousness of the whole country. 


Deng Xiaoping Inscribes New Journal 
HK2511140488 Beijing RENMIN RIBAU in Chinese 
19 Nov 88 p 3 


{[Report: “XUEXI [STUDIES] Magazine Published”’} 
[Text] The journal XUEXI [STUDIES], initiated in joint 


efforts by 10 cities with separate listings in the plan and 
4 other provincial capitals was published very recently. 
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Comrade Deng Xiaoping wrote an inscription of the 
journal’s name for the occasion. The first issue carried 
Comrade Hu Qili’s article, entitled “Analyze and Judge 
the Situation in a Scientific Way,” as an introduction to 
the journal. The first issue also carried an article by the 
editorial department, entitled “The Key Lies in Unifying 
Thinking,” an article on six provincial and city party 
committee secretaries from six provinces and cities 
discussing the education in the current situation, and an 
aid to studying the current education in the form of 35 
questions and answers. 


Li Tieying Urges Improving Environmental Hygiene 
OW2611193388 Beijing XINHUA in English 
1522 GMT 26 Nov 88 


[Text] Beijing, November 26 (XINHUA)—The main 
tasks of the health campaign nowadays are to improve 
environmental hygiene in the cities and to purify drink- 
ing water in the countryside, a senior health official said 
here today. 


Addressing 200 provincial and municipal leaders and 
health officials here today, Li Tieying, chairman of the 
State Patriotic Public Health Campaign Committee, said 
hygienic conditions in the country have deteriorated in 
recent years, and a particularly serious problem is the 
disposal of garbage. 


According to statistics from 418 majcr cities, the amount 
of garbage grows by 10 percent annually. 


Li said: “We must turn the 418 major cities into models 
of hygiene.” 


Polluted water is a particularly notorious vehicle for 
disease. According to the World Health Organization, it 
can cause as many as 80 diseases. 


Although China has made great efforts to purify water in 
the rural areas, millions of peop'e still drink contami- 
nated water. 


Rats, flies, mosquitoes and cockroaches are also serious 
menaces. 


Li pointed out that the growing numbers of migrants and 
the circulation of commodities make it easier for infec- 
tious diseases to spread. 


He noted that health educatioz is the most practical 
method to prevent diseases. 


From 1989 on China will launch “patriotic health 
month” every spring and regular health inspections will 
be made, he said. 
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Minister on Public Health Problems 
OW2511225088 Beijing XINHUA in English 
1638 GMT 25 Nov 88 


[Text] Beijing, November 25 (XINHUA)—Endemic dis- 
eases threaten millions of Chinese people, Vice Chair- 
man Chen Minzhang of the State Patriotic Public Health 
Campaign Committee and minister of public health said 
today. 


Addressing a national conference attended by 160 pro- 
vincial leaders and health officials here, Chen said that 
in many places snail fever, once thought to have been 
wiped out, has appeared again, and pollution is endan- 
gering drinking water resources and the living environ- 
ment. 


He said the development of production, the circulation 
of commodities and the increase in the floating popula- 
tion have brought many new problems for hygiene work. 


As a result of efforts made by China in cooperation with 
some international organizations, 500 million rural peo- 
ple are now supplied with piped drinking water. But 40 
percent of rural people still have not enough supplies of 
hygienic water. 


The national campaign to eliminate rats has made great 
progress, with the rat density being cut by 10 percent to 
30 percent in 1987 in many places. And the incidence of 
diseases spread by rats has been reduced. 


The number of patients suffering from 25 main types of 
infectious diseases dropped to 3.72 million this year 
from 4.14 million in the previous year. 


Chen noted that, in the main, the problems of supplying 
drinking water and wholesome food, and ensuring a 
Clean environment remain unsolved. 


He called for combined efforts to prevent diseases. “We 
will regret it if we do not act quickly,” he said. 


The State Pairiotic Public Health Campaign Committee 
was founded in 1952, the late Premier Zhou Enlai was its 
first chairman and State Councillor Li Tieying is the 
present head. 


Rui Xingwen Commences Gansu Work Inspection 
HK2511030788 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 25 Nov 88 


{Excerpts} CPC Central Committee Secretariat member 
Rui Xingwen arrived in Gansu yesterday to inspect 
work. His train arrived at Lanzhou at 0900. He was met 
at the station by Provincial Party Committee Secretary 
Li Ziqi, Deputy Secretaries Lu Kejian and Yan Haiwang, 
and Standing Committee member Liu Yuhan. Li Ziqi 
and Yan Haiwang then accompanied Rui Xingwen to 
the Lanzhou Chemical Industry Company, where he was 
deputy chief engineer 25 years ago. [passage omitted] 
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In the afternoon, accompanied by Li Ziqi and Yan 
Haiwang, Rui Xingwen inspected the Lanzhou Oil 
Refinery and Huang He Brewery. At the refinery, he 
asked earnest questions about the state of the party's 
Organizational building and the workers’ thinking. He 
asked, with particular concern, about the mental state of 
the political work cadres and their pay and conditions. 
When a plant manager mentioned that socialist enter- 
prises cannot do without a political work force, Rui 
Xingwen said: It is good that the manager takes such a 
view. It is essential to stabilize the political work force. 
He also praised the refinery’s methods in strengthening 
the building of the work shifts and groups. 


At the Huang He Brewery, when he learned that the 
low-alcohol beer produced at this township enterprise 
can achieve a 44 percent grain savings, Rui Xingwen said 
happily that this can solve a big problem. He then 
observed the entire production process with great inter- 
est, and asked about the quality of the beer. 


Also accompanying him to the brewery were Lanzhou 
City CPC Committee Secretary Wang Jintang and 
Mayor Ke Maosheng. 


Yang Shangkun Visits Mao's Residence in Hunan 
OW2611064288 Beijing Domestic Service 
in Mandarin 2230 GMT 24 Nov 88 


[Text] After attending commemorative activities on the 
90th anniversary of Comrade Liu Shaogi's birth in 
Hunan’s Ningxiang County, President Yang Shangkun 
made a special side trip by car to visit a museum in 
memory of Comrade Mao Zedong and his former resi- 
dence in Shaoshan, according to a XINHUA dispatch. 
He was accompanied by Xiong Qingquan, secretary of 
the Hunan provincial party committee and governor, 
and other provincial party, government, and military 
leaders. 


Yang Shangkun Writes Beijing School Inscription 
SK2511040188 Beijing BEIJING RIBAO 
in Chinese 8 Nov 88 p 1 


[Text] The Beijing Yuying School, which was established 
near Xibaipo in Pingshan Count, of Hebei Province in 
1948, ushered in its 40th founding anniversary on 7 
November. Yang Shangkun, state president and chair- 
man of the board of trustees of the school during the 
early period after its founding, wrote an inscription for 
the school: ‘“‘Warmly Celebrate the 40th Founding Anni- 
versary of the Yuying School, and Do A Good Job in 
Training a New Generation.” Kang Keqing, member of 
the board of trustees of the school in that period, also 
wrote an inscription: ‘Education Is the Foundation for 
the Major Projects Affecting Future Generations.” 
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Rong Yiren Confirmed as Industry Federation Head 
OW2511144988 Beijing XINHUA in English 
1309 GMT 25 Nov 88 


[Text] Beijing, November 25 (XINHUA)—The All- 
China Federation of Industry and Commerce today 
reaffirmed an earlier decision to choose Rong Yiren as 
its chairman and Hu Ziang as its honorary chairman. 


The decision was first made in April at the federation's 
Standing Committee session and reaffirmed at today’s 
fourth executive meeting in Beijing. 


The major purpose of today's meeting was to prepare for 
the coming sixth national congress of the federation. The 
meeting approved the congress's agenda, and drafted a 
revision of the federation's constitution and election 
procedure. 


Song Jian Urges Graduates To Go to Rural Areas 
OW2511171988 Beijing XINHUA in English 
1520 GMT 25 Nov 88 


[Text] Changsha, November 25 (XINHUA)—State 
Councilor Song Jian has praised six college graduates for 
voluntarily working in rural areas. 


Song, also minister in charge of the State Science and 
Technology Commission, is inspecting Hunan Province 
in central China. 


He went specially to visit six college graduates who are 
working in Taoyuan County and encouraged them to 
continue to be pioneers in revitalizing China's economy. 


Having graduated from Beijing University and Hunan 
Agricultural College, and having been assigned to work 
in Changsha, capital of Hunan Province, in July last 
year, Xu Linmin, Zhong Jiafu, Luo Xiyun, Chen Qijun 
and Li Weiguo, as well as Jiang Chungiu, a graduate 
from a special secondary school, resigned from their 
posts last December to settle down in a village in 
Taoyuan County to run a farm. 


Then they set up animal feed processing plants in coop- 
eration with a factory and a middle school nearby, and 
opened veterinary service and technical training centers. 


They have made more than 30,000 yuan in profit so far. 


Joint Circular Issued on Defense Education 
OW2511110288 Beijing RENMIN RIBAO 
in Chinese 23 Nov 88 p 4 


[Text] Beijing, 21 Nov (XINHUA)}—The CPC Central 
Committee Propaganda Departinent and PLA General 
Political Department recently issued a joint circular 
calling for efforts to conduct defense education among 
militiamen and reserve military personnel, in order to 
promote defense education among all the people. 
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The circular points out: Strengthening defense education 
and helping people heighten their awareness on defense 
matters is a requirement put forward by the 13th 
National CPC Congress. Meeting this requirement is of 
great significance in strengthening China's national 
defense and promoting economic construction. The peo- 
ple’s militia is an important component of our nation's 
armed forces. Acting as the assistant and reserve force 
for the PLA, the people's militia shoulders the dual 
responsibility of building and defending the motherland. 
Carrying out education in national defense among mili- 
tiamen and reserve military personnel under the guid- 
ance of the party's basic line is aimed at helping them 
heighten their sense of patriotism, raise their awareness 
on national defense, consciously fulfill their sacred obli- 
gation for building and defending the motherland, vig- 
Orously support national defense, and contribute to the 
cause of “realizing the four modernization program and 
rejuvenating the Chinese nation.” 


The circular emphatically points out: People can easily 
slacken their vigilance and lower their guard on defense 
matters in time of peace. Therefore, strengthening 
defense education among the people in an organized 
manner and under unified leadership by educating mili- 
tiamen and reserve military personnel on national 
defense; organizing all the people—particularly younger 
people—building up their concept of national defense, 
and enhancing their national spirit; showing our concern 
over and support for the cause of national defense, and 
helping young people heighen their sense of obligation to 
serve in the army is a Strategic measure to stengthen 
China’s national defense and ensure a lasting order in 
our country during peace time. This is of great signifi- 
cance in helping to improve the Chinese people's quali- 
ties and to enhance the Chinese nation’s centripetal and 
cohesive force, promoting the reform and open policy, 
and developing material and spiritual civilization for the 
cause of socialism in China. 


The circular points out: Defense education among mili- 
tiamen and reserve military personnel should include the 
general theory and knowledge of national defense, as well 
as knowledge of the reserve military forces. The major 
subjects include: state and national defense, territorial 
defense, the armed forces and national defense leading 
Organs, strategy for positive defense, basic decrees on 
national defense, defense economy, the reserve forces 
and the leadership system for China's national defense, 
the significant historical role of Chinese militiamen, 
defense by the whole people and modern national 
defense, national defense mobilization, and the develop- 
ment of the spirit of national defense. The teaching 
material “Knowledge on National Defense,” compiled 
by the National Defense University at the request of the 
PLA General Political Department Mass Work Depart- 
ment, can be used in defense education among the 
militiamen and reserve military personnel. 


The circular sets the schedule and requirements for 
conducting defense education among militiamen and 
reserve military personnel. It points out that defense 
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education is aimed at educating core members of the 
militia, reserve military personnel and militiamen who 
fall into the No. | category, and reserve force cadres. It is 
essential to adhere to the principle of integrating theory 
with practice, to divide the militiamen and reserve 
military personnel into different groups to receive 
defense education, and to pay attention to actual defense 
education results. Defense education must be conducted 
among the militiamen and reserve military personnel 
under the unified leadership of the party committees and 
governments at all levels and in close connection with 
education on the current situation. We must make 
Overall arrangements and earnestly fulfill our tasks in 
this regard. PLA units stationed in various localities 
must bring the glorious tradition of our army into full 
play in doing militia work and take the initiative to 
coordinate with the local party committees, govern- 
ments, and People’s Armed Forces departments on 
defense education among militiamen and reserve mili- 
tary personnel there. Leading organs at all levels must 
strengthen their guidance, establish the necessary inspec- 
tion system, sum up their experience, and earnestly 
fulfill their tasks in carrying out defense education. 


*‘Commentator’s Article’ on Laxity in Army 
HK2511115088 Beijing JIEFANGJUN BAO 
in Chinese 29 Oct 88 p 1 


[Commentator’s article: “Set Strict Demands, Overcome 
Laxity”} 


[Text] Setting strict demands, resolutely overcoming 
laxity, and maintaining the stability and unity of Army 
units is an important task all leaders and organs must 
fulfill. 


Since the beginning of this year, officers and soldiers 
have followed the instructions of the Central Military 
Commission and the General Headquarters in conscien- 
tiously carrying out the relevant ordinances and orders. 
They have made progress in terms of mental outlook, 
sense of organization and discipline, keeping their bar- 
racks clean and tidy, style, and security work. On the 
whole, the situation is good. But being lax in manage- 
ment, style, and discipline still remains a prominent 
problem not only in grass-roots Army units but also in 
leadership organs. For example, some have slackened 
their vigilance, are seeking comfort, and are tired of a 
tense, regular Army life; some leaders ave relaxed their 
management over Army units and !owered their 
demands and do not implement rules and regulations 
well; a small number of personnel have fallen into the 
habit of ignoring discipline, leaving their units without 
permission, exchanging blows, excessive drinking, and 
gambling; and accidents, some very serious, keep occur- 
ring in some Army units. These problems have seriously 
damaged the image of the Army, harmed its unity, and 
affected its combat effectiveness. It is not good to lose 
sight of progress in style and discipline, and it is even 
worse to ignore problems. Our Army is a highly central- 
ized armed group. Strict management and prevention of 
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laxity are the basic requirements for improving combat 
effectiveness. Leaders at all levels should take this point 
seriously. Exercising new regulations for the unity of 
officers and soldiers will provide good conditions for 
Army regularization. However, the key to overcoming 
laxity and enhancing regularization is to improve the 
Army's quality. We are now implementing the new three 
regulations and practicing the ranking system. Taking 
advantage of this favorable situation, we should make 
efforts to improve the Army's style and discipline. 


Carrying Out strict training is the basic method to 
overcome laxity. Military training is a comprehensive 
course which can improve soldiers’ specialized skills, 
temper their will, and foster a strong sense of discipline 
and regulations. With excellent skills, technical faults 
can be reduced to a minimum, with a firm wiil, soldiers 
can bear hardship and resist all evil tendencies; and with 
a strong sense of discipline and regulations, they are 
willing to subject themselves to the restrictions of rules 
and regulations. In short, the comprehensive improve- 
ment of soldiers’ quality and combat effectiveness will 
provide a reliable guarantee for overcoming laxity in 
discipline. Marshal Liu Bocheng said: “An untrained 
Army unit is only a motley crowd.” This remark reveals 
the essense of laxity in discipline. Why is it that some 
Army units are lax and that their “illness remains 
uncured after a long treatment?” Why is it that some 
Army units are good one moment and lax the next and 
that they cannot find a fundamental solution to their 
problems? An important reason is that they are not strict 
in training. Practice has proved that management should 
be strengthened through training. With a good job done 
in training, it is easy to exercise managment. Without 
good training in work and life, the Army's quality will 
drop and no good results can be achieved in manage- 
ment. 


To overcome laxity, it is necessary to exercise strict rules 
and regulations. As an old saying goes, “without a ruler 
and a compass, there can be no rectangle or circle.” It is 
not because there are no rules and regulations that some 
Army units are lax in discipline but because they do not 
abide by rules and regulations. As a result, many prob- 
lems and accidents that could have been prevented have 
occurred. Some cadres think that they can exercise good 
management by means of experience alone. This under- 
standing is one-sided. Personal experience is valuable 
but rules and regulations are more important. Military 
rules and regulations are not something derived from the 
subjective thinking of a small number of individuals but 
are the products of Army regularization. They are the 
summation of the Army's rich experience in manage- 
ment during war and peace years and reflect the objec- 
tive law governing army building. In comparison with 
personal experience, rules and regulations have more 
far-reaching significance and are more scientific in 
nature. In a sense, abiding by rules and regulations 1s 
respecting science and army regularization. Ignoring 
rules and regulations will only lead to punishment. Have 
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there not been many such lessons? It is true that every- 
one should be enlightened so that they will consciously 
observe rules and regulations, but no “adaptations” 
should be made with regard to the strictness and serious- 
ness of rules and regulations. It is possible that quite a 
number of soldiers are not accustomed to this and do not 
understand it, but after education they will understand 
that “being strict means cherishing love for them and 
being lax means harming them.” 


To overcome laxity, it is also necessary to exercise strict 
management over officers. Comrades in some Army 
units put it well: “A ‘dragon's tail’ will move according to 
the ‘dragon's head"; if the higher authorities are not 
strict themselves, the lower levels will be lax; similarly, if 
officers are not strict with themselves, soldiers will also 
be lax. The problem of laxity existing in some Army 
units is closely related to this. As a matter of fact, leaders 
setting a good example for others should not remain a 
theory only; it should become a practice. In this respect, 
a good mental status is necessary. Now some Army 
cadres only think of their own benefit and their families 
disregarding their Army units; some are only interested 
in making arrangements for a “way out" instead of for 
their work and cause; some do not set strict demands for 
themselves but turn a blind eye to problems and prefer to 
be “yesmen”; and some are not willing to work out a 
long-term plan for their Army units but take a passive 
attitude toward their work. Just imagine, how can they 
devote all their efforts to Army management with this 
mental outlook? To change this mental outlook, officers’ 
sense of responsibility must be enhanced and their 
attitude toward work must be changed. In this respect. 
apart from carrying out ideological education, the prin- 
ciple of reward and punishment must be resolutely put 
into effect. Officers who are responsible in work and 
good at management should be supported and encour- 
aged; officers who give too much thought to personal loss 
and gain, are irresponsible in work, and do not set a good 
example should be criticized and educated; and officers 
who do not correct their mistakes after repeated educa- 
tion and whose mistakes cause serious consequences 
must be punished, demoted, or dismissed from office 
without exception. To exercise strict management over 
the Army, it is necessary first to exercise strict manage- 
ment over officers. This principle is easy for everyone to 
understand. 


Open Coastal Cities Absorb Foreign Funds 
OW2511230188 Beijing XINHUA in English 
1623 GMT 25 Nov 88 


[Text] Beijing, November 25 (XINHUA)}—China’s 14 
open coastal cities concluded | 860 contracts on absorb- 
ing foreign investment between January and September 
this year, 115 more than in the same period of last year, 
according to the State Statistics Bureau. 


These contracts involved a total investment of 1.17 
billion U.S. dollars, of which 860 million U.S. dollars 
was directly invested by foreign business people. 
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Except for Shanghai and Lianyungang in Jiangsu Prov- 
ince, the open coastal cities actually used foreign invest- 
ment totalling 1.41 billion U.S. dollars including 397 
million U.S. dollars in direct foreign investment in the 
first nine months of this year. 


According to preliminary statistics, the gross output 
value of foreign-funded enterprises in the 14 open 
coastal cities reached 6.724 billion yuan in the January - 
September period, up 27.2 percent over the same period 
of last year, and its proportion in the total industrial 
Output value rose from 2.9 percent in September last 
year to 4.6 percent a year later. 


According to the bureau, the ten open cities of Dalian, 
Tianjin, Yantai, Qingdao, Nantong, Shanghai, Fuzhou, 
Guangzhou, Zhanjiang and Beihai exported a total of 
7.72 billion yuan - worth of goods in the first nine 
months of this year, up 17 percent over the same period 
of last year. 


New Topics for Theoretical Studies of Reform 
HK2511090288 Beijing LIAOWANG in Chinese 
No 45, 7 Nov 88 pp 6-7 


[Article by Dong Ruisheng (5516 3843 3932) and Chen 
Dajun (7115 1129 6874): “A New Topic for Theoretical 
Studies of Reform—Interviewing Gao Shangquan, Vice 
Minister of the State Commission for Restructuring the 
Economic System™] 


[Text] Abstract: During the current crucial period of the 
all-around deepening of reform, apart from conscien- 
tiously studying the problems of price reform, wage 
reform, and so on, which urgently need settlement, our 
profound theoretical studies of reform must be focused 
on the following seven major new topics: |) relations 
between structural reform and economic development, 
2) the forms of social public ownership; 3) relations 
between planning and market: 4) relations between fair- 
ness and efficiency in the distributior of social incomes; 
5) employment of labor force based «on market demand, 
6) establishment of a nationwide big market, 7) the issue 
of institutional reform of the government organs in 
terms of responsibility and power. [end abstract} 


Today when reform has entered a crucial period, what 
important topics should be profoundly studied by the 
theories of reform as a guide for practice so that they can 
guide and promote the smooth progress of deepening the 
reform in an all-around way? Goa Shangquan, vice 
minister of the State Commission for Restructuring the 
Economic System, has maintained that apart from press- 
ing issues such as price reform, wage reform, and so on, 
which demand a conscientious study, the following 
issues should also be profoundly studied. 
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How Should We Correctly Handle the Relations 
Between Structural Reform and Economic Development 


Gao Shangquan said: Our purpose in carrying out eco- 
nomic structural reform is to promote the development 
of social productive forces, and to change economic 
backwardness in our country. The development of the 
national economy will lay a solid material foundation for 
further deepening the reform. Therefore, reform and 
development promote and supplement each other. They 
should be closely integrated, and the practice of attend- 
ing to one thing and losing sight of another is not 
allowed. Too heated or too slow economic development 
will either hamper or delay the process of reform. If the 
measures and steps are divorced from the current level of 
economic development and the reality of the initial stage 
of socialism, this will also adversely affect economic 
development. 


He added: Practice in recent years has shown that in our 
country’s economic development, overheated growth 
can easily occur. If the speed is too fast, economic life is 
too tense, and inflation occurs, it is difficult to adopt 
many measures for reform. How should we prevent 
overheated economic growth, reduce excessive demand, 
and maintain proper speech for economic development? 
How should we curb inflation, strictly control issuance of 
money and the scope of loans so that reform and 
development will be coordinated, and promote each 
other? All these are important questions we should 
profoundly study. 


The Form for the Realization of the Socialist Public 
Ownership 


During the past 10 years, a series of important measures 
have been adopted in economic structural reform with 
emphasis on the key link of invigorating enterprises 
under ownership by the whole people, such as the 
expansion of power, concession of profits, the imple- 
mentation of the contracted management responsibility 
system, and so on. Our enterprises have been markedly 
invigorated. However, up to now we have not yet com- 
pletely solved the basic problem of enabling our enter- 
prises to become independent producers and operators 
of commodities which assume sole responsibility for 
their own profits and losses. 


Gao Shangquan continued to say: To solve the problem 
of reform of the medium and large enterprises under 
ownership by the whole people, namely the problem of 
the form for the realization of the public ownership, 
means that we should create a new organization form for 
ente, prises under public ownership. Under the prerequi- 
site of sticking to public ownership, this organizational 
form must enable enterprises to truly carry out their 
operations independently, and to assume sole responsi- 
bility for the own profits and losses. This is a character- 
istic and a difficulty for enterprise reform in our country. 
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Since the start of the work of separating ownership 
power from operational power, various localities have 
made many useful explorations with regard to the form 
for the realization of a public ownership system, such as 
contracting or leasing of enterprises, auctioning and 
transferring enterprise property rights, amalgamation, 
and especially mutual infiltration, integration, and the 
experiment of the share system, and so on. It is necessary 
for us to study and explore the nature, significance of the 
reform of the property right system characterized by 
competitiveness and diversified development, and the 
mechanism of the reform, and the organizational form 
for realizing public ownership of enterprises, and so on. 


Seeking the Best Link of the Inherent Unity Between 
Planning and Market 


During the present period of replacing the old system 
with the new one, a lot of contradictions, friction and 
conflicts have occurred. Under such circumstances, it is 
absolutely necessary for us to conscientiously sum up our 
own and foreign experiences. We must learn to be good 
at making use of the two means of readjustment, namely 
planning and market, to speed up the establishment of 
the new system of the socialist commodity economy. 


In the course of developing the socialist commodity 
economy, what are the relations between planning and 
market? Gao Shangquan maintained that basically 
speaking their relations are characterized by inherent 
unity. Since the socialist economy is a kind of commod- 
ity economy, it needs a market, and cannot be separated 
from the role of the market mechanism. An important 
content of economic structural reform in China is that 
we should make use full of the role of market mecha- 
nisms in the distribution of resources to enhance the 
results and interests of enterprises and our economic 
results as a whole. In the meantime, the socialist econ- 
omy is a planned commodity economy. It is essentially 
different from the capitalist commodity economy in 
terms of ownership system. Regarding macroscopic dis- 
tribution of resources, socialist states should provide 
planned guidance and exercise planned control to pre- 
vent blind market regulation and the drastic fluctuation 
in economic life. This demands that we conscientiously 
study the universality and the particularity of the com- 
modity economy in the initial stage of socialism to see 
the best link the inherent unity between planning and 
market. 


Correctly Handle the Relations Between Fairness and 
Efficiency in the Distribution of Social Income 


Since economic structural reform will involve the inter- 
ests of various quarters and people in various circles, it 1s 
actually a readjustment and reorganization of the rela- 
tions of social interests. Gao Shangquan stressed: In the 
initial stage of socialism, to conform with the situation of 
the coexistence of various kinds of ownership systems 
with public ownership as a core, the method of distribu- 
tion should also be based on distribution according to 
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work, supplemented by other distribution methods. 
Income gaps are necessary, because they are beneficial to 
arousing the enthusiasm of operators and producers, to 
enlivening the economy, and to enhancing economic 
results. However, a socialist society should also follow 
the principle of social equality, prevent too wide a gap in 
incomes among individuals, and stick to the path of 
common prosperity. 


As far as distribution is concerned, the main problem is 
still the tendency of equalitarianism, and abnormal 
comparison made between enterprises or individuals 
with high incomes and those with a lower income. The 
phenomenon of “eating out of the same big pot” is still 
very serious. We should continue to make efforts to 
overcome it. In the meantime, the problem of unfair 
distribution of social income truly exists. The incomes of 
some people do not match the quantity and quality of 
their labor. In particular, the income of physical laborers 
and those who are engaged in simple labor is higher than 
the income of metal laborers and those who are engaged 
in complicated labor. This situation has aroused discon- 
tent among some of our people. This has weakened the 
capability of the peopl. in the society in withstanding the 
strains caused by reform and the fluctuations in com- 
modity prices. This is also detrimental to the develop- 
ment of the scientific, technical and educational under- 
takings, and eventually to the realization of the 
modernization. Therefore, we should pay sufficient 
attention to it. 


In the initial stage of socialism, how should we correctly 
readjust the distribution of incomes, so that we can 
ensure that there is a reasonable gap, and, at the same 
time, stick to the direction of common prosperity? While 
promoting the increase in working efficiency and eco- 
nomic results, we should also pursue the principle of 
social equality. This is an important topic for our current 
theoretical studies. 


Through What Channels Should We Link Labor 
Employment With Market Demand 


While talking about reform in the system of labor 
employment, Gao Shangquan stressed: With the pro- 
found development of the economic structural reform, 
the flow of the labor force which is an essential factor of 
production has been increasingly linked with the market. 
For example, in recent years with the profound develop- 
ment of the implementation of various kinds of con- 
tracted management responsibility systems and the 
reform in the labor system in enterprises, a number of 
enterprises have pursued the contract system at all levels 
inside the enterprises, improved labor combination [lao 
dong zu he 0525 0520 4809 0678], and removed redun- 
dant personnel from the production line. This has mark- 
edly increased labor productivity in enterprises. Those 
redundant personnel become persons waiting for 
employment inside enterprises. It is truly difficult to 
arrange jobs for them by relying on the efforts of the 
enterprises alone. It is absolutely necessary to regulate 
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the labor force within the scope of the whole society, and 
to form a new system for labor and employment. In other 
words, there is a problem as to how members of the labor 
force—workers and staff members—independently 
select jobs in accordance with their own ability and 
interest to get rid of the previous departmental or 
regional labor personnel relations under the old system, 
so that workers and staff members can to a greater extent 
— their status and value as the masters of their own 
affairs. 


Gao Shangquan continued to say: Now some comrades 
have proposed the establishment of a labor service 
market, so that labor employment can be linked with 
market demand. This will form a competitive mecha- 
nism for employment beneficial to the enhancement of 
labor productivity and the quality of the laborers them- 
selves. We should change employment protection [jiu ye 
bao zhang 1432 2814 0202 7140] into unemployment 
protection [shi ye bao zhang | 136 2814 0202 7140], and 
accordingly reform the current wage system, labor insur- 
ance and social protection system. We should pro- 
foundly study these ideas. 


Establishing a Nationwide Big Market To Truly Protect 
Overall Interests and Coordinate Regional Interests 


Gao Shangquan maintained that the establishment of a 
nationwide open and competitive big market of socialist 
commodity is beneficial to the efficient distribution of 
the sources of the whole society. Since reform, great 
progress has been made with regard to the lateral eco- 
nomic links among enterprises. A nationwide socialist 
market system is gradually being formed, and growing. 


However, we should realize that China is a country with 
a vast territory, poor transport and telecommunications. 
It is impossible to rapidly straighten out price relation- 
ships. In the meantime, various localities throughout the 
country differ greatly in social and cultural conditions, 
and in economic conditions in particular. Different 
regional interests have objectively existed. There are 
regional barriers and blockades in the present commod- 
ity circulation field, and even the entire economic and 
social life. For instance, the methods of setting up 
customs passes for collecting tax, erecting obstacles, and 
intercepting and imposing fine arbitrarily adopted by 
some localities are detrimental to the development of the 
commodity economy. Therefore in the process of estab- 
lishing a nationwide market, while opposing narrow- 
minded localism and overcoming local protectionism, 
we should also properly consider local rational interests 
to promote regional economic development. In the 
meantime, we should also stress that partial and local 
interests should be subordinated to overall interests and 
that partial and local interests should be subordinated to 
national interests. 


Gao Shangquan asked: Under such circumstances, is it 
possible to adopt a transitional method, namely estab- 
lishing two kinds of markets within a certain period of 
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time? The first kind of market is a nationwide big 
market. On this market, the majority of the commodities 
of the whole country can flow freely, and no regional 
obstacles should be erected to block their flow. The 
second kind of market is a regional common market. 
Through this market, various localities can protect their 
own legitimate interests by adopting the method of 
exchange of commodities at equal value. The establish- 
ment of a nationwide big market with an aim of protect- 
ing Overall interests and coordinating regional interests 
is also a subject which should be studied. 


Making an Exploration of the Responsibility and Power 
Structure of the Government Which Conforms 
With the Development of Socialist Commodity Economy 


Our previous government organs were set up on the basis 
of meeting the demand of the pattern of a highly con- 
centrated product economy. There ar: defects such as 
overconcentration of power, overstaffed administrative 
Organs and an irrational departmental structure, and so 
on in this economic pattern. After the founding of the 
People’s Republic, although several institutional reforms 
were carried out in government organs, we failed to 
achieve ideal results. The most important reason for this 
was that we failed to proceed from the objective demand 
for developing the commodity economy to reform the 
responsibility and power structure of the government on 
the basis of changing their functions. 


After making the analysis, Gao Shangquan stressed: In 
recent years while carrying out institutional reform in 
our government organs, our main efforts have been 
devoted to straightening out various kinds of relations 
and the changes of the government functions, such the 
separation of the party from the government, the sepa- 
ration of the government administration from enter- 
prises, the separation of the dual functions of the gov- 
ernment, administration of the central government and 
local governments at different levels, and so on. Through 
these reforms, we intend to change the previous govern- 
ment functions from direct administration into indirect 
administration, from microscopic management into 
macroscopic manager". ‘°™ partial administration 
into administration oi .h sle trade, and from pure 
administrative management into exercising supervision 
and providing services. 


It is obvious that the reform of the government organs 
and the change in their functions are actually a process of 
reorganizing the responsibility and power structure of 
the government organs. This is the content of both 
economic structural reform and political structural 
reform, and a link between these two major reforms. In 
the course of reform, we should constantly study the 
relevant theories on the structure of responsibility and 
power of the socialist society, so that we can gradually 
establish a rational and effective government adminis- 
trative system which conforms with the demand of 
modernization. 
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In conclusion, Gao Shangquan said: Theories and views 
formed and developed since reform have played a great 
role in promoting and deepening the reform. To further 
give play to the role of theories for guiding practice, we 
should integrate theoretical studies, policy studies and 
comparative studies, so that we can continuously put 
forward new theories which will guide the practice of 
ong and construction in a still better way in the 
uture. 


Interest Guarantee Costs 10 Billion Yuan Annually 
HK261105 1688 Beijing CHINA DAILY in English 
26 Nov 88 p ! 


[By staff reporter Gu Chengwen] 


[Text] The recent regulation to protect savers by guaran- 
teeing interest rates ahead of inflation is costing China’s 
banks an extra 10 billion yuan a year. 


The cost of the new measure, introduced just two months 
ago, was calculated according to September’s 17 percent 
sales price index, reliable Central Government sources 
said. 


The regulation was introduced by the banks for deposi- 
tors who invest for a fixed term of three years or more. 


It has proved effective in checking nationwide panic 
buying and stabilizing the amount of savings in the 
banks. 


However, borrowers are still paying the same amount in 
interest as they were before the new “value-keeping 
deposit” scheme was introduced. 


Now the banks are working on a long-term interest rate 
package to be implemented at an unspecified future date. 


The government sources said that checking inflation was 
the only way of stabilizing bank deposits. 


There are many reasons for inflation in China, but the 
main cause is the market economy has not yet had time 
to establish itself in place of the former highly-central- 
ized State-regulated system, the sources said. 


The State has been responsible for less than 20 percent of 
the total investment in capital construction this year. The 
rest falls outside the State plan and has come from local 
governments, businesses and some State departments. 


Consequently, capital construction has overheated 
because most projects are outside State control. 
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Some reform measures that have already been imple- 
mented need to be further improved, such as the scheme 
under which businesses can repay bank loans before 
income tax. This was a necessary measure in the initial 
period of national reform, but its disadvantages have 
now become obvious. 


What it actually means is that State pays 55 percent of 
the firm’s loans with their income tax capital. This has 
encouraged the enterprises to borrow even more and 
increase investment. 


Also the widespread practice of the business contract 
responsibility system and the revenue division contracts 
between the State and most provinces have given new 
impetus to production by local governments and enter- 
prises. 


But other important matters have been ignored in the 
quest to accelerate production. 


At the same time the State has found it difficult to 
regulate the relationship between personal income and 
development of the country’s economy as a whole. 


The country’s main banks are having trouble over loans 
and rising social demands. 


For example, if the banks withdraw or withhold loans, 
low-efficiency firms will go bust. 


The irrational industrial structure, including the rapid 
as of township industries, is another cause of 
inflation. 


Most of the investment by local governments and busi- 
nesses has gone into processing industries which yield 
quick profits. 


Following on from this, basic industries such as commu- 
nications, transport and energy, have deteriorated. 


Raw materials are in short supply in many industries 
because of the disproportion between processing indus- 
try and raw material and other industries. 


Many farmers switching over to processing work make 
the situation even worse. 


Now the Central Government is considering a reform 
package to try and solve these problems. The reforms 
may include a change in interest rates to stabilize bank 
deposits and check borrowing, cutting the total amount 
of loans and allocating them only to selected units and 
selling apartments to bring in private funds. 


The reform package is due to be discussed next week. 
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More Funds Needed To Purchase Farm Products 
OW2611230288 Beijing XINHUA in English 
1314 GMT 26 Nov 88 


[Text] Beijing, November 26 (XINHUA)—China’s state 
- run commercial departments purchased 20.25 million 
yuan worth of farm products in October, 9.5 percent 
higher than the same month last year, “ECONOMIC 
DAILY” reported today. 


But the paper said the purchase of farm produce has 
been hindered by poor harvests due to natural disasters, 
irrational prices and a lack of funds. 


According to figures from the State Statistical Bureau, 
the state has so far purchased 51.866 million tons of 
grain, 2.7 percent lower than the same period of last year. 


The state has also purchased |.686 million tons of edible 
oil, a drop of 29.6 percent as compared with the same 
period of last year. 


The purchased volumes of cotton, hemp, pigs, eggs and 
aquatic products have also dropped. 


Economists warned that the drop in farm produce pur- 
chase would pose a serious problem for market supply 
next year and they urged the state to arrange more funds 
to buy farm products from the farmers. 


Fodder Export Causes Serious Domestic Shortage 
HK2611052288 Beijing CHINA DAILY in English 
26 Nov 88 p I 


[Text] China is facing a serious shortage of animal fodder 
because it has exported too much of the material in 
recent years. 


The situation is particularly grave in some parts of the 
country which have few, if any, reserves of bean resi- 
due—a substance used in the production of animal 
fodder. 


Shanghai has virtually no protein feeds in reserve and 
Tianjin’s stocks of bean residue are expected to run out 
in less than a month. 


A report in CHINA COMMERCIAL NEWS said the 
situation was likely to become critical very soon as there 
would be no food at all for the animals in some areas. 


It said that domestic fowl in Beijing were already going 
hungry because they did not have enough feed. 


The over-export of bean residue has affected the normal 
operation of feed processing factories, particularly those 
in Beijing, Shanghai and Tianjin where the demand of 
animal fooder is greatest, the report said. 
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It also said that the shortage of bean residue had led to 
the use of fried beans which adversely affected the 
quality of the animal fodder. 


An Official from the China National Cereals, Oils and 
Foodstuffs Import and Export Corporation said the 
country would cut back on exports of bean residue from 
next year. 


He said China would export 1.5 million tons of the 
substance ne«! year, 40 per cent less than this year. 


The growth in world demand for bean residue has led to 
panic buying and higher prices. 


Bean dregs cost 1,000 yuan ($270) a ton at the start of 
this year; they now cost 1,500 yuan ($405). 


“It is the State that bears the losses,” the official said. 


Housing, Real Estate Market Need Supervision 
OW2611214588 Beijing XINHUA Domestic Service 
in Chinese 1435 GMT 22 Nov 88 


[By Zheng Limin, reporter trainee of the Chinese Jour- 
nalism Academy; local broadcast news service] 


[Text] Beijing, 22 Nov (XINHUA)—In view of the 
growing “underground” activities in China’s housing 
and real estate market, an official of the Ministry of 
Construction in charge of housing and real estate work 
appealed to all localities today to incorporate housing 
and real estate transactions into the normal circulation 
— and ensure that they are conducted according to 
the law. 


The Construction Ministry official said: A housing and 
real estate market has taken shape in China. However, 
problems such as private dealings, fraudulent practices 
in reporting prices and rent, and tax evasion have cast a 
shadow over the market. Many units have bought, either 
openly or secretly, houses in violation of the regulation 
prohibiting enterprises and institutions from purchasing 
houses for private use, and some have even used the 
names of their workers when purchasing houses. In 
transactions between individuals, tax evasion has been 
reported quite frequently, as they have often falsified the 
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prices of houses. Some profiteering realtors who have 
driven up prices have fattened their purses with “profit 
fees” of 2 percent of the sales price. According to 
Statistics, nationwide housing prices have risen at an 
average of 15 percent annually since 1984. Uncontrolla- 
ble housing and real estate prices have aggravated the 
shortage of housing and added a burden to the state, 
enterprises, and individuals. 


Oil, Gas Departments Cut Capital Construction 
OW2511185688 Beijing RENMIN RIBAO in Chinese 
22 Nov 88 p 2 


[Text] Beijing, 21 Nov (XINHUA)—In the course of 
cutting down the scale of capital construction, all units 
under the China National Petroleum and Natural Gas 
Corporation have suspended the construction of produc- 
tive construction projects with poor efficiency, in addi- 
tion to office buildings, auditoriums, and guesthouses. 
So far, they have suspended or postponed the construc- 
tion of 25 projects, which will save a total of 246 million 
yuan in investment. 


Included in the first stage of suspension or postponement 
of construction are 12 nonproductive projects of various 
types, involving 29.62 million yuan; 6 projects of 
machinery repair, logistics, and other auxiliary produc- 
tion facilities, involving 33 million yuan; and 7 oilfield 
prospecting and other key projects with poor economic 
efficiency, involving a total of 183 million yuan. 


In order to achieve concrete results in checking on fixed 
assets projects under construction, to reduce the invest- 
ment scale, and to readjust the investment structure, the 
China National Petroleum and Natural Gas Corporation 
called a national telephone conference of leading cadres 
0: petroleum enterprises across the country and worked 
out an | 1-point regulation for checking on the construc- 
tion in light of realities in the petroleum industry. All 
petroleum units promptly set up a checking group 
headed by a senior official for conducting an inventory 
of projects. Putting the overall situation above anything 
else, Daqing Oilfield has voluntarily postponed the con- 
struction, already approved by the state, of two produc- 
tive projects for technical transformation and factory 
building expansion, involving a total of 142 million yuan 
in investment, in addition to immediately suspending 
the construction of a few nonproductive projects. 
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East Region 


Fujian Secretary at Investment Cutbacks Meeting 
OW2511190588 Fuzhou FUJIAN RIBAO in Chinese 
13 Nov 88 pp I, 4 


[Excerpts] The provincial party committee and govern- 
ment held a telephone conference last night to further 
screen and cut back investment in fixed assets. 


Chen Guangyi, secretary of the provincial party commit- 
tee, presided over the meeting. Chen Guangyi, Wang 
Zhaoguo, and You Dexin gave important talks. 


It was maintained at the meeting that although our 
province has accomplished a great deal of work in 
screening projects under construction, cut back invest- 
ment in fixed assets, and suspended, postponed, or 
canceled a number of projects under construction, many 
comrades are still unhappy about the screening, lack 
determination, and fail to grasp the overall situation or 
take effective measures. The progress is slow and has 
failed to meet the central authorities’ requirements. For 
this reason, the meeting emphatically called on the 
various prefectures, cities, and departments to follow the 
strategic decision of the central authorities, comply 
strictly with stipulations in the State Council documents, 
have a clear understanding of the whole situation, make 
a detailed list of projects, screen them one by one, and be 
resolute to stop projects that should be stopped, post- 
pone projects which should be postponed, and cut back 
projects due to be cut back. [passage omitted] 


The meeting emphatically pointed out: Less than 20 days 
are left before the end of November, when the screening 
must be completed. The various localities and depart- 
ments must immediately get mobilized and resolutely 
fulfill the task of screening and cutbacks. Leaders of 
provincial-level departments must be models in correct- 
ing their thinking and attitude, fully realize the task’s 
extreme importance and urgency, resolutely correct the 
erroneous “‘wait and see” attitude, and overcome their 
fear of difficulties and hesitation. [passage omitted] 


The various localities and departments must immedi- 
ately stop all capital construction projects which are 
required by the State Council to be stopped. The provin- 
cial party committee and government must remind lead- 
ers at all levels to be serious about this matter because it 
has a lot to do with their attitude toward the central 
authorities’ strategic decision and is also a rigorous test 
for the leaders at all levels. It is hoped that the comrades 
will not commit mistakes on this principled issue. Lead- 
ers of prefectures and departments shall be held respon- 
sible for failure to fulfill this task in their respective 
prefectures or departments. After today’s telephone con- 
ference, should anyone be found still not paying atten- 
tion, to be heedless of instructions, to be persisting in old 
ways, or feigning compliance, the person will be subject 
to severe punishment. Screening groups at all levels 
should fulfill their duties conscientiously, be resolute, 
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uphold the principles, and dare to face up to challenges. 
They must be determined to achieve results and must by 
no means perform their duties perfunctorily. 


Attending last night’s telephone conference were party 
secretaries, Commissioners, mayors, magistrates from 
various prefectures, cities, and counties; responsible 
persons from various departments concerned; leaders 
from various provincial level organs, and responsible 
comrades from the provincial Advisory Commission, 
the provincial people’s congress, and the provincial 
CPPCC Committee. 


Fujian Military Site Opened to Foreigners 
HK2611075788 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0835 GMT 25 Nov 88 


[Text] Fuzhou, 25 Nov (ZHONGGUO TONGXUN 
SHE)—A 3-man team, including Ni Yin, wei, who is 
president of the World Technological Trading Company, 
a former vice chairman of the Chinese Association of the 
United States, and a Chicago consultant, and Han 
Hsiaoyu, a U.S. harbor construction expert, visited 
Sandu Ao for an investigation at the invitation of the 
Sandu Ao Harbor Administration and the Fujian Office 
for Import of Talent. Their visit ended this fine harbor’s 
37-year history of being closed to foreign countries. 


Sandu Ao is located at Sansha Wan, east of Fujian. It is 
surrounded by mountain ranges and has a broad water 
area. The water is more than 10 meters deep. It is a good 
deepwater port free of ice and silt. 


Early in 1898, Sandu Ao was classified as a trading port 
open to foreign countries. Thirteen countries established 
administrative bodies and 25 subsidiary companies on 
Sandu Island. Due to the military importance of Sandu Ao, 
it has been classified as a restricted military zone since 
1952. In recent years, the authorities have been working on 
rules concerning the opening of Sandu Ao to foreign 
countries following China’s expansion of its open policy. 


Official on Fujian’s Economic Development 
HK2711064488 Hong Kong SUNDAY STANDARD 
(CHINA TODAY SUPPLEMENT) in English 27 Nov 88 p 3 


{By Fan Cheuk-wan: “Fujian Vows To Keep the Boom 
Going] 


[Text] Economic development of the Fujian Province 
will not be slowed down in the nationwide campaign to 
consolidate China’s economy, a top provincial official 
said recently. 


Foreign investment will be protected from any negative 
influences in the clean-up drive. 
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The province’s foreign trade and total export are also 
expected to grow this year. 


In an interview with THE HONGKONG STANDARD 
in Fuzhou, Mr Zhang Shoushan, vice director of the 
Foreign Economic Relations and Trade Commission of 
Fujian, said the foreign investments in his province 
would remain intact in the rectification. 


The official CHINA DAILY reported earlier that 43 

more construction projects in Guangzhou had been 

cancelled or postponed, bringing the total number of 

a affected by the consolidation to 89 in Guang- 
ong. 


In all, 13 foreign joint-ventures have been involved in 
the investment slow-down. 


In response to the move in Guangdong, Mr Zhang stated 
Fujian’s new investment restrictions would not apply on 
any contracts reached with foreign partners. 


“Even for projects still under negotiation will not be 
postponed or cancelled. The Fujian government will 
continue to encourage foreign investment here,” he said. 


“The central government has stressed that priority 
should be given to foreign-funded projects. We must 
keep the good reputation of Fujian and all our contracts 
signed with foreign partners must be realised.” 


Mr Zhang denied speculation that the central govern- 
ment would withdraw the economic autonomy delegated 
to Fujian in the recent rectification. 


“The consolidation will only improve the economic 
environment of our province. It is favourable for the 
further development of our open-door policy,” he said. 


Dispelling worries about a slow-down of the economic 
growth in Fujian, Mr Zhang expected the growth rate of 
his province’s foreign export would rank the first in 
China this year. 


“Our export’s growth rate is expected to exceed 70 
percent this year and the net increment of our foreign 
trade will rank the third in the whole country,” Mr 
Zhang said. 


Statistics show that Fujian’s exports in the first nine 

months of this year grew 56.79 percent when compared 

with the same period last year. This outstripped the 

> Aeon percent of Guangdong, the most open province in 
hina. 


“Our ranking in the total export value will also jump 
from the | 1th to the 9th in China this year,” he said. 


The total value of Fujian exports reached U.S.$904 
million (HK$7 billion) last year, which means a 62 
percent increase over 1986. 
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“Foreign trade of Fujian has hit a new total export value 
of U.S.$847 million (HK$6.6 billion) last year, which 
indicated a 46.45 percent leap wher compiured to 1986,” 
Mr Zhang said. 


Up to the end of last month, this year’s to’al export value 
reached U.S.$1 billion (HK.$7.8 billion). 


Mr Zhang believed the total export value this ;ear would 
reach U.S.$1.1 billion (HK$8.58 biilion). 


Optimistic about the prospect of Fujian’s foreign trade, 
Mr Zhang said the province had established trading 
relations with 122 countries and regions, with Japan as 
its biggest trading partner. 


Fujian is now casting an eye on the huge market of the 
United States and the European Economic Community 
(EEC). 


“The total import value of the United States was 
U.S.$470 billion (HK$3,660 billion) last year and that of 
the EEC was U.S.$330 billion (HK$2,574 billion). 
Fujian would like to have a share in these two potential 
markets,” he said. 


“In the first nine months this year, more than 1,800 
contracts have been signed, with a total value of more 
than U.S.$1.8 billion (HK$14 billion). 


“The actual amount of capital utilised in these projects is 
U.S.$800 million (HK$6.2 billion). 


“Of which 1,585 contracts involve Sino-foreign joint 
ventures, cooperative enterprises and wholly foreign- 
owned enterprises, with a total value of U.S.$1.2 billion 
(HK$9.36 billion),” he said. 


“There are 901 projects, over half of the 1,585, have 
been put into operation. The actual figure of foreign 
funds utilised up till now is U.S.$600 million (HK$4.6 
billion),” he said. 


These foreign-funded enterprises have played an increas- 
ingly important role and they have attained a total 
industrial output value of U.S.$2.7 billion (HK$21 bil- 
lion) for the first nine months this year. 


The amount accounts for 16 percent of the total indus- 
trial output of the whole province. 


Fujian generated a total of U.S.$92.3 million (HK$720 
million) worth of exports last year and foreign-funded 
enterprises brought about 40 percent of the total foreign 
exchange earned by the province. 


A total 94 foreign-funded enterprises in Fujian have won 
honours as “export-oriented enterprises’ or *technolog- 
ically advanced enterprises*—which means they are 
entitled to additional preferential treatment. 
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Studies show that for each yuan (HK$2.1) invested in 
fujian’s Sino-foreign enterprises, there will a 3.3 yuan 
(HK$6.93) output and a 0.5 yuan (HK$1) tax revenue. 


Fujian has been a pioneer in China’s market-oriented 
reforms and open door policy. 


As early as in 1979, the State Council decided to imple- 
ment special policies in Fujian and Guangdong turning 
them to be the first laboratories of China’s economic 
reforms. 


In October 1980, the central government set up the 
Xiamen Special Economic Zone (SEZ) in southern 
Fujian to boarden China’s open-door policy. 


So far the Xiamen municipal people’s government has 
approved a total 292 Sino-foreign joint ventures, coop- 
erative enterprises and wholly foreign-owned enter- 
prises. 


The total foreign investment reached more than U.S.$1 
billion (HK$7.8 billion) last year. 


Of the 292 foreign enterprises, 183 are in operation. 
Their industrial output value accounted for 30 percent of 
the total in Xiamen last year. 


The State Council has decided to make the Xiamen SEZ 
a comprehensive and experimental area of reforms. 
Xiamen will be allowed to implement some free-port 
policies in the near future. 


The Xiamen Customs House has approved 18 duty-free 
warehouses and factories under the municipal policy of 
increasing duty-free warehouse and factory space. 


As one of the 14 open cities since 1984, the Fuzhou 
municipal government has approved more than 200 
enterprises with foreign investment, among them more 
than 100 have been put into operation. 


In 1985, the Mawei Economic and Technological Devel- 
opment Zone of Fuzhou was set up with the aim to 
develop high-tech industries in the area around the 
mouth of the Minjiang River. 


The South Fujian Delta Area (Minnan Delta Area) was 
also established in 1985 as a “‘coastal economic develop- 
ment district”, covering three cities of Zhangzhou, 
Quanzhou, Xiamen and nine coastal counties. 


In August 1986, the Fujian provincial government 
approved the first group of 13 satellite towns for key 
industries to be located in the area. Another 18 towns 
were added to the area in November last year. 


The area enjoys the same preferential policies given to 
the Yangtze River Delta Area and the Pearl River Delta 
Area to attract foreign investment. 
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Recently the State Council designated three provinces-— 
Fujian, Guangdong and Hainan—as experimental prov- 
inces for further open door policy and all-around 
reforms. 


“Fujian has gone ahead of the other inland provinces in 
implementing the open door policy,” Mr Zhang said. 


“We enjoy a superior position to attract foreign invest- 
ment among different coastal provinces,” he said. 


‘We have the geographical predominance in developing 
the export-oriented economy with our proximity to 
Hong Kong and Macao—and, in particular, Taiwan. 


“Fujian is also at the centre of the Asian-pacific region 
which gives us a favourable access to the international 
market. 


Jiangsu Leaders Cherish Memory of Liu Shaogqi 
OW2711105788 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 22 Nov 88 


[Text] Responsible comrades of the provincial party 
committee, the provincial Advisory Commission, the 
provincial People’s Congress, the provincial govern- 
ment, the provincial CPPCC Committee and the provin- 
cial Discipline Inspection Commission, including Han 
Peixin, Chen Huanyou, Zhou Ze, Xing Bai, Luo Yunlai 
and (Tao Kemin); old comrades who had worked 
together with Comrade Liu Shaogqi; and people of aca- 
demic circles in Nanjing, totaling more than 60 persons 
today gathered to commemorate the 90th birthday of the 
great Marxist comrade Liu Shaogqi and took part in an 
academic discussion meeting. 


The memorial meeting was presided over by Hu Fuming, 
member of the Standing Committee of the provincial 
party committee and president of the party school of the 
Jiangsu Provincial CPC Committee. Speaking at the 
meeting were (Liu Shunyuan) and Guan Wenwei, who 
worked together with Comrade Liu Shaogqi, Xiao Wang- 
dong and Du Ping, member of the Central Advisory 
Commission; and Han Peixin, secretary of the provincial 
party committee, who had meetings with Comrade Liu 
Shaoqi twice. They recalled the past events when they 
fought and worked under the leadership of Comrade Liu 
Shaogi and their gains in having contacts with Comrade 
Liu Shaoqi. They highly praised Comrade Liu Shaoqi’s 
Marxist viewpoints in political, military and theoretical 
fields and his great deeds during various phases of the 
Chinese Democratic Revolution and the socialist revo- 
lution. 


Zhang Ming, secretary of the Discipline Inspection Com- 
mission of the Nanjing Military Region, and several 
other comrades also spoke at the meeting. 
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Today’s academic discussion meeting was held jointly by 
the propaganda department of the provincial party com- 
mittee, the party school of the provincial party commit- 
tee and the provincial committee for compiling party 
history. The meeting received 18 essays in commemora- 
tion of Comrade Liu Shaogi. 


Increased Farm Investment in Jiangsu Advocated 
OW2511045588 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 17 Nov 88 


[“‘News Analysis” by station reporter Gao Zhenzhou: “A 
Talk on Farming Investment”’] 


[Text] There is only output when there is input. Every- 
one knows this principle. Over the past few years, a 
decline in farm investment has become one of the major 
problems in the agricultural sector. According to infor- 
mation provided by the Zhangzhou City party commit- 
tee’s Industry and Agriculture Department, the state, the 
collectives, and peasant households have comprehen- 
sively reduced investment in agriculture. During the 
period of the Sixth 5-Year Plan, funds for developing 
agriculture in the three counties of Wujing, Jintan, and 
Liyang only accounted for 14.86 percent of their total 
budget, representing a decline of 8.04 percent compared 
with the amount devoted to agriculture during the Fifth 
5-Year Plan. In 1986 and 1987, the three counties’ 
agricultural spending dropped further by 4.86 percent 
when compared with the figure devoted to agriculture 
during the Sixth 5-Year Plan. Labor and material invest- 
ment from peasant households has been decreasing year 
after year. In Suzhou City, the working force engaged in 
crop farming has decreased from 75.7 percent in 1978 to 
34 percent in 1986, and a majority of those doing farm 
work are women and old, young, and weak people. 


There has also been a drop in the educational level of the 
rural work force. According to a survey to determine the 
educational level of those engaged in farm work in 
Haimen County’s (Jiangbin) Township, 63 percent of 
them are either illiterate or have received only a junior 
middle school education. 


During an interview with this reporter, a veteran agri- 
cultura! technician of the Zhangzhou City’s Agricultural 
Burea. said: The quality of personnel, maintenance of 
agricuitural equipment and water conservation facilities, 
and (?management) in the agricultural sector of our 
province, particularly in areas with a comparatively 
developed economy, has declined. These areas are faced 
with the serious situation of a lack of successors in 
agriculture and capacity to further develop agriculture. 


To increase farm investment, it is first necessary to 
conduct education among the leading cadres at all levels 
and the peasants, so as to make them understand that 
agriculture is the foundation of the entire national econ- 
omy. This will enhance their initiative in investing in 
agriculture. Setting up and improving an investment 
mechanism and an accumulation mechanism for farm 
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investment is no doubt very important for increasing 
agricultural input. While covering the news in Liyang 
County’s Nandu Township, the reporter discovered that 
the township had drawn up regulations designed to 
improve the system of raising funds for the development 
of agriculture. It takes policy and effective use of funds 
into consideration. Approval is needed before the funds 
can be used, aid the use of such funds is supervised. 
These measures have produced very good results. Of the 
160,000 yuan raised this year, 100,000 yuan have been 
used to develop agricultural production. The experience 
of Nandu Township is worth emulating. 


Jiang Zemin at Shanghai Neighborhood Meeting 
OW2511114488 Shanghai City Service in Mandarin 
2300 GMT 22 Nov 88 


[Text] The Shanghai Municipal CPC Committee and the 
municipal government held a neighborhood work meet- 
ing on 22 November. The meeting exchanged experience 
in neighborhood work and discussed the tasks concern- 
ing neighborhood work in the new situation. Municipal 
leaders who attended and addressed the meeting 
included Jiang Zemin, municipal party committee sec- 
retary; Wu Bangguo, municipal party committee deputy 
secretary; and Zhuang Xiaotian, vice mayor. 


Vice Mayor Zhuang Xiaotian said: Neighborhood work 
at present and over the next 2 years will stress imple- 
menting the party Central Committee’s guiding principle 
of improving economic environment, rectifying eco- 
nomic order, and deepening reforms in an all-around 
way. We will ensure good urban administration, main- 
tain law and order, develop a collective economy accord- 
ing to local conditions, and step up the building of 
spiritual civilization. We will gradually build our neigh- 
borhoods into clean and neat communities of stability 
and unity, where the people serve the four moderniza- 
tions and things are convenient for their livelihoods. We 
will provide a good social environment for transforming 
and developing Shanghai in this way. 


Regarding how the district governments will delegate 
powers to neighborhood offices, Vice Mayor Zhuang 
Xiaotian said: The municipal government holds that 
neighborhood offices may be given financial power, 
neighborhood personnel management power, some 
urban construction management power, and some eco- 
nomic management power. 


On how much power the districts should give to neighbor- 
hoods, Vice Mayor Zhuang Xiaotian said: The district 
governments may make decisions in consideration of their 
actual conditions. We do not demand uniformity. 


Wu Bangguo, municipal party committee deputy secre- 
tary, spoke on the neighborhoods’ basic tasks and on 
how to handle the relationship between neighborhood 
party committees and neighborhood offices. 
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Comrade Jiang Zemin made an important speech at the 
meeting. He fully affirmed Shanghai's achievements in 
neighborhood work and emphasized that neighborhood 
work can be of great help to achieving political stability 
and unity and steady economic development. He urged 
neighborhood cadres to do good ideological and political 
work and contribute to stability in society. 


Jiang Zemin also discussed questions concerning the 
supply of nonstaple food in Shanghai at present. He said: 
Shanghai has strength and can guarantee the supply of 
daily necessities and nonstaple food to its residents. 


Representatives of the Huangpu District Government, 
the Baoshan District Government, Xiaodongmen Neigh- 
borhood Party Committee, and three other organiza- 
tions reported at the meeting on their experience. 


Shanghai Universities Cooperate in Logistics 
OW2511221288 Beijing RENMIN RIBAO in Chinese 
22 Nov 88 p 3 


[By reporter Li Zhenghua]} 


[Text] Shanghai, 20 Nov (XINHUA)—Shanghai’s insti- 
tutions of higher learning are cooperating with one 
another in logistics services. A purchase and supply 
company formed with 51 institutions of higher learning 
as shareholders was inaugurated yesterday. 


It is reported that an independent consumer market 
composed of 200,000 teachers and students from Shang- 
hai’s institutions of higher learning has taken shape 
because the few daily necessity items purchased by the 
schools’ logistics personnel could not satisfy the teachers’ 
and students’ daily needs in teaching, studying, cultural 
life, and in other aspects of campus life. 


To change the situation, the institutions of higher learn- 
ing in Shanghai have decided to set up a joint buying 
collective to strengthen their logistics services, open up 
channels for commodity supplies, and be responsible for 
buying and supplying all commodities and materials 
needed by the schools with a view toward creating a 
better teaching and learning environment. With this in 
mind, the buying collective will strive to serve the 
schools and make the best use of the advantages of 
Shanghai’s institutions of higher learning. 


Xue Ju on Importance of Zhejiang Rural Work 
OW2611090388 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 21 Nov 88 


[Text] Xue Ju, Shen Zulun, and other leaders of the 
provincial party committee and the provincial govern- 
ment attended a discussion meeting on the afternoon of 
20 November with some representatives attending the 
provincial rural work conference. During the meeting, 
the participants aired opinions and suggestions on how 
to realize a bumper agricultural harvest next year. 
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A representative asked whether it would be possible for 
the provincial government to make minor readjustment 
of grain prices based on the central government’s fixed 
prices since there was lack of interest among peasants to 
grow grain crops and difficulty in grain procurement 
work. 


Shen Zulun said: A few years ago, we hoped to harness 
the peasants’ production enthusiasm by raising farrg and 
subsidiary product prices. However, practice has shown 
that state financial resources and the ability of e¥ter- 
prises to withstand strain are rather limited, and thre- 
fore, prices can be readjusted only one small step at a 
time. In order to ensure a good job in rural work, it is 
necessary to, first of all, strengthen leadership and rely 
on the masses, a most important factor to win victory. 
Second, it is necessary to conduct extensive education on 
the situation and tasks among the peasants this winter 
and next spring so that they can fully recognize great 
achievements as well as difficulties in the decade of 
reform, heighten their spirit, and exert themselves. 


Another representative said: It is quite difficult for 
economically backward areas, especially areas with 
underdeveloped industry and sideline occupation, to 
rely on their own funds to increase agricultural invest- 
ments. 


Xue Ju said: Rural work should be focused on increasing 
funds for agricultural development; integrating agricul- 
ture with industry and foreign trade; coordinating pro- 
duction, supply, and marketing; and building up agricul- 
tural strength for self-accumulation and regulation. Of 
course, government investment in agriculture should 
also be an important aspect of rural work. 


Xue Ju stressed: The first stage of implementing the 
guidelines of the 3d Plenary Session of the 13th CPC 
Central Committee is to carry out earnestly the guide- 
lines of the central and provincial rural work confer- 
ences. It is necessary to intensify the building of grass- 
roots party organizations and bring into play the 
exemplary vanguard role of party members. At the same 
time, we should show concern for the well-being of 
agricultural scientists and technicians and do good ide- 
ology and education work among the masses so as to 
ensure a bumper agricultural harvest next year. 


Provincial party committee and government leaders 
Chen Fawen, Ge Hongsheng, Xu Xingguan, and Wang 
Zhonglu also attended the meeting. 


Central-South Region 


Commentator Cited on Improving Guangxi Grain 
HK2611022388 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 25 Nov 88 


[Report on 25 November GUANGXI RIBAO commen- 
tator’s article: ““The Whole Party Must Attach Impor- 
tance to Developing Agriculture—First Comment on 
Developing Guangxi’s Grain Production’’] 


[Excerpts] Since the 3d Plenary Session of the 11th CPC 
Central Committee, under the impetus of reform, 
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Guangxi has made new breakthroughs in agricultural 
production by putting an end to the single-product 
pattern of agriculture with grain as the key link. The 
region reaped a record grain harvest in 1983. The rural 
economy characterized by natural economy is now grad- 
ually shifting to the track of planned commodity econ- 
omy, Opening up the road for the further development of 
commodity economy in the rural areas and for the 
peasants to extricate themselves from poverty. 


The general rural situation is good, but there are some 
existing problems that cannot be neglected. The current 
problem is grain production. Since the region’s grain 
Output reached a new level in 1983, it has been on the 
slide. This year, due to serious natural disasters plus 
work reasons, there was a serious decline in grain output. 
This has affected people's daily life and constrained 
economic and cultural development. Developing grain 
production is an important task facing us. [passage 
omitted] 


To achieve increased output and bumper harvest in 
grain next year, the key lies in strengthening party 
leadership over agriculture. In particular, the prefectural 
and county leadership must devote their main energy to 
promoting grain production. It is essential to grasp the 
policies, investment, and science. [passage omitted] 


The article refutes erroneous views such as, if there is 
money, then there is grain, and, if the whole party is 
grasping agriculture, this will affect all-around reforms 
and economic development. 


The article stresses in conclusion: We have excellent 
natural conditions and material foundation for develop- 
ing agriculture and grain production, and have accumu- 
lated plenty of experience. So long as the party and 
government leaders at all levels unify their thinking and 
action, resolutely carry out the plans of the CPC Central 
Committee and the regional party committee, and do 
their work in a thoroughly sound way, we will certainly 
be able to attain our goal. 


Yang Xizong, Governor at Henan Government Plenum 
HK2511120388 Zhengzhou Henan Provincial Service 
in Mandarin 1030 GMT 24 Nov 88 


[Excerpts] At a plenum of the provincial government, 
which was held between 21 and 23 November, Governor 
Cheng Weigao pointed out: We should make the effort to 
keep overall price rises in 1989 significantly smaller than 
1988. This is a matter of prime importance and we are 
resolved to work hard in improving the economic envi- 
ronment and rectifying economic order to promote eco- 
nomic structural reform as well as the development of 
productive forces. [passage omitted] 


Comrade Cheng Weigao continued: The most essential 
objective of improving the economic environment and 
order is to promote reforms and the development of 
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productive forces. When adopting measures, we must 
first think of how to ensure a sustained and steady 
economic development. We must be clear-minded at all 
times and must not be vague on this principle. Leaders at 
different levels must be clearly aware that to improve the 
economic environment is to overcome the overheating 
of the economy, not to prevent the economy from 
becoming flexible; that to rectify the economic order is to 
eliminate offenses of law and discipline, not to disrupt 
production, nor make enterprises not know how to. 
Meanwhile, when rectifying the economic order, we 
should in no way think that the reform and opening up 
policy should also be rectified. All reform measures 
which can help invigorate the economy should be firmly 
protected and resolute support should be given to enter- 
prises in their proper activities of production and busi- 
ness. All reform policies which can contribute to increas- 
ing the vitality of enterprises should be kept going. At 
present our economic life faces two major difficulties— 
one is the failure to efficiently control the index of prices, 
and the other is shortage of capital. Leaders at various 
levels should concentrate their efforts on the two matters 
and take them as the most important things in the 
present economic work. 


Cheng Weigao also pointed out: In the present economic 
work of our province, we are plunged into heavy tasks, 
we have too many things to attend to, and we are 
confronted with many contradictions and difficulties. To 
overcome these difficulties, it is more necessary for us to 
unite as one, work hard and have the courage to over- 
come difficulties. He called on leaders at all levels, and 
particularly leaders of all departments and bureaus and 
of all cities and prefectures, to be strict with themselves 
with the standards of a Communist Party member, pluck 
themselves up, work hard, observe discipline, take the 
overall situation into account, and support each other to 
overcome difficulties together. They were also called 
upon to implement the principle of improving the eco- 
nomic environment and order to the letter, and work 
well to fulfill all tasks for production and construction by 
every possible means. 


In his speech, Secretary Yang Xizong of the provincial 
party committee stressed: In improving the economic 
environment, rectifying the economic order and check- 
ing prices, we must draw distinctions in accordance with 
the party’s policies, resolutely investigate and handle all 
offenses of law and discipline, make efforts to invigorate 
the economy, protect the enthusiasm of enterprises in 
developing production, and continue to deepen enter- 
prise reform. 


Henan City Holds Environmental Protection Drill 
OW2611200488 Beijing RENMIN RIBAO in Chinese 
22 Nov 88 p 4 


[By reporter Zhang Xiaohua] 


[Text] Zhengzhou, 2! Nov (XINHUA) —Xinxiang City 
in Henan Province held an exercise recently on control- 
ling fires and explosions caused by liquid chemicals. The 
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exercise, held in the No 1013 chemical plant, was part of 
the actions taken by the State Environmental Protection 
Bureau in its implementation of the Apel Project of the 
United Nations Environment Program. 


The Apel Project was formulated by the United Nations 
Environmental Program early this year. In view of 
frequent bad environmental pollution accidents and 
poor environmental conditions in recent years, the 
project is designed to protect public health and environ- 
mental safety, enhance public understanding of bad 
accidents, form regional rescue organizations and per- 
sonnel, and prevent regional environmental pollution 
accidents. China is one of the five countries selected to 
test the project. The State Council has selected Henan, 
Hubei, and Shanxi Provinces and Harbin and Shenyang 
Cities as the first group of provinces and cities to test the 
project. 


Qu Geping, vice minister in charge of the State Environ- 
mental Protection Commission and director of the State 
Environmental Protection Bureau, said: In recent years, 
environmental pollution accidents have been increasing 
in China. More than 3,600 such accidents happened last 
year. They caused huge economic losses and personnel 
casualties. He urged the whole society to be concerned 
about environmental protection work. 


Large Dolomite Mine Discovered in Henan 
HK2511144588 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0321 GMT 22 Nov 88 


[Report: ““A Large Dolomite Mine With a Reserve of | 
Billion Tons Has Been Discovered in Henan’— 
ZHONGGUO XINWEN SHE headline] 


[Text] Zhengzhou, 22 Nov—The Chinese Ministry of 
Geology and Mineral Resources recently discovered a 
large, high quality dolomite mine in Henan Province. It 
has been initially verified that the dolomite deposit is 
over | billion tons, being one of the largest dolomite 
mines in the country. 


Situated in Zhechuan County, Henan Province, the 
dolomite mine stretches from east to west for about 60 
km. A laboratory test proved that the dolomite in this 
mine is 27 percent magnesium oxide and thus has an 
important value of industrial exploitation. 


Dolomite is widely used in spaceflights, navigation, the 
military industry, and the building materials industry. 
Now Zhechuan County has formulated a preferential 
policy and welcomes businessmen and manufacturers in 
the country and from abroad to come and discuss 
mining. 
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Hubei Telephone Conference on Fighting Drought 
HK2511083588 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 24 Nov 88 


{Excerpts} A provincial telephone conference on keeping 
a full stand of seedlings by fighting droughts, was held on 
the night of 23 November. It called on the whole 
province, and particularly areas severely afflicted by 
winter droughts, to be galvanized into immediate action 
to keep a full stand of seedlings and strengthen field 
management by combating droughts in ar all-around 
~~ in an bid to lay a solid foundation for next summers 
arvests. 


Deputy Secretary Qian Yunlu of the provincial party 
committee chaired the meeting and Vice Governor 
Zhang Huainian delivered a speech. [passage omitted] 


Zhang Huainian called on all localities to take immedi- 
ate action to keep a full stand of seedlings by fighting 
droughts and strive for next summer's harvests by all 
sorts of means. Leaders at various levels, he added, 
should be clearly aware of the present drought situation, 
strengthen their sense of urgency in keeping a full stand 
of seedlings by combating droughts, resolutely do away 
with the thinking of expecting a heaven-sent rainfall and 
the old concept that wheat in southern China does not 
need winter irrigation, and pay great attention to work of 
keeping a full stand of seedlings by fight droughts. 


[passage omitted] 


Zhang Huainian pointed out: Keeping a full stand of 
seedlings by fighting droughts is a major task for the 
present rural work. Governments at different levels 
should take it as the most urgent task at present and 
assign cadres to go down to rural areas to introduce a 
system of dividing up the work of combating droughts to 
different groups, and handle properly relations between 
the work of keeping a full stand of seedlings, construc- 
tion of water conservancy works, and relief work through 
production. Meanwhile, governments at various levels 
should further mobilize and supervise the departments 
concerned to support the work of keeping a full stand of 
seedlings by fight droughts. 


Comrade Qian Yunlu stressed at the meeting: All local- 
ities should earnestly implement the spirit of the 
national rural work conference called recently by the 
central party committee and the State Council, and the 
spirit of the conference of secretaries of party commit- 
tees at the prefectural, city and autonomous prefectural 
levels, called by the Hubei provincial party committee 
with a view to striving for next year’s agricultural har- 
vests; resolutely implement all measures; and fully 
arouse the enthusiasm of peasants and rural cadres to 
make the work of keeping a full stand of seedlings by 
fight droughts a success. [passage omitted] 
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Severe Hubei Drought Threatens Summer Grain 
OW2411194888 Beijing XINHUA in English 
1518 GMT 24 Nov 88 


[Text] Wuhan, November 24 (XINHUA)—Following an 
unusually dry spring and a flood in the summer, drought 
is now harrassing central China's Hubei Province, 
threatening its two million hectares of summer grain. 


The drought has affected 1.8 million hectares, or over 80 
percent, of the sown farmland, a provincial official said 
at an anti-drought meeting yesterday. 


According to the Hubei Meteorological Station, most of 
Hubei has had only occasional drizzle since late Septem- 
ber, and in some places there has been no rain at all. 


The rainfall is 70 percent to 80 percent less than in 
normal years, meteorologists said. 


Because of this, wheat is growing slowly and 133,300 
hectares of rape have withered. 


Moreover, the mildness of the winter so far has made 
plant diseases and insect pests a serious problem. 


Yesterday’s meeting, sponsored by the provincial gov- 
ernment, called on people to mobilize to combat the 
drought. 


Hubei Mountain Area Develops T. Market 
OW2611090588 Beijing RENMIN RIBAO in Chinese 
22 Nov 88 p 3 


[By reporter Zhang Songqing] 


[Excerpts] Wuhan, 21 Nov (XINHUA)—A few counties 
in the Dabeishan mountainous area tried to attract 
scientists and technicians with good fringe benefits, like 
some coastal regions had done before, but produced little 
results. The counties are now concentrating their efforts 
on developing a technology market. This policy has 
already proved correct and has brought many scientists 
and technicians to the mountainous area. 


It was rather difficult for the counties, in an area with 
perpetual poverty and having a weak foundation and 
poor conditions, to recruit professional people in the 
fierce competition of offering good fringe benefits. [pas- 
sage omitted] 


Therefore, instead of offering good fringe benefits to 
attract professional people to take up permanent resi- 
dence and engaging them for long-term employment 
with high pay, Yingshan, Huanggang, Wuxue, and Hon- 
gan Counties (cities) in Hubei have developed lateral 
technical cooperation and signed with scientists and 
technicians short-term technical contracts with remuner- 
ation linked to work. In order to develop a technology 
market and encourage technical exchange in the moun- 
tainous area, the counties have adopted a number of 
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measures stipulating compensation for information ser- 
vice and technical contracts, share of dividends in scien- 
tific and technical cooperation, and preferential treat- 
ment in tax payment for technical investment. 


The technology market has prevailed over good fringe 
benefits and high pay and has attracted many professionals 
to the Dabeishan mountainous area. [passage omitted] 


The technology market has linked the Dabeishan moun- 
tainous area with the nearby large and medium-sized 
Cities, thus enabling the mountainous area to become a 
suburban area. By relying on the professional manpower 
resources in the cities, products of the Dabeishan moun- 
tainous area have skipped the stage of “small circulation” 
and entered the domestic and international markets. 


Southwest Region 


Sichuan Rural Work Conference Concludes 25 Nov 
HK261 1035788 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 25 Nov 88 


{Excerpts} The provincial rural work conference con- 
cluded on 25 November after 8 days in session. Xie 
Shijie, member of the Standing Committee of the pro- 
vincial party committee and vice governor, delivered a 
summation. He pointed out that in strengthening the 
agricultural foundation and speeding up agricultural 
development, it is essential to deepen the reforms so as 
to fully stimulate the peasants’ production in:tiative and 
continually boost the inherent vitality of agriculture. 


In light of the actual conditions in Sichuan, in the next 
stage of rural seconomic structural reforms, it is neces- 
sary to focus on continuing to stabilize and perfect the 
household contracted responsibility system, and at the 
same time develop a variety of joint undertakings and 
cooperation. We must continue to promote commodity- 
style developmental agriculture, and do a good job of 
establishing county-level agricultural development funds 
and township-level cooperative funds. 


On striving for a bumper harvest next year, Xie Shijie 
stressed that it is essential to get a good grasp of the 
following tasks: 


1. It is necessary to stabilize the grain area, make great 
efforts to increase yields, and grasp the weak links. Next 
year there are two conspicuous weak links with the 
greatest prospects for increased output. One is the great 
potential for increasing output of spring-harvested grain 
and of autumn-harvested sweet potatoes. The second is 
the great potential to be tapped in low-yielding land and 
low-output households. [passage omitted] 
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2. Carry out agricultural capital construction vigorously 
and persevere in fighting natural disasters to reap 
bumper harvests. 

3. Do a good job in supplying agricultural production 
materials. 

4. Strive for steady growth in the township and village 
enterprises next year and avoid a slide. 

5. Do a good job in disaster relief. [passage omitted] 


North Region 


Li Ximing at Beijing Conference of Cadres 12 Nov 
SK2611084788 Beijing BEIJING RIBAO 
in Chinese 13 Nov 88 p 1 


Non To implement the guidelines of the 3d Plenary 
ion of the 13th CPC Central Committee and the 4th 
enlarged plenary session of the 6th municipal party 
committee, on the afternoon of 12 November, the 
municipal party committee and the municipal govern- 
ment cosponsored a conference in which leading cadres 
from districts, counties, and bureaus participated. Chen 
Xitong, deputy secretary of the municipal party commit- 
tee and mayor of the municipality, presided over the 
conference. Li Ximing, secretary of the municipal party 
committee made a report entitled “Realistically 
Strengthen the Work of the Party in the Course of 
Improving the Economic Environment, Rectifying Eco- 
nomic Order, and Deepening Reform.” 


Li Ximing said: The central authorities urged extensive 
and deep education on the current situation with the 
main content of improving the economic environment, 
rectifying economic order, and comprehensively deepen- 
ing reform among the entire party and the people 
throughout the country. We must achieve this work 
conscientiously. 


Li Ximing said: The basic requirements for the educa- 
tion are to fully and propagate realistically the gigantic 
achievements made over the past decade of reform; tell 
the masses clearly and thoroughly about the various 
difficulties ahead of us; consult with the masses on ways 
to overcome difficulties; tell clearly the masses of the 
tasks for improving the economic environment, rectify- 
ing economic order, and comprehensively deepening 
orm set forth by the central authorities at the 3d 
Plenary Session of the | 3th CPC Central Committee and 
the specific measures adopted by various units to imple- 
ment the principles of the central authorities; and ana- 
lyze and answer conscientiously the masses’ questions 
according to the party's principles and policies. 


Education on the current situation has four main parts. 
First, in line with the principle of seeking truth from 
facts, we should relate clearly the gigantic achievements 
made over the past decade of reform, including the great 
achievements made by the whole country and the whole 
municipality, the great development made by our units, 
and the marked changes in the living conditions of staff 
and workers. We should guide the masses to further 
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understand the party's basic line and the accuracy of the 
general policies and principles for reform and opening to 
the outside world. Second, we should face squarely, not 
avoid, the problems of goods prices, distribution, and 
honesty of party and government organs, about which 
the masses have great complaints. We should present the 
facts, reason things out, and strive to analyze scientifi- 
cally and specifically the reasons for these problems. 
Third, we should guide the masses to understand com- 
prehensively and accurately the principles and policies 
set forth at the 3d Plenary Session of the 13th CPC 
Central Committee and implement them positively and 
consciously. Fourth, we should conduct education 
deeply on the situation of the country and the munici- 
pality among the cadres and the masses and advocate 
vigorously the spirit of arduous struggle, thrift, and strict 
economy. 


Li Ximing emphasized that the education on the current 
situation should be carried out among each level closely 
in line with reality, on a priority basis, and in a step-by- 
step manner. In conducting the education, priority 
should be given to leading cadres at various levels, 
particularly to cadres at or above the district, county, 
and bureau levels. Leading cadres at various levels 
should attend personally to the education on the current 
situation, conduct deep investigations and study, define 
units to keep direct contacts with the masses, personally 
explain the guidelines of the documents of the central 
authorities, answer the masses’ questions, and help the 
masses get rid of their misgivings and worries. 


On the subject of maintaining the honesty of party and 
government organs, Li Ximing pointed out that waging a 
struggle against decadent phenomena is a task of extreme 
urgency at present. He said: The majority of party and 
government office cadres in Beijing Municipality are 
able to withstand the trials of being i1 power, conducting 
reform, and opening to the outside world and have 
served the people industriously and honestly. However, 
some decadent phenomena actually exist, some of which 
are considerably serious. Major indicators are: First, 
some cadres squandered larger amounts of public funds, 
gave lavish dinners and gifts, vied with each other in 
luxury, and indulged in waste. Second, some cadres were 
engaged in graft, accepted bribes, abused their power for 
selfish gains, and perverted justice for bribes. Third, 
some cadres engaged in speculations and bought up 
goods and resold them at a profit. These negative and 
decadent phenomena have contaminated the body of the 
party, weakened the party's combat effectiveness, 
brought about great damages to reform and the eco- 
nomic development, and had serious consequences on 
politics and society. Thus, the broad masses of the 
people have great complaints about this. The struggle 
against decadent phenomena is a great matter of vital 
importance to the party and the state. Leaders at various 
levels should work in line with the arrangements of the 
central authorities to attend to the struggle conscien- 
tiously. “Official racketeers” should be punished strictly. 
Major cases should be investigated firmly. We should 
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implement resolutely the CPC Central Committee and 
the State Council's “decision on taking stock of and 
consolidating companies” and the “several regulations 
on retired party and state cadres at or above the county 
level dealing with business and running enterprises” 
stipulated by the offices of the CPC Central Committee 
and the State Council. Party and government organs and 
cadres must immediately separate themselves from the 
companies they run. Companies in these categories 
should be sorted out and rectified conscientiously. Taxes 
and fines should be imposed according to law and 
relevant regulations on those who illegally dealt with 
business. All income gained illegally should be confis- 
cated. Business licenses must be withdrawn in serious 
cases. Means and conditions for illegally dealing with 
business should be deprived. Fines should be imposed 
on units that are related to companies in these categories 
according to their realities. Managerial companies and 
branches that are run illegally by other places in Beijing 
should be handled according to law, and those whose 
cases are serious must be closed down and forced to 
move to other places. We should generally set up a 
system of reporting to authorities, popularize Dong- 
cheng District’s experiences in publicizing the grass- 
roots law enforcement units’ system of handling affairs, 
upgrade the work style of leading organs, and accept the 
supervision by the masses. 


On the issue of strengthening realistically the construc- 
tion of grass-roots party organizations, Li Ximing said 
that the party is the leading core of our undertakings. 
Under the new situation of reform and opening to the 
outside world, the leadership of the party must not be 
weakened but should be strengthened. At the crucial 
moment of reform, we should strengthen realistically the 
party’s role as a leading core and its functions for 
guaranteeing supervision. Each grass-roots party organi- 
zation should become a powerful fighting force. Each 
Communist Party member should set an example for the 


people. 


Li Ximing pointed out: To strengthen the construction 
of the grass-roots party organizations, we must perfect 
and persist in various organizational systems. It is nec- 
essary to perfect the system of supervision within the 
party, enforce strictly the system of organizational activ- 
ities, and convene democratic meetings persistently. 
Through perfecting the system of democratic activities 
within the party, we should strive to reduce or even end 
the phenomena of some party members having a weak 
Organizational concept and a relaxed sense of discipline, 
not strictly enforcing orders and prohibitions, holding no 
responsibility for discussing the policies of the central 
authorities. 


Attending the conference were Wang Xian, chairman of 
the municipal Advisory Commission; Zhao Pengfei, 
chairman of the Standing Committee of the municipal 
People’s Congress; Bai Jiefu, chairman of the municipal 
CPPCC Committee; Xu Weicheng, Li Xiyan, and Wang 
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Jiaqiu, deputy secretaries of the municipal party com- 
mittee; and Li Jinmin, Li Zhijian, and Yuan Liben, 
members of the Standing Committee of the municipal 
party committee. 


Discusses Cadre Spirit 15 Nov 
SK2611094088 Beijing BEIJING RIBAO 
in Chinese 16 Nov 88 p 1 


[Text] Communist Party members are able to lead the 
masses to overcome the current difficulties and contin- 
uously pioneer the way forward only when they do not 
lose their spiritual pillar under difficult circumstances 
and, in particular, when they maintain a firm belief in 
the crucial period for improving the economic environ- 
ment, rectifying economic order, and comprehensively 
deepening reform. This was emphasized by Li Ximing, 
secretary of the municipal party committee, at a confer- 
ence of party-member leading cadres of the organs 
directly under the municipal party committee which was 
held on the afternoon of 15 November. 


Li Ximing pointed out: In the new historical period of 
reform and opening up, the masses of cadres in organs 
directly under the municipal party committee have 
adhered to the party's basic line and conscientiously 
implemented the line, principles, and policies of the 
party Central Committee. They have united in working 
hard; performed their duties honestly; and made contri- 
butions to the reform, opening up, and construction of 
the capital, despite the fact that their wages are the 
lowest among people of all trades and professions and 
their life is poor and difficult. 


Li Ximing said: Since reform and opening up have been 
carried out, we have scored tremendous achievements in 
many fields. However, some party-member cadres have 
failed to stand the test of power, reform, and opening up; 
and some corrupt phenomena have emerged. Some of 
them have committed embezzlement, taken bribes, and 
exchanged their power for money as if they have lost 
their spirit. In particular, they have used their power to 
engage in illegal business activities. Some commodities 
have created large profits for some people after being 
resold once and again in the same place. The masses of 
party-member cadres and ordinary people are very indig- 
nant about this. The 3d plenary session of the | 3th party 
Central Committee set forth the policy of improving the 
environment, rectifying order, and deepening reform. As 
long as we follow the central principles and policies, we 
will be able to eliminate the chaotic phenomena in 
economic activities and the corrupt phenomena within 
the party. Communist Party members should have firm 
belief and confidence in this. During the past several 
decades, our party tempered itself through countless 
difficulties and hardships and suffered several major 
setbacks and losses but could always take a turn for the 
better and be out of danger, overcome difficulties, and 
open up a new situation. Why? Because our party had 
firm fighting goals and a spiritual pillar. We should 
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understand the central policy of improvement and rec- 
tification with a positive, not negative, viewpoint. In the 
course of developing from a product economy to a 
commodity economy, we should ultimately realize the 
goal of letting the state regulate the market and letting 
the market guide enterprises and achieve a basic balance 
between general supply and general demand through 
improvement, rectification, and deepening of reform. 


Speaking on strengthening discipline and keeping party 
and government organs clean and honest, Li Ximing 
said: Our party has combat strersth because of its iron 
discipline. However, the iron dis.ipline has been men- 
tioned on fewer and fewer occasions and has even 
become “bean curd” discipline in some areas. Without 
strict discipline, our endeavors to promote the four 
modernizations and keep party and government organs 
clean and honest will be out of the question in the course 
of arduous and complicated reforms. We should now 
strengthen party discipline, administrative discipline, 
and the legal system at the same time. Some people 
would say that this is again “leftist” stuff aiming at 
giving people a hard time. The masses will applaud if we 
give bad people a hard time; if we shield bad people, we 
will be divorced from the masses. We should resolutely 
expel corrupt elements from the party and should never 
be softhearted toward them. 


Speaking on developing political advantages, Li Ximing 
said: Strengthening party leadership, strengthening ideo- 
logical and political work, and developing the role of 
party branches and party members are all our advan- 
tages. When we stress the need to strengthen party 
leadership, we set our view on the overall situation. Ve 
mean to strengthen political leadership and leadership 
over the line, principles, and policies instead of letting 
party committees take charge of everything and party 
Organizations at every level exercise leadership, which 
will only reduce the party's leading role. Implementation 
of party principles and policies will also depend on 
developing the role of party branches as fighting bastions 
and the role party members as vanguards and models. 
The municipal party committee and party organizations 
at various levels should exert great efforts to strengthen 
party building to make party organizations combat effec- 
tive, cohesive, and attractive. Party-member cadres 
should study central principles and policies more thor- 
oughly and make their respective work arrangements in 
line with the actual conditions of their units and depart- 
ments. We should exert real efforts to improve party 
building to meet the requirements of the current new 
historical period. We should intensify the education of 
party members to improve their quality. Party-member 
leading cadres of various departments and units may 
select different types of party branches and stay there to 
explore new ways to develop party work. 


Li Ximing concluded: Currently, in conducting educa- 
tion on the current situation, we should give even more 
play to the role of party organizaiiuns, integrate the 
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education with ideological and political work more suc- 
cessfully; and mobilize the masses extensively to work in 
unison and fulfill the various tasks for improving the 
environment, rectifying order, and comprehensively 
deepening reform. 


nearly 1,000 cadres at and above the section level of 
Organs directly under the municipal party committee 
attended the conference. Yuan Liben, member of the 
Standing Committee of the municipal party committee, 
also spoke at the conference. 


Foreign Firms Angered by Beijing Salaries Rule 
HK2611032488 Hong Kong AFP in English 0304 GMT 
26 Nov 88 


[By Patrick Lescot] 


[Text] Beijing, Nov 26 (AFP)}—Foreign businesses in 
Beijing are up in arms and closing ranks over news that 
the salaries of their Chinese employees must be paid in 
foreign currencies, not in Chinese funds. 


“We have decided to convert the salaries for Chinese 
employees you have engaged from renminbi to U:S. 
dollars,” the Foreign Enterprises Services Corp. 
{[FESCO}] said in a letter to employers. 


The rule takes effect January 1, it said, adding that 
payment would be accepted in U.S. dollars, Japanese 
yen, West German deutschemarks, British pounds ster- 
ling, and French or Swiss francs. 


FESCO, as it is popularly known here, is a Beijing 
municipal agency that has the monopoly over the supply 
of translators, secretaries, drivers and other local staff 
employed by some 600 foreign businesses. 


Embassies and foreign news organizations get their local 
personnel through the Diplomatic Services Bureau, 
which is part of the Foreign Ministry. 


The announcement has prompted unprecedented joint 
action among foreign businessmen who have put pen to 
paper to express their anger to the Chinese Government. 


In a letter to members of the State Council (cabinet) 
responsible for foreign investment, they said it was 
“surprising and alarming” that China would “begin 
using the currency of another country” for transactions. 


They chided FESCO for having “so little faith in the 
legal currency in China” and asked: “What conclusion 
should be drawn by foreign investors in China?” 


‘A revolt is brewing,” said one oil man, who requested 
anonymity. Added another Western businessman: “It’s a 
new attempt to grab currency from foreign businesses in 
China and a new violation of signed contracts.” 


FBIS-CHI-88-228 
28 November 1988 


Many businessmen suspect FESCO’s move is a prelude 
to a long-anticipated devaluation of the yuan currency— 
a move that would effectively reduce the cost of staff if 
payment could still be made in local funds. 


In a second letter, this time to People’s Bank of China 
Governor Li Guixian, the businessmen asked: “Could 
you please inform us if it is now the intention of the 
Chinese financial authorities that the U.S. dollar will 
become a legal currency in China?” 


“Are we also to assume from FESCO’s action that 
serious financial difficulties in China are anticipated 
which will make the national currency of little or no 
value?” they added. 


The yuan is officially worth 3.7 to the U.S. dollar. But on 
the Shanghai Foreign Exchange Transaction Center, a 
more accurate barometer of its free-market value, it was 
trading this week at around 6.3 to the dollar. 


One dollar fetches nearly eight yuan on the black market. 


In its letter, FESCO explained its decision by saying it 
was “‘a service corporation providing, in essence, inter- 
national labor export.” Foreigners questioned that logic, 
saying the workers FESCO supplies do not leave China. 


“I did not know I was living in the United States and | 
had to use dollars to pay our Chinese employees,” said 
one businessman sarcastically. 


Wang Qun at Inner Mongolian Grain Meeting 
SK2511114088 Hohhot NEIMENGGU RIBAO 
in Chinese 3 Nov 88 p I 


[Excerpts] On the evening of | November, the regional 
party committee and the regional government jointly 
held a telephone conference on the procurement of 
autumn grain and farm and sideline products. Bu He, 
chairman of the regional government, and Liu Zuohui, 
vice chairman of the regional government, made impor- 
tant speeches. Leaders of the regional Finance Depart- 
ment, the regional People’s Bank, the regional agricul- 
tural bank, the regional industrial and commercial bank, 
the regional commercial department, and the regional 
supply and marketing cooperative made speeches at the 
conference. Attending the conference were league and 
city party and government leaders and responsible per- 
sons of relevant departments. Liu Zhen, secretary gen- 
= of the regional government, presided over the con- 
erence. 


Our region comprehensively reaped a bumper grain 
harvest this year. The grain and oil purchasing volume 
increased by a large margin over the preceding years. 
According to calculations made by relevant depart- 
ments, our region lacked about 600 million yuan in the 
fourth quarter of this year. Under the state policy on 
strictly controlling credit funds, our region should set its 
sights on tapping internal potential, and various regional 
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departments and leagues and cities should raise funds by 
themselves in order to fill the gap in grain and oil 
purchasing funds. Therefore, the region is confronted 
with an extremely serious strain on grain and oil pur- 
chasing funds. 


Facing the big strain on funds, after the conclusion of the 
regional conference of league and city party committee 
secretaries, the regional government has constantly 
regarded the purchases of autumn grain and farm and 
‘ .eline products as a great matter in implementing the 
guidelines of the 3d Plenary Session of the 13th CPC 
Central Committee. The regional government convened 
a routine work conference and a work conference of 
government chairmen especially to study the subject of 
grain purchases and sponsored several forums and coor- 
dination meetings participated in by various depart- 
ments concerned to upgrade their understanding, seek 
unity of thinking, and pool the concerted efforts of the 
people from higher to lower levels. Based on investiga- 
tions and study and through carefully balancing the 
accounts and tapping potential, our region basically 
ensured the grain and oil purchasing funds. 


On 31 October Wang Qun, secretary of the regional party 
committee, and Bu He and Qian Fenyong, deputy sec- 
retarics of the regional party committee, especially heard 
the regional government's report on specific measures 
and methods for raising grain and oil purchasing funds 
and fully affirmed the practices. Based on this, the 
telephone conference was held to arrange the work of 
collecting grain and oil purchasing funds for leagues and 
cities. [passage omitted] 


The conference pointed out: Questions concerning grain 
are related to the overall situation. Governments at 
various levels should consciously strengthen leadership 
over the grain purchasing work, and all departments 
concerned should work positively in coordination with 
the governments and be submitted to the unified com- 
mand and distribution of the central authorities and the 
region. Severe punishment should be imposed on those 
who act according to their own ways to the neglect of the 
interests of the overall situation, who refuse to distribute 
their grain, who divert grain and oil purchasing funds to 
other purposes, and who abuse their power for selfish 
ends. So, all localities should strengthen examinations 
and supervision, organize keen-witted and capable per- 
sonnel, and go deep into the grassroots to support grain 
purchasing work. 


Inner Mongolian Self-Employed Workers’ Congress 
SK2611083288 Hohhot NEIMENGGU RIBAO 
in Chinese 11 Nov 88 p 1 


[Text] The second regional congress of self-employed 
workers and the regional commendation meeting in 
honor of advanced self-employed workers opened cere- 
moniously in the city of Hohhot on 10 November. 
Attending the opening ceremony of the congress and the 
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meeting to extend congratulations were leading person- 
nel from the autonomous regional party committee, the 
regional Advisory Commission, the regional People’s 
Congress, the regional people’s government, the regional 
Military District, and the regional CPPCC Committee, 
including Qian Fenyong, Keligeng, Zhang Cangong, Liu 
Zuohui, Li Guibin, and Baoyanbatu. 


The congress is a gathering of a galaxy of talent emerging 
among self-employed workers, who have actively made 
contributions to building the two civilizations and mak- 
ing the region’s economy prosperous. 


Baoyanbatu, vice chairman of the autonomous regional 
CPPCC Committee and chairman of the first council of 
the regional self-employed workers association, deliv- 
ered an opening speech in which he stated: The major 
tasks of the congress are to hear and discuss the ‘work 
report” given by the first council of the regional self- 
employed workers association, to elect members for the 
second council of the regional self-employed workers 
association, to discuss and approve the “letter of pro- 
posal” to all self-employed workers throughout the 
region, to exchange the experience gained by associa- 
tions of self-employed workers at all levels in conducting 
self-improvement and by the workers in becoming 
wealthy by working hard and abiding by the law and 
discipline, and to commend advanced workers and 
advanced associations and their working personnel. 


Zhao Zhenbei, director of the regional Industry and 
Commerce Administrative Bureau and chairman of the 
regional self-employed workers association, delivered a 
work report on behalf of the first council of the regional 
self-employed workers association. 


Qian Fenyong, deputy secretary of the regional party 
committee, presented a written report to the congress, in 
which he expounded on the inevitable existence of 
self-employed workers and privately owned enterprises 
during the initial stage of socialism and then stated that 
the development of self-employed workers and privately 
owned enterprises throughout the region still remain in 
an initial period and their proportion of the national 
economy is very small; however, they have displayed 
their strong vigor and competitive strength through 
scoring higher economic results and fostering unique 
economic function and operation mechanism, and they 
will certainly become the “third force” which can coexist 
with the two economic forces of state- and collectively 
run enterprises. In conducting economic construction, 
they have played an active role which no other economic 
sector can replace. Major manifestations of their role are: 
1) They have accelerated the region’s pace in achieving 
development. They have played such a good role in this 
regard because developing self-employed workers and 
privately owned enterprises, particularly developing pri- 
vately owned enterprises which engage in the develop- 
ment and utilization of iocal natural resources, can 
combine the surplus labor forces and natural resources 
between urban and rural areas and accelerate the region’s 


REGIONAL AFFAIRS 


pace in developing or utilizing natural resources. 2) They 
have been favorable for enhancing the people’s sense of 
commodities. The development of self-employed work- 
ers and privately owned enterprises in farming or pasto- 
ral areas and having peasants and herdsmen engage 
directly in industrial production and business have 
played a direct role in promoting the development of the 
commodity economy in both farming and pastoral areas. 
3) They have used idle social capital to make up the fund 
shortage of economic construction. 4) They have pro- 
vided more job opportunities for society and enabled the 
State to increase its tax revenues. 


In his written report, Qian Fenyong points out that a few 
self-employed workers and privately owned enterprises 
have also committed problems in their business activi- 
ties, such as practicing fraud, indulging in speculation 
and tax evasion, and raising prices arbitrarily. In dealing 
with these problems, we should enhance the ideological 
and political education and the education on legal sys- 
tems and professional ethics to direct them to cherish the 
country and the people and to strictly abide by the state 
law and regulations and social morality. Meanwhile, the 
state should also adopt economic, legal, and administra- 
tive measures to conduct effective supervision and to 
deal with them satisfactorily. 


In concluding his report, Qian Fenyong stresses that 
efforts should be made to create a relax climate for the 
development of self-employed workers and privately 
owned enterprises, which should be unified with the 
principle of setting an example in abiding by the state 
law and regulations. By no means should we take a 
relaxed climate as paying no attention to the country’s 
whole and long-term interests. Departments concerned 
should further upgrade their understanding on the 
importance of developing self-employed workers and 
privately owned enterprises. They should not only 
enhance their management but also do a good job in 
rendering services and providing necessary conditions to 
guide or encourage them to enlarge their reproduction 
and to overcome their short-term conduct of business. 
We should justly and forcefully protect all legal rights 
and interests of self-employed workers and privately 
owned enterprises so as to enable thera to achieve steady 
and healthy development. 


Li Ligong Outlines Shanxi Rural Tasks 25 Nov 
HK2611005788 Taiyuan Shanxi Provincial Service 
in Mandarin 2300 GMT 25 Nov 88 


[Excerpts] The provincial party committee and govern- 
ment held a telephone conference on the evening of 25 
November, to arrange a number of current urgent tasks 
in rural work in line with the spirit of the national rural 
work conference and the measures already discussed and 
formulated by the provincial party committee. Governor 
Wang Senhao chaired the meeting. Provincial party 
committee Secretary Li Ligong and Vice Governor Guo 
Yuhuai spoke. 
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Li Ligong pointed out that this winter all parts of the 
province have launched agricultural capital construction 
focused on improving the soil and harnessing the waters. 
This work is being done on a larger scale and with better 
effect and progress than in recent years. However, we 
must not overestimate the success. The current main 
problem is that the development is uneven. 


Li Ligong called on the province to strengthen leader- 
ship, do a good job in organization and mobilization 
work, and enhance understanding of agriculture’s status 
as the foundation and the importance of grain produc- 
tion. [passage omitted] 


Li Ligong called on the province to conduct education in 
the current situation for the peasants during winter and 
spring, to enable them to understand and support the 
reforms, continually enhance understanding of strength- 
ening the status of agriculture as the foundation, increase 
investment in the land, and promote grain and cotton 
production, to ensure the smooth progress of reforms. 
[passage omitted] 


Northwest Region 


Qinghai Leaders Discuss Agricultural Problems 
HK2611025788 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 25 Nov 88 


[Excerpts] The provincial government convened a meet- 
ing of agricultural department and bureau cadres in the 
Xining area on 25 November. Vice Governor Ma Yuan- 
biao relayed the spirit of the national rural work confer- 
ence and put forward views on how to improve rural 
work and develop agricultural production in Qinghai. 
[passage omitted] 


Ma Yuanbiao pointed out that, in light of Qinghai’s 
conditions, neglecting difficulties and displaying blind 
optimism, or exaggerating the difficulties and pessimisti- 
cally losing hope are both wrong attitudes. The province 
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has achieved marked success in agriculture during the 10 
years of reforms. Total grain output has increased by 17.2 
percent, while average net peasant incomes have risen by 
more than 200 percent. However, taking a general view, 
Qinghai’s agricultural development does not at all match 
the requirements of people’s daily life. In particular, grain 
productcion is facing tremendous pressure from increased 
requirements and insufficient supply. 


Ma Yuanbiao pointed out that the way out for resolving 
this problem lies in basing our efforts on exoploitation, 
expanding the area of farmland, improving yields, and 
increasing total output. 


Governor Song Ruixiang spoke on how to develop 
agricultural production. He said that agriculture is the 
most difficult point inhibiting Qinghai’s economic 
development. I hope that the cadres and masses in the 
agricultural system will come up with ideas and meth- 
ods. While resolving the problem of attaining a benign 
cycle in grain production, it is also essential to resolve 
the problem of the masses’ food basket items such as 
eggs, poultry, meat, milk, and so on, which greatly 
concern the masses. 


Earthquake Strikes Qinghai Province 26 Nov 
OW2611072588 Beijing XINHUA in English 
0701 GMT 26 Nov 88 


[Text] Beijing, November 26 (XINHUA)—An earth- 
quake registering six on the Richter Scale struck north- 
west China’s Qinghai Province at 6:29 a.m. today, 
according to the State Seismological Bureau. 


The epicenter is located at 34.3 degrees north latitude 
and 91.9 degrees east longitude in the Tanggula Moun- 
tain Range, seismological stations reported. 


The Tanggula Range is located in the heart of the frigid 
Qinghai-Tibet Plateau, whose snow-clad mountains are 
6,000 meters above sea level. 
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Commentary Views Taiwan’s Entry Restrictions 
HK2511102788 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1230 GMT 18 Nov 88 


{Commentary by reporter Wang Jie (3769 2212): 
“Wherein Lies Humanity If Something Good Is Done 
Without Going Through With It?”—ZHONGGUO 
XINWEN SHE headline] 


[Text] Beijing, 18 Nov (ZHONGGUO XINWEN 
SHE)—On 9 November, the Entry and Exit Administra- 
tion Bureau of Taiwan's “Ministry of the Interior” began 
handling applications from mainland compatriots to go 
to Taiwan to visit the sick and to attend the funerals. 
Taiwan authorities stated that these applications were 
considered “out of humanity.” This opening up is, 
indeed, a comfort to the sufferers of serious illnesses, the 
dead who have just entered the netherworld, or the 
people on this side of the strait who have been eagerly 
looking forward to seeing their kin for 40 years. It also 
indicates that the beginning of the two-way exchange is, 
no doubt, a good thing. 


However, judging from the many “‘laws and regulations” 
On permission to visit the sick and to attend funerals, 
people are disturbed. These “laws and regulations” pro- 
vide that: Only applications from those on the mainland 
to visit their father, mother, spouse, or children who are 
seriously ill, grievously injured with a threat to their 
lives; their father, mother, or spouse over 80 years of age 
who find it difficult to walk owing to serious illness or 
grievous injury; or visits to attend the funerals of their 
parents, spouse, or children who died within 6 months, 
are likely to be approved. In addition, it is specially 
indicated that “communist party members” and the 
personnel of the “rebel organizations” are absolutely not 
permitted to enter and once it is discovered that they 
have withheld the truth, they will be “investigated and 
dealt with according to the law.” 


These provisions strike people extremely harshly. Please 
think it over! How many will be eligible to visit the sick 
and attend funerals in Taiwan after they have been 
screened by these tests? No wonder only 60 persons 
successfully went through the formalities in 2 days, while 
some 2,600 people went to get the application forms on 
the first day of accepting applications. Many people are 
burning with impatience and bemoaning the difficulties 
in the face of these harsh provisions! 


These harsh “laws and regulations” seriously hinder 
compatriots on the mainland from going to Taiwan to 
visit the sick and to attend funerals and are disadvanta- 
geous to not only the people but also KMT [Kuomin- 
tang] authorities. In the opinion of the writer, at least the 
following several shortcomings are caused: 


Due to the strict control of the number of people, many 
who wish to visit their relatives—the sick and to attend 
funerals—will be hindered and this will result in popular 
discontent. This is the first of the shortcomings. As 
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communist party members will not stick labels on their 
heads, it is likely that all those who go to Taiwan will be 
suspect and under watch. This will not only add to the 
mental burdens of compatriots on the mainland and will 
not contribute to the alleviation of the atmosphere 
between the two sides of the strait. This is the second 
shortcoming. The mainland has not refused KMT mem- 
bers visits to the mainland (some people have estimated 
that of the 200,000 to 300,000 Taiwan compatriots going 
to the mainland to visit their relatives or to make a tour, 
probably some 100,000 are KMT members) but the 
KMT is to arrest communist party members and to 
punish them by law. They are too “narrow-minded” and 
this will impair the image of the KMT. This is the third 
shortcoming. Judging it from policy and reason, the 
authorities will permit certain persons to go to Taiwan 
but after they enter, they will be arrested and punished. 
This proved the contradiction between the policy and 
the law and the authorities are suspected of “luring 
people into a trap.”’ This is the fourth shortcoming. 


According to Taiwan authorities, they do this for the 
“security” of Taiwan and for the prevention of the 
mainland from engaging in “united front work.” Social 
security must be based on the interests and well-being of 
the people. What is security and what interest have 
security, so far as the common people are concerned, if 
their family reunion is not guaranteed? As to the “united 
front work,” Yu Kuo-hua said: “Our residents’ visits to 
the mainland are purely visits to their relatives but it is 
likely that mainlanders will come to Taiwan to visit their 
relatives with the aim of doing united front work and 
even with a plot.” This statement is all wrong! Please 
think it over! After compatriots on the mainland who 
can go to Taiwan arrive, what they can see are new tombs 
whose yellow soil is still wet or the sick who are at the 
point of death. At this moment, they are either parting 
never to meet again or meeting after a long separation 
with mixed feelings of grief and joy. What “united front 
work” is this? 


The KMT authorities always talk about “humanism” 
and “regarding the well-being of the people as the basis” 
but due to their political prejudice and abnormal, scep- 
tical, and panic-stricken state of mind, their deeds never 
match their words. They often attend to one thing and 
lose sight of another and are full of contradictions. Since 
they take “humanity” into consideration, they must 
allow all people travelling or residing in a place far away 
from home to return to their hometowns, allow all 
people who have left their homes to meet their relatives 
again, and allow people to succeed in having family 
reunions. Wherein lies humanity if something good is 
done without going through with it? 


Mainlander Arrives in Taiwan To Attend Funeral 
OW2711114988 Beijing XINHUA in English 
1048 GMT 26 Nov 88 


[Text] Beijing, November 26 (XINHUA)—The first 
mainlander to receive a travel permit to attend a family 
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funeral in Taiwan arrived in Taibei from Hong Kong on 
Thursday night, the OVERSEAS EDITION of 
“PEOPLE’S DAILY” reports. 


Earlier this month Li Tangxia went to Hong Kong from 
the mainland in hopes of meeting her father there. 


Unfortunately, her father died of a stroke apparently 
brought on by the excitement of meeting his daughter 
after forty years of separation. 


Li was held up in Hong Kong waiting a visa to Taibei to 
attend her father’s funeral and finally received the travel 
permit on Thursday. 


Accompanied by an older sister, she boarded the first 
available flight to the island and according to reports 
from Taibei the two had an emotional reunion with an 
elder brother. 


“I am happy that I can have a happy reunion wih my 
relatives here in Taiwan, but I feel sorry that I can no 
longer see my father,” Li Tangxia was quoted as saying. 


The sisters are expected to return to the mainland via 
Hong Kong on January 6. 


Another mainlander, Xu Songlin—a 58-year-old retiree 
from Shanghai—arrived in Taibei on November 25 to 
attend his father’s funeral. 


Trade, Cultural Ties With Mainland Studied 
OW2411021388 Beijing XINHUA Domestic Service 
in Chinese 1249 GMT 21 Nov 88 


[Local broadcast news service; special news column: 
“Taiwan Today”) 


[Text] Beijing, 21 Nov (XINHUA)—Taiwan Studies 
Feasibility of Establishing Direct Business Ties Between 
the Two Sides of the Strait 


In view of developing trade relations between the two 
sides of the strait, Taiwan economic and trade authori- 
ties recently asked research institutes to study the feasi- 
bility of Taiwan lifting its present ban on direct trade 
and investments between Taiwan and the mainland. 


Many Taiwan businessmen reportedly visit Hainan 
Island and other mainland provinces to check the invest- 
ment environment while on Southeast Asian business 
tours. This phenomenon is snowballing, creating a gigan- 
tic chain reaction. Many well-known Taiwan companies 
have set up mainland factories and started production. 


Taiwan “ tor” Hopes To Use Cultural Exchanges 
To Promote Reunification 


Taiwan legislator Chen Zhenan not long ago suggested 
adopting moderate means and using cultural and educa- 
tional exchanges to gradually promote reunification. He 
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pointed out: Cultural and educational exchanges 
between the two sides of the strait should include allow- 
ing schools at all levels on both sides to form sister 
schools; adopting the same types of textbooks in mathe- 
matics, physics, chemistry, and other courses which do 
not involve politics; exchanging nonideological books, 
journals, and films; developing overall sports activities 
between athletes of both sides; and exchanging scholars 
to give lectures. 


Taiwan Plans To Invite Mainland Athletes to “Regional 
Sports Meet” 


The Taiwan “Regional Sports Meet” will be held in the 
city of Taibei next year. Not long ago the Taibei 
“municipal government” planned to invite mainland 
Olympic gold medal winners to enter an exhibition 
match in the “regional sports meet.” 


Mainland, Taiwan Poets Meet in Bangkok 19 Nov 
OW2511002088 Beijing RENMIN RIBAO in Chinese 
21 Nov 88 p 7 


[By XINHUA reporter Ma Shengrong] 


[Excerpts] Bangkok, 19 Nov (XINHUA)—Night fell on 
Bangkok. The glittering lights illuminated the streets. 
Another busy weekend began. 


In a great hall on the fourth floor of the Zheng Yang 
Restaurant, which is situated on Silon Road, a famous 
Bangkok financial street, Chinese poets from both sides 
of the strait were having a free, brotherly talk after 
attending a 5-day world poets meeting. 


This was the first meeting between mainland and Tai- 
wan poets. Zhang Zhimin, chief editor of the mainland’s 
POEM journal, spoke excitedly: We mainland poets 
have come to Bangkok with the strongest desire to meet 
with poets and friends from Taiwan. We at last have 
succeeded in building this “bridge.” This “bridge” is 
built with poems and our good will. 


The noted Taiwan poet Mr Zhong Dingwen is the 
initiator of the world poets meeting. He said: Over the 
years, I have been afflicted by the chasm between Chi- 
nese poets. It has always been my wish to see our 
brothers and sisters gather together. The fact that poets 
from both sides of the strait are gathered together today 
moves me very much. I shed tears because my wishes 
have come true. During his speech, the old poet removed 
his glasses to wipe away the agitated tears. Everyone 
present was greatly moved. 


Some 40 poets from the mainland and Taiwan, as well as 
Overseas Chinese poets in Thailand and other areas, 
attended this gathering. They gathered in small groups to 
discuss poetic writing and to understand each other. 
[passage omitted] 
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Poet and writer Xiao Gang was the only female member 
of the 9-member mainland poets delegation. She seemed 
to know each Taiwan poet. She was seen talking with this 
and that poet from Taiwan. When this reporter asked 
what she had been talking about, she said: I want to talk 
about everything. But time is so short. I hope that we can 
meet again soon. Taiwan poet Xiang Man said confi- 
dently: Since the “bridge” has been built, it will be easy 
to walk through it. [passage omitted] 


Poets from both sides of the strait are willing to contin- 
uously strive to expand this “bridge,” and hope this 
newly built “bridge” will alway be open. 


Mainland Group To Hold Reunification Forum 
HK2511035788 Hong Kong WEN WEI PO in Chinese 
25 Nov 88 p 2 


[Dispatch from correspondent Chen Chien-ping (7115 
1696 1627): “Mainland Group Will Hold Forum in 
Hong Kong and Invite Taiwan Personages To Discuss 
Relations Between Two Shores’’} 


[Text] Guangzhou, 24 Nov—The Association for Pro- 
moting Peaceful Reunification of China has decided to 
hold a large-scale “‘Forum on Relations between the Two 
Shores” in Hong Kong in June next year. The association 
has already issued invitations to personages at home and 
abroad, including Taiwan, to attend the forum. In point 
of fact, the association will mainly invite personages 
from all walks of life in Taiwan to attend the forthcom- 
ing forum. 


The Association for Promoting Peaceful Reunification 
of China was established at the beginning of this year. It 
is a national-level organization which has been formed 
jointly by 23 mainland people’s organizations and dem- 
ocratic parties. When interviewed by our reporters here 
today Qian Weichang, one of the presidents of the 
association, said that the forum to be held in Hong Kong 
is aimed at exchanging views on the reunification ques- 
tion so that all manner of views can be expressed at the 
forum, including those on reunifying China in accor- 
dance with the three people’s principles. Qian Weichang 
said that the situation between the two shores of the 
Taiwan Strait is presently developing with good orienta- 
tion. However, until now there has been only a one-way 
opening up between the two shores of the Taiwan Strait. 
Qian Weichang held that it is necessary to turn this 
one-way Opening up between the two shores into a 
two-way opening up. Qian Weichang said that although 
negotiations have not yet been held between the author- 
ities on the two shores of the Taiwan Strait, mutual 
exchanges can still be carried out. Only by carrying out 
more exchanges and exchanging more views with each 
other will the two sides reach a common understanding. 
Qian Weichang told our reporters that during the past 
few months since its establishment, his association has 
received a lot of guests from Taiwan. In order to promote 
further exchanges between the two shores of the Taiwan 
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Strait, the Association for Promoting Peaceful Reunifi- 
cation of China will publish a monthly magazine entitled 
“REUNIFICATION FORUM” beginning January next 
year. 


Rong Yiren Invites Taiwan Businessmen to Congress 
OW2611193088 Beijing XINHUA in English 
126 GMT 26 Nov 88 


[Text] Beijing, November 26 (XINHUA)—Rong Yiren, 
chairman of the All-China Federation of Industry and 
Commerce, said today that he hoped Taiwan industrial- 
ists would come and discuss the economic development 
of the country with their mainland counterparts. 


Rong made the statement on the eve of the sixth national 
congress of the federation, which is scheduled to open 
tomorrow. 


““We sincerely hope that Taiwan industrial and commer- 
cial circles will sit alongside their mainland partners to 
discuss matters of common concern and will do their 
utmost to boost the country’s economy,” Rong, also vice 
chairman of the Standing Committee of the National 
People’s Congress, said in an interview with XINHUA 
today. 


The federation wrote to its Taiwan counterparts to invite 
them to the congress two months ago but has not yet 
received a reply. 


Rong said he believed that the industrial and commer- 
cial circles on both sides of the Taiwan Strait should 
contact each other freely and hoped the Taiwan author- 
ities would follow the historical trend and not to hamper 
the cause of the reunification of the motherland. 


Taiwanese Active in Guangzhou Export Fair 
HK2511031588 Beijing GUOJI SHANGBAO 
in Chinese 25 Oct 88 p I 


[Report by reporter Lin Guihua (2651 2710 5478): 
“Taiwan Businessmen Actively Participate in Guangz- 
hou Export Commodities Fair’’] 


[Text] Guangzhou, 24 Oct—Since this autumn’s 
Guangzhou Export Commodities Fair opened there have 
been many Taiwanese businessmen going to trade offices 
daily for business negotiations. In an interview today 
Chen Wenyu, deputy director of the Taiwan Trade 
Office under the Ministry of Foreign Economic Rela- 
tions and Trade, revealed to this reporter the following 
new characteristics of this year’s export commodities fair 
compared with previous ones: 


—The number of participants has increased. By 21 
October, 709 Taiwanese businessmen had visited trade 
offices, more than in the same period in any previous 
year. For most of them it was the first time they had 
participated in the Guangzhou Export Commodities 


FBIS-CHI-88-228 
28 November 1988 63 


Fair. In the past many Taiwan businessmen entrusted 
participation in the fair to their friends but this year they 
came personally for trade negotiations. 


— Trading and investment desires are earnest and sin- 
cere. Immediately after the opening of this year’s fair, 
most Taiwanese first-time participants went directly 
to the consultation centers where Taiwan compatri- 
Ots could inquire about the problems, means, and 
channels of trade and investment. They then went to 
the different trade offices to conduct business nego- 
tiations. From information supplied by the consulta- 
tion centers for Taiwanese businessmen, newly estab- 
lished for this year’s fair, it can be seen that most 
Taiwanese compatriots going to the centers inquired 
about investment matters, and wished to contact the 
competent departments from the relevant provinces 
and municipalities for on the spot investigation. 
Taiwanese investors are generally more interested in 
projects in the light, textile, and breeding industries. 
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These investors have sales channels and orders for 
goods and hope to use the mainland’s favorable 
conditions to process goods for exports. 


Taiwanese businessmen usually stay for a shorter 
period than others after the export commodities fair. 
Some Taiwanese businessmen prepare to leave for 
the interior for further investigation soon after the 
end of the negotiations at the fair, while others who 
have already established factories and trade relations 
on the mainland cor.ie only to participate in the fair. 
Their intention is to seek new trading partners and 
develop new cooperation channels. 


From the negotiations at the export commodities fair 
we can see that goods indirectly imported from the 
mainland by Taiwan are in the main metals and 
minerals, coal, nonferrous metal, light and textile 
products, medical products, local and special prod- 
ucts, and so on. In addition, Taiwanese businessmen 
also visit the mainland to promote Taiwanese prod- 
ucts such as chemical fibers, construction materials, 
and chemical products. 
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Official Says Exchange Rate Talks Unnecessary 
OW2611042188 Taipei CNA in English 0306 GMT 
26 Nov 88 


[Text] Taipei, Nov. 26 (CNA)—Judging from the recent 
economic performance of the Republic of China [ROC], 
it will not be necessary to hold talks on the exchange rate 
between the new Taiwan dollar and the U.S. dollar, Vice 
Economics Minister Li Mo opined Friday. 


According to official statistics, the Republic of China 
enjoyed a US dirs 9,575 million trade surplus as of Nov. 
19, a 44.5 percent decrease from the corresponding 
period of 1987. 


Li said that the Economics Ministry is not in a position to 
deal with exchange rate issue, but it will present related 
figures to U.S. side if there should be talks on exchange 
rate between the currencies of the two countries. 


At the same time, Vincent C. Siew, vice chairman of the 
Council for Economic Planning and Development, said 
the ad hoc ROC-U.S. Trade Committee has not yet 
received a formal notice from the U.S. asking the ROC 
to discuss the exchange rate issue. 


Decision on Attendence at ADB Meeting Pending 
OW 2411050588 Taipei CNA in English 0259 GMT 
24 Nov 88 


[Text] Taipei, Nov. 24 (CNA)}—The Government of the 
Republic of China [ROC] has not yet decided whcther or 
not the nation will participate in the 1989 Asian Devel- 
opment Bank’s annual board meeting, Chang Chi-cheng, 
governor of the Central Bank of China, said Wednesday. 


The 1989 ADB annual meeting is scheduled to be held in 
Peiping. Governor Chang is a member of the ADB board 
of directors. 


As to whether the ROC will attend the next annual 
meeting, Chang declined to elaborate, saying only that the 
government has not made yet any decision on the matter. 


Foreign Ministry Spokesman Comments 
OW2511134988 Taipei CNA in English 1046 GMT 
25 Nov 88 


[Text] Taipei, Nov. 25 (CNA) —Foreign Ministry 
Spokesman Chen Yu-chu said Friday that the govern- 
ment has not decided on whether to send a delegation to 
attend the 1989 Asian Development Bank [ADB] meet- 
ing scheduled to take place in Peiping from May 4 
through May 6. 


Chen told a news conference at the Government Informa- 
tion Office that although the Republic of China attended 
this year’s ADB conference in Manila under the name of 
“China, Taipei,” this does not necessarily mean that the 
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nation would take part in the next ADB meeting in a 
similar way. Anyway, he said, the government would make 
an overall review before making a decision on the matter. 


The spokesman also said that the Ministry of Foreign 
Affairs is “hanpy to see”’ the establishment of the Pales- 
tine state. He also expressed the hope that Israelis and 
Arabs will abancon their prejudices and respect each 
other’s right of existence in order to promote permanent 
peace in the Middle East region. 


As to the nation’s policy towards Peiping, Chen quoted 
Foreign Minister Lien Chan as saying that “non-coex- 
istence” is not the nation’s current diplomatic policy. 


Electronics Firms Establish Foothold in Europe 
OW2611140788 Taipei CNA in English 1114 GMT 
26 Nov 88 


[Text} Taipei, Nov. 26 (CNA)}—To circumvent post- 
1992 European Economic Community import barriers 
and stimulate increased European trade, electronics pro- 
ducers in the Republic of China [ROC] are moving to 
establish a presence in EEC member nations. 


As the trade surplus with Washington looms over ROC 
exporters, government and private sector trade experts 
have been urging Taiwan traders to diversify their sales 
markets and to decrease dependency on the United States. 


Toward this end, many firms have focused expansion 
plans on the European market. However, because of the 
unification of the import barriers of the EEC’s 12 
member nations which will be undertaken in 1992, 
capturing a share in the European market is expected to 
become increasingly difficult. 


In order to ease the sale of goods on the European 
market, the Board of F: eign Trade and other organiza- 
tions have suggested tha' ROC businessmen invest in 
EEC member nations and thus “localize” their opera- 
tions in order to circumvent EEC import restrictions. 


ROC up-market electronics manufacturers have so far 
led the Taiwanese investment invasion of the European 
continent by establishing branch offices, factories, dis- 
tribution centers, and other representative organs. 


By establishing a branch office in West Germany, Acer 
Inc. has been able to increase European sales to account 
for 36 percent of overseas sales. 


Microtech has already received approval from the Min- 
istry of Economic Affairs to follow Acer in establishing a 
West German branch. Liton Electronics has a branch 
office in Switzerland. 


Tatung has a factory in the United Kingdom and Mitac 
and Plus and Plus are also planning to build manufac- 
turing facilities in that northern European country. 


FBIS-CHI-88-228 
28 November 1988 


Advanced Datum Information Corp. has taken the strat- 
egy of buying 15 percent of a French electronics manu- 
facturer. Other companies have set up distribution cen- 
ters and appointed agents in EEC nations. 


Such moves as these are seen as important steps to insure 
future sales volume to Europe and should be studied by 
businessmen tn other industries, trade experts said. 


Trade Plan With Socialist Countries Discussed 
OW2611064488 Taipei Domestic Service 
in Mandarin 2300 GMT 23 Nov 88 


[From “National Hookup” program] 


[Text] On 24 November the Ministry of Economic 
Affairs’ Foreign Trade Board held a joint meeting with 
relevant departments of the Ministries of Foreign 
Affairs, Communications, and Finance and the Govern- 
ment Information Office to discuss draft regulations 
governing trade with socialist countries. It was decided 
in principle to open trade with Cuba, Cambodia, Laos, 
and Vietnam and tc relax trade restriction on North 
Korea by allowing indirect trade. Departments con- 
cerned will make studies and loosen restrictions as soon 
as possible regarding visas, shipping and telecommuni- 
cations services, and other related measures. 


More on Plan 
HK2411072088 Hong Kong AFP in English 0657 GMT 
24 Nov 88 


[Text] Taipei, Nov 24 (AFP)}—Taiwan’s Board of For- 
eign Trade said Thursday it would ask the Economics 
Ministry to remove restrictions on trade with Vietnam, 
Cambodia, Laos and Cuba and allow indirect trade with 
North Korea. 


Lee Chang-lu, deputy director of the board, said the 
move aimed to broaden the sources of material supplies 
and diversify export outlets. 


Trade with Vietnam and Laos is currently carried out 
through third markets while trade with Cambodia, Cuba 
and North Korea has been banned for five years. 


The news came as Taiwan’s second trade delegation to 
Vietnam left here Thursday for a week-long visit to 
Hanoi and Ho Chi Minh City. The visit by the 40- 
member mission representing 27 companies is a fol- 
low-up to an earlier visit to Vietnam by the China 
External Trade Development Counc’! in July. 


In March, Taiwan lifted restrictions on Giicct trade with 
seven East European nations, except the Soviet Union 
and Albania, after eight years of indirect ties. It has also 
relaxed restrictions on civilian contacts. 


TAIWAN 


A 60-member private mission made an unprecedented 
visit to the Soviet Union in October. Members of the 
group have expressed enthusiasm towards similiar trips 
to North Korea and Cuba and are awaiting a green light 
from the authorities, sources have said. 


Taiwan authorities formally legalized imports of 50 farm 
and industrial materials from China in August after 
condoning indirect business for years. 


Chinese nationalists moved to Taiwan in 1949 after 
losing a civil war to a communists and have been 
prudent in permitting contacts with communist coun- 
tries ever since. 


Review of Mainland Policy Said Under Way 
HK2611063288 Hong Kong AFP in English 0622 GMT 
26 Nov 88 


[Text] Taipei, Nov 26 (AFP)—Taiwan is reviewing its 
rigid policy of “‘no contact, no compromise, no negotia- 
tions” with Mainland China as the indirect flow of 
people and goods across the Taiwan Strait grows, 
informed sources said here Saturday. 


They said it has been proposed that Taiwan would relax 
its so-called “‘three no’s”’ policy if Beijing vows not to use 
force to recover the Nationalist-ruled island province. 


The condition is supplementary to Taiwan’s longstand- 
ing demand that China renounce communist [as 
received] and allow free competition among political 
parties, the sources said. 


Family visits and trade via Hong Kong and other interme- 
diate points has flourished recently between Taiwan and 
Mainland China, but the island’s Kuomintang (KMT) 
government has rejected peace overtures from Beijing. 


The sources said a more liberal policy towards Mainland 
China was being drafted to counter Beijing’s “united 
front tactics” which include a proposal enabling Taiwan 
to rejoin China while maintaining its current lifestyle— 
the ‘one nation, two systems” principle set for Hong 
Kong after 1997. 


But they added that communist authorities must 
renounce the use of force against Taiwan before the 
measures are adopted—something it has consistently 
refused to do. 


Soldiers on Mainland Allowed To Return 
OW2611005788 Taipei CNA in English 1617 GMT 
25 Nov 88 


[Text] Taipei, Nov. 25 (CNA}—The Republic of China 
[ROC] Government has decided in principle to allow 
Taiwanese natives, who served in the ROC Armed 
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Forces and were left on the Chinese mainland after the 
government moved to Taiwan in 1949, to return to 
Taiwan with their families, an Interior Ministry official 
said Friday. 


The decision was made in a meeting presided over by 
Vice Interior Minister Liu Satgatien [name as received] 
and attended by officials from the Ministries of the 
Interior, National Defense and Justice, Liu Peng-chun, 
deputy director of the Entry and Exit Bureau said after 
the meeting. 


According to government statistics, 1,375 of the Taiwan- 
ese natives who joined the ROC Army to fight the 
communists on the mainland after 1945 were left there 
after the mainland fell to communist hands in 1949. Of 
them, 277 were aborigines residing in the mountainous 
areas of Taiwan. 


The former Taiwanese draftees will be allowed to return 
to Taiwan with their families if they are listed in govern- 
ment files and if their applications are approved by the 
Defense Ministry, Liu told reporters. 


He added, however, that those who have become mem- 
bers of the Chinese Communist Party and other “rebel- 
lious organizations” will still be banned from coming to 
Taiwan in accordance with the National Security Law 
unless they surrender themselves to the government. 


This means, he explained, they would have to report to 
the government that they had joined the rebellious 
Organizations and to announce publicly that they have 
severed relations with those organizations before they 
can be allowed to come here. 


If they do so, they will be legally pardoned for having 
joined the rebellious groups. According to the relevint 
law, they can be sentenced to up to three years of 
reformatory education if convicted, Liu said. 


Liu also said that the former Taiwancse soldiers, after 
they return to Taiwan, will enjoy the same rights as other 
citizens to leave and reenter the country freely. 


Legislator Urges More Aggressive Mainland Policy 
OW2611042888 Taipei CNA in English 0308 GMT 
26 Nov 88 


{Text} Taipei, Nov. 26 (CNA)}—Legislator Li Sheng-feng 
Thursday urged the government to give up its “no 
contact, no negotiation, and no compromise” policy 
towards the Chinese communists and to adopt a more 
aggressive mainland policy. 


To challenge Chinese communist united front tactics, Li 
urged the government to present a policy of “four 
wants’’—wanting the Peiping regime to implement 
democratization, wanting to open its markets, wanting 
to promo‘e exchanges between the two sides of the 
Taiwan Strait, and wanting to open its door to the world. 


TAIWAN 


Li presented his proposal at a Legislative Yuan public 
hearing reviewing current mainland policy. Legislators 
Huang Chu-wen, Jaw Shaw-kong, Chien Han-sheng, and 
Liu Hsing-shan, as well as several scholars attended the 
meeting. 


Li counseled that future mainland policy should have 
short-, medium-, and long-term goals. 


The short-term goal should be to help encourage a 
reform campaign on the Chinese mainland from within 
by adopting more concrete measures; its long-term goal 
should be to buiid a united China in the interests of all 
Chinese people in the world. 


First Mainlander Since 1949 Enters Via Hong Kong 
HK2511073588 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Nov &8 p 3 


{By Linda Yeung] 


[Excerpt] A housewife from Henan, Li Siuhap, flew to 
Taiwan last night and became the first mainlander to 
enter the island via Hong Kong since 1949. 


Due to a new arrangement between the Immigration 
Department and China on Wednesday, 43-year-old Mrs 
Li finally got a Taiwan entry visa yesterday after receiv- 
ing a transit visa from the local immigration office. 


She is to attend her father’s funeral on Sunday. Taiwan 
lifted its restriction on mainianders visiting their ailing 
relatives or attending funerals on the island on November 3. 


Like a number of other hopeful mainlanders, Mrs Li had 
been stranded in Hong Kong for lack of a re-entry permit 
to Hong Kong as required by the Taiwan Government. 


Now mainlanders can apply for a transit visa as long as 
they have an authorisation stamped on their two-way 
permit, indicating they are to travel to Taiwan via Hong 
Kong. 


Both Mrs Li, and Shanghainese retired worker Mr Sheu 
Songlin, who was the first to receive a Taiwan entry visa, 
went to the China Travel Service yesterday to have the 
authorisation stamped, and obtained a transit visa 
within hours. 


The China Travel Servi sent their documents to Shenz- 
hen in the morning and had them ready and back by 
mid-afternoon. 


Assistant Principal Immigration Officer Ambrose Lee Siu- 
kwong said the transit visa would be valid for up io three 
months in Taiwan and entitle them to a maximum staying 
period of seven days upon returning to Hong Kong before 
they had to go back to China. [passage omitted] 
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Drive Collects Money for Yunnan Quake Victims 
OW25 11043888 Taipei CNA in English 0304 GMT 
25 Nov 8&8 


[Text] Taipei, Nov. 25 (CNA)}—As of Thursday, the 
“Sending Love to Yunnan” drive has collected more 
than NT[new Taiwan]$ 20 million in cash, NT$ 5.4 
million in medicines, and 30,000 metric tons of rice, said 
a spokesman for the Red Cross Society of China. 


The spokesman said that the Red Cross Society of China 
will donate the relief supplies to the Red Cross Society of 
Mainland China through the International Red Cross 
Society Eastern Asian Regional Representative Office in 
Hong Kong. 


The first batch of relief supplies will be shipped imme- 
diately after technical problems and other details are 
resolved, the spokesman said. 


Direct Trade Zone With Mainland 
OW2411044588 Taipei CNA in English 0322 GMT 
24 Nov 88 


[Text] Taipei, Nov. 24 (CNA}—The Committee on 
Constitutional Research, an organ for constitutional 
research while the National Assembly is in recess, vill 
suggest that the government establish a special free trade 
zone to conduct direct trade with the Chinese mainland 
that is now prohibited by law. 


The proposal is expected to be discussed by the commit- 
tee’s First Research Group Thursday, a group member 
revealed. 


The proposal, to be forwarded to relevant government 
agencies for reference in revising the current mainland 
policy, will include such measures as the gradual loosen- 
ing of applications for mainland visits, the simplification 
of procedures for indirect trade with the Chinese main- 
land, and the establishment of various scholarships on 
the mainland to publicize the Taiwan experience. 


Any revision of the current mainland policy must not, 
however, overstep the late President Chiang Ching-kuo’s 
directives, which give top priority to anti-communism, 
reunification, and national security, the group member 
said. 


Echoing President Li Teng-hui’s views, the proposal will 
not only be feasible, but also be more open and forward- 
looking. 


Also on Wednesday, several lawmakers asked the Ministry 
of Communications to formulate a policy legalizing sight- 
seeing tours of the Chinese mainland for local people. 


In his interpellation to the Executive Yuan, Legislator 
Chang Chien-hua, quoting statistics released by the 
Peiping regime, pointed out that more than 2 million 


TAIWAN 


Taiwan residents had visited the mainland since local 
people were allowed to visit their relatives there. 


According to the Exit and Entry Bureau of the Interior 
Ministry, the number of Taiwan visitors officially apply- 
ing for such tours was only 240,000, showing that an 
army of Taiwan tourists have visited the mainland 
illegally, Chang said. 


Legislator Liao Fu-pen urged the government to consider 
granting local travel agencies permission to direct tours 
from Taiwan to the mainland, thus providing the gov- 
ernment good publicity opportunities. 


Yu on Development, ‘Peaceful Reunification’ 
OW 2611011388 Taipei CNA in English 1624 GMT 
25 Nov 88 


[Text] Taipei, Nov. 25 (CNA)—The Republic of China 
[ROC] on Taiwan will certainly become a developed 
country by the turn of the century, Premier Yu Kuo-hua 
said here Friday. 


Answering interpellations at the Legislative Yuan, Premier 
Yu said this prospect motivates the government to pro- 
mote not only economic development, but also political 
reform and cultural reconstruction so that the nation will 
eventually become a developed nation in all spheres of life. 


“When we reach that goal, it will be time for us to reunify 
the whole of China under the three principles of the 
people,” he said. 


The premier outlined a number of tasks upon which the 
govern nent will concentrate its attention in the next few 
years. 1 .1ese include enforcing the rule of law, enhancing 
the nation’s independent defensive capabilities, imple- 
menting a five-year plan to improve police admin- 
istraion, restoring a clean living environment, and purg- 
ing the government of corruption. 


In reply to an interpellation about economic cooperation 
with other countries, Premier Yu said the nation will use 
its capital and tchnology to assist its southeast Asian 
neighbors in their development and will improve sub- 
stantive relations with them. 


““As some Central American countries which maintain 
diplomatic relations with us are now having economic 
difficulties, we will also do our best to help them by 
utilizing our newly established overseas economic coop- 
eration and development fund,” he said. 


Answering a query on mainiand policy, the premier 
pointed out that under pressures generated by the ROC’s 
economic success, the Chinese communists have begun to 
“learn from Taiwan economically” by instituting reforms. 


He believes that with the success of the government's 
current program of promoting constitutional democracy, 
the Peiping regime will soon be forced to “learn from 
Taipei politically.” 


The sooner the Chinese mainland begins political 
democratization, economic liberalization, social plural- 
ization and cultural Sinification, the easier the two sides 
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of the Taiwan Strait can narrow the gap between them. 
“Gradually the mainland will identify with the three 
principles of the , and then the peaceful reunifica- 
tion of China will take care of itself,” he said. 


Defense Ministry on Arms Export Policy 
OW2611011888 Taipei CNA in English 1559 GMT 


25 Nov 88 


[Text] Taipei, Nov. 25 (CNA}—The Republic of China 
[ROC], following @ cautious policy in overseas arms 
sales, have exported only limited quantities of weapons 
to selected countries, Major General Chang Hui-yuan, 
spokesman for the Defense Ministry, said Friday. 


Chang stressed at a routine press conference that the 
ROC will not become a major arms exporter because of 
a deliberate policy decision and because of its limited 
arms production. 


The ROC has exported weapons only to countries with 
which it has diplomatic relations or to non-communist 
countries that maintain cordial ties with the nation in 
spite of a lack of formal ties, he pointed. 


The nation’s major concern in arms exports is whether 
the weapons it sells to other countries will be trans- 
shipped to countries hostile to the nation, Chang noted. 
If this possibility can be ruled out, he added, the nation 
will consider accepting export orders. 


Indigenous Fighter Plane Unveiling Slated 10 Dec 
OW2511140588 Taipei CNA in English 1110 GMT 
25 Nov 88 


[Text] Taipei, Nov. 25 (CNA)}—Military spokesman Maj. 
Gen. Chang Hui-yuan told a news conference Friday that 
after more than five years of research and development, 
the first prototype of the indigenous defensive fighter 
(IDF) is scheduled to be unveiled on Dec. 10. 


Chang said that the successful development of the 
defense fighter marks a big step forward of an indepen- 
dent national defense industry and also a new milestone 
in the nation’s aviation industry history. 


He further pointed out that the nation should maintain 
constant vigilance before the Peiping regime renounces 
its intention to take Taiwan by force. 


Central Bank Considers Issuing Gold Coins 
OW2411050888 Taipei CNA in English 0342 GMT 
24 Nov 88 


[Text] Taipei, Nov. 24 (CNA)}—The Central Bank of 
China is actively considering issuing internationally 
credible gold coins, Governor Chang Chi-cheng dis- 
closed Wednesday. 


TAIWAN 


Replying to a query by Legislator Chang Shi-liang, the 
Central Bank governor said the bank has been working 
with the Finance Ministry to relax restrictions on the 
re-exports of gold by issuing gold coins that could 
circulate on international markets. 


Governor Chang said that ROC [Republic of China] gold 
coins, different from memorial coins, would provide 
international credibility like those issued by the United 
States, South Africa, Australia, Canada and Britain. 


As CBC was entrusted by Japan to make Olympic 
memorial coins in the past, Chang said the bank would 
face no technical problems minting gold coins meeting 
international standards. 


Chang's disclosure met an immediate favorable reaction 
from the general public. Economic and financial circles 
here saw the plan as a way for the Republic of China to 
show its economic strength on international financial 
markets. 


Some even said that if ROC gold coins were widely 
circulated around the world, it would not only testify to 
the country’s economic strength, but also confirm ROC’s 
position on the international stage. 


Kuomintang To Actively Seek Public Support 
OW241 1040588 Taipei CNA in English 0300 GMT 
24 Nov 88 


[Text] Taipei, Nov. 24 (CNA)}—The policy-making Cen- 
tral Standing Committee of the Kuomintang [KMT] 
Wednesday approved a package of work guidelines 
which call for the ruling party to be more responsive to 
public opinion and to more actively solve problems 
facing the Republic of China so as to win public support. 


KMT sources said members of the committee agreed in 
their weekly meeting Wednesday that actions must be 
taken to curb the deterioration of social order, to recon- 
struct government authority and to consolidate the 
party's society base. 


The KMT and government leaders present at the meet- 
ing also agreed that the best way to achieve these goals is 
to accelerate the pace of democratization while, at the 
same time, solving the many problems facing the nation 
sO as to increase the well-being of the general public, the 
sources said. 


According to a party statement, the work guidelines call for 
all KMT organizations to give priorities to strengthening 
public services, to listening to public opinion and to 
integrating all available resources in quickly solving prob- 
lems that the public think should be dealt with urgently. 


Premier Yu Kuo-hua, a member of the Central Standing 
Committee, suggested at the meeting that a task force be 
set up to coordinate government and party efforts to 
improving service for the public, the KMT sources said. 
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Hong Kong 


‘Another’ UK Effort Counters Cries of Betrayal 
HK2711060288 Hong Kong SUNDAY STANDARD 
in English 27 Nov 88 p | 


[By Pamela Ngai] 


[Text] Any “lifeboat” scheme for Hong Kong citizens to 
settle in Britain after 1997 would undermine the pros- 
perity of Hong Kong, senior British official Sir Percy 
Cradock said yesterday. 


Sir Percy was talking about the Sino-British Joint Dec- 
laration during the Personal View programme broadcast 
on the BBC World Service. 


He was involved in the negotiations on Hong Kong's 
future from the beginning and is foreign policy adviser to 
prime minister Mrs Margaret Thatcher. 


Sir Percy said the argument for a “lifeboat scheme” wholly 
overlooked the wish of Hong Kong citizens to live and 
flourish in their own city, and their success in doing so. 


“To make such arrangements would also be a signal act 
of defeatism and coming from Britain nothing would be 
better calculated to undermine the confidence and pros- 
perity we have helped to build up,”’ he said. 


“We do not regard Hong Kong as a disaster area, nor do 
its inhabitants.” 


He claimed that “the most elaborate safeguards” had 
been established in a binding international agreement— 
the Joint Declaration—to ensure Hong Kong’s economy, 
lifestyle and rights were preserved. 


“This is the very antithesis of betrayal,” he said. 


His talk could be seen as another major ffort by the 
British Government to counter recent criticism of a 
betrayal of Hong Kong people. 


The criticism was sparked by an article by Mr Cnristo- 
pher Monckton, who wrote in London’s EVENING 
STANDARD in July that the Foreign Office longed to be 
rid of Hong Kong. 


“In 1997, it will wash its hands of the 5.4 million 
inhabitants and will hand them over to what is still, on 
any objective measure, one of the most brutal regimes 
the world has known,” Mr Monckton wrote. 


A Hong Kong investment executive, Mr David Tang, 
subsequently wrote in the DAILY TELEGRAPH accus- 
ing the British Government of walking away from its 
obligations. 


HONG KONG & MACAO 69 


Sir Percy declared yesterday that what would be best for 
the people of Hong Kong had been the yardstick for the 
British Government. 


He was British Ambassador to China from 1978 to 1983. 
From 1983 to 1985, he was deputy under-secretary with 
special responsibilities for negotiations with China over 
Hong Kong. 


Britain also recognised its duty to ensure the principles 
and details set out in the agreement would be stipulated 
in the Basic Law accurately, he said. 


The Basic Law in its present draft form was not perfect, 
he said. 


But almost all its provisions faithfully corresponded to 
the agreement. 


Subgroup Considers Amendments to Basic Law Draft 


Beijing Baulks on Human Rights 
HK2411020688 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Nov 88 p 1 


[By Chris Yeung in Guangzhou] 


[Text] Beijing is likely to resist Hong Kong pressure to 
protect human rights by allowing two international 
human rights covenants to be written into the Basic Law. 


Mr Lu Ping, deputy secretary-general of the drafting 
committee, dismissed appeals by a coalition of nine local 
professional organisations led by the Hong Kong Bar 
Association and Law Society to have the two covenants 
included in the mini-constitution. 


Mr Lu said the present draft mini-constitution contained 
adequate provision for human rights. 


However, local professional groups and human rights 
organisations such as Amnesty International have criti- 
cised the provision as “seriously flawed”’ because it does 
not sufficiently spell out how basic human rights would 
be safeguarded after 1997. 


As it stands, Article 38 of the draft only says that the 
provisions of the International Covenant on Civil and 
Political Rights and the International Covenant on Eco- 
nomic, Social and Cultural Rights as applied to Hong 
Kong “shall be implemented through legislation by the 
Hong Kong Special Administrative Region.” 


Besides lawyers, the coalition of nine professional groups 
represents architects, surveyors, engineers, accountants 
and doctors. 


They have told Beijing officials that the two international 
covenants should be incorporated into the Basic Law. 
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At present, China is not a signatory of the covenants. 


Mr Lu, who is deputy secretary-general of the drafting 
committee, said drafters had not considered including 
the covenants into the draft constitution. 


However, local professional groups and human rights 
Organisations such as Amnesty International have criti- 
cised the provision as “seriously flawed’ because it does 
not sufficiently spell out how basic human rights would 
be safeguarded after 1997. 


“They are so long. How can we put them in the Basic 
Law? It’s also inappropriate to incorporate them as an 
annex. International agreements should not be mixed in 
with the Basic Law which is a Chinese law,” said Mr Lu. 


He added however, that drafters would consider includ- 
ing more human rights in the Basic Law such as the right 
against the presumption of guilt. 


Mr Lu, who attended two drafting sub-group meetings 
on the Basic Law in Guangzhou, returned to Being 
yesterday. 


A decision on whether to include the two covenants will 
be decided by the sub-group on residents’ fundamental 
rights and duties during a two-day meeting beginning 
tomorrow. 


Provisions Strengthened 
HK2611024588 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Nov 88 p 1 


[By Chris Yeung in Guangzhou] 


(Text) A Basic Law sub-group has bowed to public 
pressure and amended a provision concerning two inter- 
national covenants on human rights in the future consti- 
tution to avoid abuses in Hong Kong after 1997. 


The sub-group studying residents’ fundamental rights 
and duties decided to write into the Basic Law that the 
provisions of two international convenants and the 
International Labour Organisations conventions as 
applied to Hong Kong “shall remain in force and shall be 
implemented through legislation” of the future special 
administrative region. 


Article 38 of the first draft originally stated the two 
covenants—the International Covenant on Civil and 
Political Rights and the International Covenant on Eco- 
nomic, Social and Cultural Rights—“as applied to Hong 
Kong shali be implemented through legislation by the 
Hong Kong SAR [Special Administrative Region].” 


Human rights groups and lawyers earlier had demanded 
the covenants be incorporated in the Basic Law to give it 
legal force. 


HONG KONG & MACAO 


But a senior Chinese official, Mr Lu Ping, dismissed the 
Suggestion, saying they could not be included because the 
Basic Law was a Chinese law under the Constitution. 


Local co-convenor of the sub-group, Mr Simon Li Fook- 
sean, said the amendment, which was proposed by 
renowned mainland legal expert Mr Wang Shuwen, 
ensured the provisions in the covenants would have legal 
force. 


The amendment also provided another safeguard in that 
“the rights and freedoms of the SAR residents shall not 
be restricted unless specified by law” and that any 
restrictions should not contravene the provisions in the 
covenants, he said. 


Mr Li said the amendments reflected local wishes and 
added: ‘*People now do not have to worry that the future 
legislature will drastically amend the laws to deprive 
residents’ rights.” 


He said the sub-group members had thoroughly exam- 
ined the proposals made by human rights groups before 
the decision to accept the solution put forward by Mr 
Wang. 


Mr Wang, who is the mainland co-convenor of the 
sub-group, is director of the Institute of Legal Studies 
under the Chinese Academy of Social Sciences. 


He said the two international covenants did not neces- 
sarily have to be incorporated into the Basic Law in 
order to give greater protection of human rights. 


“No countries in the world put the two covenants into 
their constitutions,” he said. “The most important thing 
is that we have clearly spelt out the rights and freedoms 
of residents in the Basic Law. 


“There are also grave difficulties of putting the cove- 
nants in a separate annex under the Basic Law. It will 
make the Basic Law too cumbersome. There are more 
than 100 provisions under the two covenants.” 


In another major amendment, the sub-group has written 
into the Basic Law that “torture and arbitrary and 
unlawful deprivation of the right of life shall be prohib- 
ited,”’ as has been proposed by human rights groups. 


Mr Wang said they agreed with the proposal, made by 
local groups, to use the term “arbitary” which was 
adopted in a common law system to give a clearer 
meaning of the provision. 


The sub-group has also endorsed the freedom to form 
and join trade unions, the right to strike, freedom of 
assembly, and the right to demonstrate. 
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Although many people have asked for a clear definition 
of terms such as “Chinese nationals” and “Chinese 
nationality” in the Basic Law, Mr Wang maintained it 
was a matter for the Chinese National People’s Congress. 


— Meanwhile, legislators have rejected a call by civil 
liberty groups for Omelco [Office of the Member of 
the Executive and Legislative Councils] to set up a 
special working group to monitor human rights 
developments in Hong Kong. 


Instead, councillors decided the issue would be moni- 
tored by its Constitutional Development Panel. Its first 
task will be to discuss Britain’s report on human rights in 
Hong Kong which was recently criticised by the United 
Nations Human Right Committee. 


The report was tabled in the Legislative Council three 
days ago. Some local human rights activists have labelled 
the British account of the local situation a “whitewash.” 


Four concern groups—the Hong Kong Journaiists Asso- 
ciation, the Human Rights Commission, the Profes- 
sional Lobby Group and the Hong Kong Branch of 
Justice—had joined forces to demand the councillors 
establish a panel on human rights. 


They also wanted the British document to be formally 
debated by the Hong Kong legislature. 


But after yesterday’s weekly in-house meeting, Council- 
lor Cheng Hon-kwan said his colleagues had yet to 
discuss whether they would debate the British report. 


“By and large, councillors are very concerned about 
legislation on human rights. But at this stage, we think it 
iS more appropriate to leave the issue to our Constitu- 
tional Development Panel,” he said. 


Mr Cheng said the points raised by the concern groups 
would be considered by the panel. 


Labor Clauses Relaxed 
HK2411020288 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Nov 88 p | 


{Text} The sub-group of Basic Law drafters studying 
culture and education has decided to relax restrictions in 
a clause on labour laws and policies. 


Article 155 reads: ““The Hong Kong Special Administra- 
tive Region shall, on its own, formulate labour laws and 
policies in the light of economic development, social 
needs and the specific circumstances of labour-manage- 
ment consultations.” 


<'momists have criticised the provision as imposing 
unnecessary restrictions on the future government to 
enact laws and policies to improve the well-being of 
workers. 
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Future legislation could be passed which might work 
against workers interests, they have said. 


Mainland co-convener of the subgroup, Qian Weichang 
said: “The three conditions mentioned in the original 
article are restrictions. We have decided to delete them 
to give the future Special Economic Region a free hand. 
This is a major amendment.” 


Other minor amendments were made to avoid repetition 
or contradiction and give the SAR [Special Administra- 
tive Region] greater flexibility in deciding policy in areas 
such as education and professional accreditation, said 
Mr Qian. 


Clauses which say the existing systems and policies in 
education and professional accreditation should be 
maintained, have been amended so that the future SAR 
will have the power to formulate its own policies. 


Reactions to Post-1997 Political Model Expressed 


Religious Groups Denounce Proposal 
112511082088 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Nov 88 p 5 


[By Stanley Leung and Bellette Lee] 


[Text] Religious groups have united to denounce the 
latest post-1997 political model and called for a referen- 
dum to decide on the future system. 


In a joint statement, a coalition of 19 Catholic and 
Christian bodies say the latest model is undemocratic 
and deviates from public opinion. 


The religious coalition urged the Basic Law Drafting 
Committee (BLDC) to conduct a referendum during the 
consultation period next year to come up with the best 
political model. 


The groups will also launch a “one man, one letter” 
Campaign to denounce the model which was ensorsed 
earlier this week by the BLDC’s political subgroup. 


According to the model submitted by key drafter Louis 
Cha, the chief executive will not be elected by universal 
suffrage until 2012 at the earliest. 


And in a cautious step towards an elected legislature, 
only 27 percent of the first assembly will be directly 
elected while the remaining seats will be filled by func- 
tional constituencies. 


The complaint letters which will be collected in the next 
few weeks will be sent to the State Council's Hong Kong 
and Macao Affairs Office in Beijing. 
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A spokesman for the groups, Mr Louis Ha, a Catholic 
leader and a Basic Law Consultative Commitiee (BLCC) 
member, said the campaign would mainly involve the 
religious sector, although outside supporters would be 


sought. 


He said signatures would also be gathered to back the 
coalition’s joint statement. 


They say the new model is not backed by any of the 
public opinions collected during the five-month consul- 
tation period. Of the 70,000 submissions received by the 
BLCC, the majority supported the liberal model. 


Meanwhile, the liberal group, Meeting Point, and the 
legal profession also denounced the proposed political 
model yesterday saying it was not democratic enough. 


Mr William Tsui Hing-chuen of the Law Society and Mr 
Alan Hoo of the Bar Association claimed it would slow 
down the pace of democratic development after !997. 


Mr Tsui was particularly unhappy that a referendum to 
decide on further reforms would not be introduced until 
2011. 


“It will be too late. People will have become accustomed 
to the system by 2011 and will no longer have a strong 
desire for universal suffrage,” he said. 


“I’m disappointed with the political model. Why don't 
we have the referendum now before any direct election 
takes place?” 


A core member of the Hong Kong Bar Association, Mr 
Hoo said the new model was “too onerous to be a 


positive progression.” 


He supported the Lowu solution, where members of the 
pre-1997 legislature would remain on the assembly after 
the handover. 


Bishop Says Plan ‘Principle- Violating’ 
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{By Ma Miu-wah in Guangzhou and Tonny Chan} 


[Text] The Rt Rev [Right Reverend] Peter Kwong, 
Anglican Bishop of Hong Kong and Macao, has 
denounced plans to delay universal franchise in selecting 
future legislators. 


The bishop, who rarely makes his views known in public, 
said a plan endorsed by a Basic Law Drafting Committee 
subgroup was “principle-violating.” 


“An elected legislature, as commonly accepted by many 
countries and as promised by the Joint Declaration, 
means all legislators to be elected by territorial constit- 
uencies.”” 
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“While a seat may be returned by a district of tens of 
thousands of voters, another member may be elected by 
Only several hundred voters of a functional constitu- 
ency,” he said. 


Bishop Kwong, considered a conservative by church 
members, said the mixed election plan could violate the 
basic principle of popular elections. 


But he said he had decided not to voice his concern at a 
forth-coming full meeting of the drafters as “it was 
unnecessary.” 


He did not say why it was unnecessary. 


The subgroup agreed that 27 percent of the first legisla- 
ture would be returned by district-based direct elections 
and the rest by three functional constituencies. 


It also agreed the chief executive would be elected by an 
electoral college composed of 400 to 800 representatives 
of community organisations, professionals and districts. 


The bishop said the chief executive should be returned 
hy universal franchise. 


He criticised the model as too conservative. Provisions 
to introduce one-man-one-vote for later chief executives 
would not take effect until at least 15 years after China 
had regained sovereignty, he said. 


He said a chief executive chosen by an electoral college 
would lack a popular mandate. 


An alliance of 19 Protestant and Catholic bodies issued 
a statement yesterday condemning the subgroup’s 
model. 


They urged parishioners to write to Chinese officials to 
protest the decision. 


Conservative Group Critical 
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[By Bellette Lee] 


[Text] The Basic Law drafters’ latest post-1997 political 
model has turned out to be too conservative even for 
members of the Group of 89 who are known for their 
conservative outlook. 


Mr James Tien Pei-chun, a leading member of the group, 
yesterday slammed the latest post-1997 political model 
as being too conservative. 


Mr Tien is the first member of the Group of 89 business- 
men and professionals to speak out against the model. 
Other group members have also questioned in private 
the slow pace Hong Kong would move towards directly 
electing its future chief executive. 
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The political sub-group of the Basic Law Drafting Com- 
mittee (BLDC) has recommended that direct elections 
for the future chief executive be delayed for 15 years 
after 1997 until at least 2012. 


A referendum will then be held for residents to decide 
whether universal franchise should be introduced. 


Mr Tien said: “Fifteen years is already a very long period 
of time. If results of the referendum show the people are 
not in favour of the one man, one vote system, we'll have 
to wait another 15 years before a second referendum. 
That is too conservative.” 


He said the model meant that democracy could only be 
developed at a snail's pace. 


Mr Tien, who is also a legislative councillor, yesterday 
told the POST a referendum on how to elect the Hong 
Kong Special Administrative Region chief executive 
should be held 10 to 12 years after 1997. 


The latest post-1997 political blueprint, which was pro- 
posed by key drafter Mr Louis Cha and endorsed by the 
BLDC’s political sub-group, suggests the chief executive 
be elected every five years by a grand electoral college. 


Mr Tien proposed the chief executive's term of office be 
shortened to four years. 


Stressing that his views did not necessarily represent those 
of the Group of 89, Mr Tien said he would accept one man, 
one vote if the people so decide in a referendum. 


“In view of residents’ present level of social awareness, it 
would be more acceptable for a referendum to be held 
every five years after the first one has been held,” he said. 


The Group of 89 has yet to come up with a collective 
stance on the latest development. The model has also been 
attacked by the liberal camp as being undemocratic. 


Meanwhile, Meeting Point yesterday joined the liberal 
pressure groups’ chorus in denouncing Mr Cha’s model. 
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Liberals Plan Protest 
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[By Stanley Leung] 


{Text} The liberal coalition last night decided to stage a 
march and hunger strike to protest against the accep- 
tance by Chinese authorities of a conservative post-1997 
political model for Hong Kong. 


The action was agreed at a full meeting of the coalition, 
the Joint Committee on Promotion of Democratic Gov- 
ernment, attended by a record 53 groups including vocal 
drafter Martin Lee Chu-ming. 


The protest will begin vith the delivery of a petition to the 
Wan Chai headquari..s of the Hong Kong branch of the 
NEW CHINA NEWS AGENCY (NCNA)—China’s repre- 
sentative office in Hong Kong—at 3 pm on December 3. 


A hunger strike will then be staged by at least 30 liberals 
outside the NCNA office. Mr Lee and fellow drafter, Mr 
Szeto Wah, are expected to join the demonstration. 


The strike will last until 5 pm the following day when 
another group of liberals will march from Chater Garden 
in Central to the NCNA. 


To show their anger with the model, the liberals will, at 
the end of the two-day protest, burn that part of the first 
Basic Law drafter stating various options on the political 
structure of the Hong Kong Special Administrative 
Region. 


Under the model submitted by local drafter Louis Cha, 
the direct election of the chief executive will be delayed 
for at least 15 years after 1997. 


Drafter Urges Referendum on Post-1997 System 
HK2611025588 Hong Kong SOUTH CHINA 
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[Text] Basic Law drafter Martin Lee Chu-ming has called 
for a referendum on the post-1997 political system 
endorsed by his colleagues in Guangzhou last week. 


Mr Lee, who voted against the plan which he claimed 
was undemocratic, said the referendum should be con- 
ducted by the Basic Law Consultative Committee, the 
body set up to collect all views, to test its acceptability by 


Hong Kong people. 


“The views of Hong Kong people were listened to when 
it came to constitutional matters in the Basic Law draft, 
so why not consult them again and ask if they accept this 
new proposal?” he asked. 


Meanwhile, drafters have agreed to allow the post-1997 
administration to decide the minimum voting age. 
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The drafters’ sub-g: oup on residents’ fundamental rights 
and duties yesterday heeded suggestions by local groups 
that the voting age should not be fixed in the mini- 
constitution. 


Article 25 of the first draft of the Basic Law says 
permanent residents o: the Special Administrative 
Region aged 21 shall have the right to vote and to stand 
for election as prescribed by law. 


— Legislative Councillors in their in-house meeting 
yesterday have agreed to shelve, until next year, a 
decision on lowering the minimum age for a person 
to be appointed a company director from 21 to 18. 


— A third round of talks between British and Chinese 
experts from the joint liaison group will be held in 
Hong Kong to discuss matters relating to the terri- 
tory’s future defence and public order on Monday 
and Tuesday. 


Basic Law Committee’s Integrity Questioned 
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{Text} A group of 19 liberal Kwai Tsing and Tsuen Wan 
District Board members yesterday questioned the integ- 
rity of the Basic Law Consultative Committee [BLCC] in 
discharging its duties. 


They demanded that the BLCC’s political sub-group be 
dissolved immediately unless a genuine public consulta- 
tion is conducted on the latest post-1997 political model. 


They submitted a joint petition to the BLCC Secretariat 
yesterday, accusing the committee of having tailed to 
reflect residents’ views on the draft Basic Law. 


Among the petitioners was BLCC member and Kwai 
Tsing District Board chairman Lee Wing-tat. 


The 180-strong BLCC was formed to help the Beijing- 
appointed Basic Law Drafting Committee (BLDC) gauge 
local opinions on how the future mini-constitution 
should be drafted. 


The board members’ protest was prompted by a surprise 
decision of the BLDC’s political sub-group to endorse a 
post- 1997 political model which had not been discussed 
locally. 


Under the model, put forward by Basic Law drafter 
Louis Cha, the first three post-1997 chief executives will 
be selected by a grand electoral college and a referendum 
will be held in 2011 to let the people decide if they want 
a directly-elected chief executive afterwards. 


The Cha model was not listed among the five political 
models in the draft Basic Law for public consultation. 
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The board members said the executive committee and 
the full plenary meeting of the BLDC should not endorse 
the model until a proper consultation was carried out. 


The group later also petitioned Government House on 
the issue. 


Police Admit War on Heroin ‘Far From Over’ 
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[By Tim Metcalfe] 


[Excerpt] Police yesterday admitted that Hong Kong’s 
war against heroin is far from over despite a series of 
major successes against drug syndicates which doubled 
the seizure rate this year. 


Deputy Director of Crime Peter Lee Lam-chuen said: “We 
have won a few battles but are far from winning the war.” 


In the past three months alone, police have neutralised 
five international syndicates and seized 556 kilo-grams 
of No 3 heroin compared with 357 kilo-grams last year. 


Seizures of No 4 heroin rose from 130 kilograms to 271 
kilograms. 


But Mr Lee said the police did not want to be complacent. 


“The drug continues to come and the price is still low so 
we have a lot to do.” 


Hong Kong police are increasingly co-operating with 
their counterparts around the world, particularly the 
United States Drug Enforcement Agency (DEA). 


Those ties recently led to 30 Hong Kong-linked arrests 
around the world. 


But the seizures also prove there is an alarming rise in 
the flood of heroin entering Hong Kong. 


Volumes seized are usually proportionate to the amount 
which goes undetected. 


China is being increasingly used as a trade route for 
heroin from Thailand, Laos and Burma’s notorious 
“Golden Triangle.” 


Inexperienced authorities in China are powerless to stop 
the flow, which is smuggled overland into the territory. 


Mr Lee said: “We are aware that China is being increas- 
ingly used as a supply route.” 


Close liaison is being maintained with the Chinese, who 
take a “serious view” of the problem. 
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Although police have neutralised several syndicates, they 
are Clueless as to how many still operate. 


Surprisingly, triad links have been confirmed in only 10 
percent of all recent drug trafficking arrests. 


But the statistic can be misleading. 


Smugglers are reluctant to volunteer a connection with 
any of the secret societies because of possible repercus- 
sions. [passage omitted on overall crime figures] 


TwoS Cracked 
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[By Kenneth Ko] 


[Text] Customs Investigation Bureau (CIB) officers 
believe they have cracked two syndicates involved in 
smuggling high grade heroin into the European markets. 


Three local residents and two women from Macao who 
are believed to be members of two separate Hong Kong- 
based syndicates have been arrested in Hong Kong and 
Belgium in the past two days. 


Eight kilograms of No. 4 heroin with a retail price of $87 
million in Europe have also been seized in the two 
incidents. 


The head of the CIB Senior Superintendent David Tong 
said last night that a man travelling on a Hong Kong 
British passport and of two Portuguese women were 
arrested by customs officers on their arrival in Brussels 
on Thursday morning. 


The man, surnamed Lo, 25, who has been wanted in 
Hong Kong, is believed to have been escorting the 
women, both 41, who had been recruited as couriers in 
Macao. No drugs were found on Lo but Belgium customs 
officers seized four kilograms of the high grade heroin 
allegedly tied round the women’s waists. 


The consignment, believed to have been smuggled into 
Hong Kong from the Golden Triangle, could fetch $43.5 
million on the European drug markets. 


Senior Superintendent Tong said although the drugs 
were seized in Belgium, he believed that the final desti- 
nation of the consignment was Amsterdam. 


Lo was spotted by CIB officers at Kai Tak Airport as he 
was about to board a Swissair flight for Zurich en route 
to Brussels. 


CIB officers alerted their counterparts at Brussels airport 
and the trio was arrested. 
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The trio was last night helping Belgian customs officers 
with their inquiries while CIB officers in Hong Kong last 
night mounted a territory-wide hunt for the masterminds 
of the syndicate believed to have access to a major 
supplies from Thailand. 


As CIB officers in Hong Kong were still waiting for 
further information from Brussels yesterday,officers at 
the airport stopped and searched a man as he was about 
to board a flight to Singapore en route to Brussels and 
seized another four kilograms of No. 4 heroin concealed 
inthe false bottom of his rucksack. 


Another man was also detained for further investigation. 
However, his luggage was flown to Singapore after he 
checked in and CIB officers had asked the airline to have 
his belongings returned to be checked. 


Customs Intelligence Divisional Commander, Superin- 
tendent Wong Pui-sham said he believed the man 
arrested with the drugs, surnamed Lam, 28, had 
attempted to take the drug consignment to Brussels after 
a stopover in Singapore. 


The two men have been detained. Superintendent Wong 
said he believed that the arrested couriers were from two 
separate syndicates. 


So far this year, police and customs officers had seized 
276 kilograms of No. 4 heroin. 


On Thursday, the Deputy Director of Crime of the Royal 
Hong Kong Police, Mr Peter Lee Lam-chuen, admitted 
that Hong Kong’s war against heroin was far from over 
despite a series of major successes. 


Warning on Rise in Number of AIDS Carriers 
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[By Mary Ann Benitez] 


[Text] There could be between 40,000 to 50,000 AIDS 
carriers in Hong Kong within the next five years unless 
firm public action is taken to encourage people to behave 
more responsibly, a government consultant said yesterday. 


The warning came as government doctors revealed iwo 
new confirmed AIDS cases—one of them a haemophiliac. 


There are a total of 53 haemophiliacs in Hong Kong who 
have been found to be AIDS carriers but yesterday’s was 
the first announcement that a haemophiliac had devel- 
oped the full-blown Acquired Immune Deficiency Syn- 
drome [AIDS]. 


The two new cases bring the total number of AIDS patients 
in Hong Kong to 15, of whom 11 have already died. 
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All four surviving AIDS patients are being treated with 
the anti-AIDS drug, AZT, which prolongs survival but 
cannot cure the disease. 


Another | 13 people have been found to be AIDS carriers 
but none has shown signs of full-blown AIDS, that kills 
by destroying the body’s ability to fight off disease. 


Dr Yeoh Eng-kiong, chairman of the government’s AIDS 
scientific working groups, said the disease presented a 
“real” problem in Hong Kong and there was no reason 
for people to be complacent. 


Based on the present number of cases, there were likely 
to be between 300 and 400 patients suffering from the 
disease in the next five years and a further 40,000 to 
50,000 AIDS carriers, he said. 


“From the existing carriers of the AIDS virus, even if 
one of them spreads it to one person every year, just 
simple arithmetic will tell you that in five years, you can 
have 40,000 to 50,000 people infected,” he warned. 


But the disease could spread even more quickly if other 
sources of infections were taken into account, he said, 
introducing the Community AIDS Concern Week to 
begin on December |, designated by the World Health 
Organization as World AIDS Day. 


Dr Yeoh said a major obstacle in AIDS prevention was 
that many people who engaged in high-risk behaviour 
refused to recognise that they could be infected with the 
rivus. 


One sexual encounter with an infected person will result 
in a 10 percent chance of getting infected. Youngsters 
who abuse heroin can resort to sharing needles, another 
potential source of infection. 


Dr Yeoh also did not think that mandatory screening for 
AIDS antibody or isolating infected individuals would 
work for Hong Kong. 


“In time, they are going to cause a lot of problems in 
terms of questions of individual rights and other issues,” 
he said. 


Dr Yeoh said the stricken haemophiliac had been 
infected with the virus some time ago but he refused to 
reveal his age in order to protect his identity. 


There are only about 150 haemophiliacs in Hong Kong, 53 
of whom have been found to be positive to the AIDS 
antibody since screening for high-risk groups began in 
1985. 


Of those infected, 18 are children and young adults 
under the age of 17. 
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Many of the haemophiliac-carriers were infected by con- 
taminated blood factor imported from the United States 
before safety measures were instituted five years ago. 


Doctors were at pains to stress yesterday that the existing 
blood factor supply for haemophiliacs is safe from AIDS- 
virus contamination. 


The head of the AIDS Counselling and Education Ser- 
vice, Dr Patrick Li, said the blood factor supplyw as 
donor-screened and heat-treated by manufacturers in the 
United States. 


“There’s no risk at all of contamination with the existing 
supply since 1985,” he said. 


Pian To Allow Foreign Law Firms Opposed 
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[Text] Hong Kong, November 23 (XINHUA)—Eight 
professional bodies here have joined the local law society 
in its fight against the government’s proposed policy on 
allowing foreign law firms to operate in Hong Kong. 


The Hong Kong Government proposed in August to 
allow foreign law firms to advise Hong Kong law through 
the employment of local solicitors or establishment of 
partnership, which will change Hong Kong’s conven- 
tional practice that foreign law firms can only provide 
services relating to foreign laws. 


The proposal aroused wide-range controversy and was 
lashed by local lawyers in particular. 


In addition, tue Basic Law drafters yesterday decided to 
insert a clause in the Basic Law restricting changes to the 
Hong Kong legal system before 1997. 


The new article quotes directly from the provisions of 
the Sino-British Joint Declaration, which says that on 
the basis of the system previously operating in Hong 
Kong, the Hong Kong Special Administrative Region 
Government shall on its own make provision for local 
lawyers and lawyers from outside the Hong Kong Special 
Administrative Region to work and practise in the Hong 
Kong Special Administrative Region. 


Local newspapers said the new article may be under- 
stood that all aspects of Hong Kong’s development in the 
coming nine years have to be maintained in the spirit of 
the Basic Law in order to enhance a smooth transfer. 


It is indicated that even indirect involvement of foreign 
law firms in local law will affect the professional stan- 
dard of legal service and the entire legal system as well. 


The Hong Kong Government has been urged to make 
more detailed solicitation and carefully handle the issue. 
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